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Your tocol! insuronce Agent 
can often save you money 
while protecting you from 
fire loss, of almost ony 
other hazard. When troubie 
comes, he's on hond to see 
that you get prompt saotis- 
faction on every just coim, 


You. .. THE AGENT 


are the star in this picture 














Yes, North America’s 1949 Advertising in the National 
Magazines again features YOU .. . the Agent! 


“He stands between you and loss” is the message in each of the 
advertisements— all of which dramatize the need for some form 


of insurance which you . . . the Agent . . . are selling. 


Agents representing any of the North America companies have the added 
advantages of Window Posters, Blotters and Newspaper Advertising Mats 
—sales helps which feature the same symbol and impress the public with the 


community importance of the Insurance Agent and the services he offers. 


INSURANCE COMPANY OF 


NORTH AMERICA 
COMPANIES, Aiclaclelphea 


INSURANCE COMPANY OF NORTH AMERICA INDEMNITY INSURANCE COMPANY OF NORTH AMERICA 
THE ALLIANCE INSURANCE COMPANY OF PHILADELPHIA PHILADELPHIA FIRE AND MARINE INSURANCE COMPANY 
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Capacity Problem ar B. ao Stores’ Insurance Needs 
SIHINOIS New ° 
May Now Be Insurance Director @tG roubles Are Aired 


Four Experts Provide Con, store has surplus funds of $500,000 above 





So ew 


. The new insurance director of Illinois a depreciation reserve of $150,000 for : 
Thing of Past is Harry B. Hershey. trollers’ Congress with the building. The owner’s interests will 
He has been the man that Governor So Y not be appreciably injured by a gross | 
Stevenson has wanted for the position und Advice loss equal to 2% of surplus, and most 


. . . and it is understood that he got Mr. losses by fire or other perils will not 
Decline in Values of Grain, Hershey’s consent to accept the appoint- outils ‘eases PN ces 2x) nie exceed 1% of replacement cost. Two 


j ] ment last Saturday. per cent of surplus and 1% of replace- 

Lumber, Liquor Relieves The appointment sits exceedingly well their operations has become increasingly ment cost afe each $16,600, therefore 
Much Pr with the insurance fraternity, even pose age PB ap a made = = insurance to cover such a loss is not 
uc. essure though the understanding is that he & am She Arst Session Of BNA- eccential. However, under adverse con- 


wants to remain in office only a few tional —— wid a og Association Gitions—and particularly if the sprin- 

The decline that has occurred in the ™months. This would take him through Uvellom pennen Sere oe ppv cman klers fail to control the fire—the loss 
. . the legislative season and then a per- € afternoon program was arranged jay be as high as 40% of replacement 

value of just three very important com- smanent appointment would be made. It by the N.R.D.G.A. Controllers’ Con- cost, or $400,000. If up to $60,000 of 
modities has done as much as anything was thought at one time after Gover- —_— —_ Pg son is John J. Kav- this’can be drawn from the depreciation 
else to make the capacity problem in nor Stevenson’s election that Mr. Her- R White’ ; ecaet os controller Of ;esearve, and a further $10,000 can be 
-e insurance. temporarily at least, Shey would be appointed to the Illinois ite’s, Boston, congress insur- 2)<orbed by the store as a coinsurance 
_ = » a y ’ commerce commission. Presumably Mr. ance committee chairman, acted as mod- deficiency, total coverage of $658,600, 
pretty largely a thing of the past. These -Hershey preferred the insurance post ¢tator. subject to an 80% coinsurance clause 


three commodities are grain, lumber and oi. - i. wae nen ak abled toes will fully indemnify the owners. 
: very r ershey in 1940 was the Demo- ’ ‘ 
per. in such Share tes Aotn. 8 oaeg cratic nominee for governor and he was "¢eds; Chester A. Brown, insurance Where Ordinance Imposes 


substantial decline and hence the enor- 4 powerful factor in the Stevenson cam- Manager R. H. Macy & Co., on effective Store B owns and occupies a building 
mous concentrations of value that rep- paign. He has a very close acquaint- buying of coverages; Ernest L. Clark, of ordinary brick and semi-mill con- 
resented staggering loads to the whole anceship with the insurance business, as assistant treasurer of J. C. Penney & struction equipped with a standard au- 
fre insurance industry of the country his law, firm of Hershey & Bliss at Yor on selecting the carrier, all of New tomatic sprinkler system; cost, new, in 
combined, plus London Lloyds, have Taylorville does substantial insurance York City, and Dwight W. Sleeper, 1920, $300,000. Depreciation at 2% per 
been whittled down to proportions that company defense work and from 1932 to insurance consultant, Boston, on today’s annum amounts to $168,000, leaving net 
no longer tax the underwriting capac- 1940, he was counsel for the bureau of insurance market. book value of $132,000. If the building 
ity. Of course there is always the liquidations, conservations and rehabili- Deplore Loss of I.U.B. Discounts is totally destroyed and the sore collects 
danger that inflationary forces may tations of the Illinois insurance depart- : $132,000 from insurance, the financia 
again become unleashed with fantastic ment, this being the office over which It is apparent that department store position of the store and its owners will 
dollar labels being attached to these and Frank J. Bartsch has presided as spe- management is much concerned over in- remain intact. However, the local build- 
other commodities. But this is now ‘ial deputy of the insurance department ability to get enough insurance and the ing code provides that if 50% or more of 
generally regarded as an outside chance for 21 years. disappearance of Interstate Under- the structure is destroyed, an entirely 
and local agents, brokers and insurers Mr. Hershey is known as a man who writers Board discounts. In addition to new building of fire resistive construc- 
are today having a much less hectic iS Successful in delegating authority and these worries, however, the speakers tion must be erected. This will cost 
time of it than they were just a few commanding loyalty. He has the repu- laid down a lot of good store insurance $650,000. What insurance is needed? 


cite nae tation of scrupulously keeping his word buying advice. Mr. Guernsey com- Under adverse conditions a loss of 
in me only canacity ocebiess: Gini and whenever he accepts a job, he turns mented that for the first time in history 50% is quite possible. The building 
- Z wee © out a superior performance. stores haven’t been able to buy as much might be insured on the standard basis 


remains so far as grain insurance is 
concerned is in connection with frame 
houses of two million bushel capacity. 
The limit to which Grain Underwriters 
Assn. can go in frame houses is $2% 
million and hence two million bushels 


He takes the place of Nellis P. Park- protection as they wanted and many for $360,000—the estimated current re- 
inson, who started out eight years ago stores have gone through the last two placement cost less 30% depreciation— \ 
as assistant insurance director and then Christmas seasons inadequately covered but that sum can only be recovered if 4 
was appointed director when Paul Jones with contents insurance. It is necessary there is a total loss, whereas the ordi- 
resigned. He has been conscientious today for a store to watch its insurance nance becomes operative when the de- 
: and has won the respect of the insurance as closely as it does its stocks, he said. struction reaches 50%. Accordingly, 
of grain at only $1.50 a bushel would jusiness in his administration. Before An analysis is necessary to learn what standard insurance of $360,000 must in- 
exceed the capacity. However, the he entered public office he was for many and how much insurance is needed to clude a promise by the underwriters to 
terminal elevators are not in a crowded years with Mutual Benefit Life at De- conserve the store’s resources and earn- pay the value of the portion actually de- 
condition at this time. catur. ing power, Mr. Blades said. stroyed and the value of the undamaged 
May Go Too Far Mr. Hershey is a Phi Beta Kappa The owners of the business are the part which must be demolished. This 

graduate of University of Illinois and ultimate beneficiaries of protection, since will assure a rebuilding fund of $360,000 

Some in the business are beginning he graduated at University of Chicago uninsured losses come out of their from insurance and together with the de- 
to wonder just how far this easing up aw school. He had a brilliant scholastic pockets. Thus a store with a large preciation reserve there will be available 
may go—whether it may go so far as to Tecord. He was elected states attorney surplus can absorb some of its casual $528,000. However, the total amount 
cause everyone to be looking back Of, Christian county before he was ad- losses without reducing dividends and required is $650,000 plus the expense of 
fondly on the good old days of 1947 Mitted to the bar and he served in that without impairing the market value of its tearing down the undamaged section of 
and 1948. The leveling off that has oc- office from 1914 to 1922. He was elected shares. The same company can absorb the present building. If the latter is } 
curred so far has been a blessing to al- ™4yor of Taylorville in 1924 without even greater uninsured losses if its stock $25,000, additional insurance of $147,000 
most everyone in the industry. It caused opposition. He manages some 1800 is widely distributed; the burden on each js still needed. This can be obtained by 
some relief in manpower demands, it acres of farm land. stockholder will not be noticeable. Fed- further extending the standard insur- i 
has given many in the business some- It is expected that a few of the men eral income taxes can be important in ance to cover the increased cost of re- 
thing of a breather, an opportunity to who were in the insurance department reducing substantial gross loss to a net building in accordance with applicable 
try to make plans and take up organ- when Ernest Palmer was insurance di- loss the company can absorb comfort- ordinances and the expense incurred to 
izational matters instead of just being rector will return to serve under Mr. ably. Also, if the corporation or part- wreck the uninjured portien of the old 


—— 


tas 


Hershey. nership is owned by a few individuals, building. The store may elect to self- 

a ‘ny oe their net incomes may not be materially insure part of the rebuilding cost, but 
: . Lo lessened by a large uninsured loss if it this is not advisable because the esti- 

"The leveling al of business has pro Livestock agin means lower tax rates on their incomes mated rebuilding cost used te fix the 
- ge at Saratoga Race Tra from all sources. é amount of insurance needed may not 

ceeded to the point that it has caused If casual losses up to a specified include the “extras” and contingency 
agents and agencies to sharpen up their Hartford Live Stock had insurance amount can be absorbed by the company items which invariably find their way 


ee ecliens tactics. In the height of of $29,750 on 10 of the 23 horses that without excessive impairment of the into the contractors bills. 

¢ sellers market in imsurance, many died in a fire that burned a winter stable owners’ interests, insurance automatic- , : 

agents were so overwhelmed with serv- + Saratoga Raceway, N. Y. The over- ally can be confined to the portion of Spread of 110 Points in Need 

ice work and with getting coverage that all loss is estimated at $150,000 by the each loss the company cannot afford to Store A needs minimum insurance 
was ordered that they simply gave no owners, ; bear. equal to 77%% of the standard insur- 


attention to getting new accounts. The fire destroyed some of the best ‘ : able value of its byilding whereas store 
They thad no time to devote to such ,nown pacing tnd trotting horses in the Selective Method More Economical needs minimum coverage of 187%42% 


creative work and they had no assurance east The values listed in newspaper “The temptation to insure against of the standard insurable value of its 
that they could give the proper service accounts ranged up to $35,000, but Hart- everything is strong, but yielding to it building. Actual investigation will 
or get the coverage that was wanted ford insurance ran from $750 to $7,500 is expensive,” Mr. Blades said. The probably disclose that many typical 
should they get an order for a new ac- per animal. Underwriting of these selective method is more economical and A stores are carrying from 90 to 100% 
count. Now, however, there is time to horses is on the basis of sale price and just as safe “if loss exposures are cor- cover to standard insurable value and . 
engage in competitive practices and the earnings. rectly analyzed.” many typical B stores hold cover from 








faster that values decline, the more ag- Store A, for example, owns a fire re- 80 to tee of standard insurable — 
gressive will the competition in the in- iin sistive building, with an insurable value Mr. Blades doubts he will ever fin 
surance field become. Up to a certain G. A. for Pacific Coast Fire of $850,000, equipped with automatic a lease agreement in which the insurance 
point, all good agents and brokers en- The Higginbotham Co., general sprinklers. It is subject to damage by covenant and related provisions are 


joy this competitive activity. The ac- agency of Jacksonville, Fla., has been fire, explosion, and aircraft and possibly equitable, clear and performable. Most 
equitable, clear and performable. Most appointed general agent for Pacific to minor injury by windstorm, sprinkler of them are incomplete, ambig’ >us, one- 
(CONTINUED ON PAGE 24) Coast Fire in the state. leakage, riot and malicious acts. The (CONTINUED ON PAGE 24) 
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Better Experience, 
Premium Decline 
for Aviation in ‘49 


Prospects in the aviation field for 
1949 are for a reduction in premium vol- 
ume but a generally better loss experi- 
ence. 

In the past few months there has been 
a drastic falling off in the small aircraft 
business. This began when many airport 
operators found that the veterans ad- 
ministration was not renewing contracts 
under the GI bill of rights or was re- 
newing them under such restricted con- 
ditions that operators could not get 
enough students to make the business 
pay. Many states now demand that a 
student must prove that he will use an 
airplane in his business before he be- 
comes eligible for GI training. 


Private Plans Sell Cheap 


As a consequence of this action, a 
number of operators are selling equip- 
ment and reducing their scope of opera- 


tions. There is today a glut on the mar- 
ket of used airplanes. At the same time, 
a number of private “for plegsure’ 
plane owners have decided that their 
hobby is too costly and they have put 
their aircraft on the block. 

Good used single engine planes are 
now selling for about $500, compared 
with a cost for the same used plane last 
year of $1,200 to $1,500. The plane 
cost new about $2,250, Thus in two 
years the value has gone down nearly” 
75%. 

Expect Better Experience 

The private operators who stay in 

the field will be the ones that can 


weather the present financial hardships. 
They will represent better underwriting 
risks from the flying and credit stand- 
point. The new VA rulings will also 
help eliminate most of the persons who 
take up flying as an “on-and-off” side- 
line and have caused much of the trouble 
from an underwriting standpoint. 

A decrease in premiums from opcra- 
tors and private flyers is expected this 
year, but it is thought that the business 
that is available will prove more profit- 
able than heretofore. 


Another favorable side of the _pic- 
ture is the industrial aid business. This 
branch of aviation insurance is still 


growing and is one of the best types 
of risk. These are airplanes bought 
by. businesses for use of their execu- 
tives, salesmen, etc. The firms usually 
hire a competent pilot and the loss ex- 
perience is good. 

Litigation at St. Paul 

ST. PAUL—The first law suits grow- 
ing out of disputed adjustments of a re- 
cent St. Paul fire have been filed in 
federal court here. Sam Gifis, doing 
business as St. Paul Cycle & Supply 
Co., is suing four companies for a total’ 
of $20,424. 

Stating that he carried a. $6,000 policy 
with each of them he is asking $5,100 
each from West Bend Mutual, Home- 
stead Fire, Tri-State Mutual Grain 
Dealers Fire of Luverne, Minn., and 
Underwriters Ins. Co., Chicaga. 

The companies have asked, the court 
to dismiss the cases, adding that if “re- 
lief is denied that the plaintiff recover 
only so much as may be justly due as 
to the respect of any loss sustained by 
the plaintiff.” 

The companies say that on Oct. 21, 
1948, following the fire, Gifis said dam- 
age to his establishment was $13,916. 

Because of the original adjustment 
made on the loss the National Board 
sent a representative to investigate. 


Narten Dodge Co. Speaker 


JUNEAU, WIS.—N. C. Narten, su- 
perintendent of audits of Fire Insurance 
Rating Bureau, Milwaukee, described 
the operations of the bureau as they 
relate to the local agent, at a dinner 
meeting here of Dodge County Assn, 
of Insurance Agents. 


Air View of $1,150,000 Wind Loss 








This is an aerial view of the estimated 
Bradley Lumber Co. plant at Warren, Ark., 


way 500 feet wide and % of a mile long 
the machine shop group, which is in the 


$1,150,000 insurance loss to the $3 million 
caused by a tornado which ripped a path- 
across company property. All buildings in 
center of the photo, were totally destroyed 


as well as strip flooring, dimension stock, the cut-up factory and the cooling shed. 


The storm tipped over the self-supporting 


steel boiler stack in the center of the photo, 


stopping the draft and causing fire to emerge from the demolished cyclone dust col- 


lector openings inside the boiler house. 
bustible portion of the communicating en 


Extensive fire damage resulted in the com- 
gine room and in the adjoining fuel house. 


The sprinkler systems in partially damaged buildings were rendered unserviceable 


because of ruptured overhead pipes. 


The management is making an effort to restore 


the systems in the lightly damaged structures as quickly as possible. Insurance involved 


was: 


surance, $746,000; dwellings of the company, 


Building and machinery, about $3 million; business interruption with 80% coin- 


$390,000, for a total coverage of $4,136, 


000. The latest loss estimate is: Building and machinery, $800,000; business interruption, 


$250.000; dwellings. $100,000. 


(Photo courtesy 


“Arkansas Democrat.” Little Rock.) 





Another Favorable 
Subrogee Decision 


Another court of appeals decision fa- 
vorable to the principle that subrogees 
have equal rights with original claim- 
ants under the federal tort claims act of 
1946 was given in the case of National 


American Fire vs. U. S. circuit court of 


appeals for the ninth circuit, but the 
court entered a reservation that may be 
significant. 


Here a government plane crashed into 
a house causing damage of $3800 to a 
house insured by National American 
Fire. The insurer paid and brought the 
action under the federal tort claims act. 

The court of appeals held that the 
lower court erred in granting the gov- 
ernment’s motion to dismiss. The 
higher court said the language of the 
tort claims act is so broad that it must 
be deemed to include subrogated claims. 
There can be no doubt that the federal 
tort claims act authorizes suits upon de- 
rivative claims. 

On the appeal, the government con- 
tends for the first time that under the 
federal tort claims act the assured must 
be joined in the acton and unless this is 
done, the suit must be brought in the 
name of the assured. This, on the the- 
ory that the U. S. has not consented 
to the splitting of a cause of action 
against it under the act. If an insurer 
were allowed to sue alone as subrogee, 
judgment in its favor would prevent the 
assured or other insurers from recover- 
ering further damages in other suits on 
the same cause of action, and such 
suits might even be brought in several 
districts, under the provision for venue 
at the residence of the plaintiff. Also, 
to permit separate suits by an assured 
and the insurer would present problems 
as to the government’s right to assert 
any set-off and counterclaims it might 
have. 

The court of appeals said that since 


the question of joinder was not dis- 
cussed in the lower court, it is inap- 
propriate to pass upon that issue here. 
However, the court said it regards the 
contention as presenting an issue of 
sufficient importance to require that it 
be raised by suitable amendment of the 
pleadings and disposed of by that court. 


Louisville Board Elects 


LOUISVILLE—Louisville Board of 
Fire Underwriters at its annual meeting 
advanced John M. Hennessy to the 
presidency, succeeding Sterling G. 
Thompson, who had served two years. 


William W. Gaunt, Jr., became vice- 
president, and Peyton B. Bethel con- 
tinues as executive secretary. Mr. 


Thompson was presented a silver serv- 
ice. 

Mr. Thompson in his talk commented 
that meeting marked the  board’s 
95th anniversary. It now has 106 in- 
dividual members, representing 68 agen- 
cies and local companies. During the 
year 11 new members were accepted, 
representing also three new firms. Three 
members were lost by death. 

He suggested that the legislative com- 
mittee of the board cooperate with and 
work with the legislative committee of 
Kentucky Assn. of Insurance Agents in 
seeking a better agency license law, and 
also as regards an anti-coercion law. 


Agents in Kan. Legislature 


Grover Dunn, Arkansas City local 
agent, is serving his fourth term in the 
Kansas legislature. Other insurance men 
in the house include J. C. Berryman, 
Ashland; A. F. Bieker, Hays; John L. 
MacNair, Jetmore; Robert H. Jennison, 


Healy; Chris C. Green, Courtland; Paul 
R. Shanahan, Salina; and Howard 
Adams, Maple Hill. 


Members of Wichita Assn. of Casu- 
alty & Surety Adjusters were guests of 
the Sunflower Blue Goose puddle at its 
luncheon meeting at Wichita Jan. 17. 


Conklin Succeeds q 
Tucker in Loyalty 
Group Chicago Post 


_Harry J. Conklin, who has been as- 
sistant manager of the Cook county de- 
partment of Loyalty group at Chicago 
for the past three years, has been ap- 


pointed manager, succeeding William 
E. Tucker, who has retired at his own 
request. 


Mr. Conklin joined Loyalty group in 
1925 and has traveled Ohio, Michigan, 
Colorado, Wyoming and New Mexico. 
Before his transfer to Chicago, he was 
state agent for Illinois with headquar- 
ters at Springfield. 

Mr. Conklin is a past president of 
Illinois Fire Prevention Assn. and IIli- 
nois Field Club, and is immediate past 


most loyal gander of Illinois Blue 
Goose. 
Mr. Tucker started with Commercial 


Casualty in 1922, and at the time of his 
retirement was secretary and Cook 
county manager for all the fire and cas- 
ualty companies. 


Big Growth Year 
for St. Paul 


St. Paul F..& M. last year registered 
an increase in assets of $10,463,195 or 
about 13%; net surplus increased by 


$2,841,174, or about 814%; premium re- 
serve was up $4,096,052 and net premi- 
ums of $42,423,291 were higher by 
$3,731,016. 

The assets stood at $90,891,950, capi- 
tal is $10 million, net surplus $36,370,- 
787, premium reserve $29,300,454. There 
is a special reserve fund of $1 million 
and voluntary reserve was increased by 
$165,608. The underwriting net profit 
was $2,887,180, investment income 
earned was $2,790,166 while dividends 
paid were $1,800,000. The income tax 
incurred was $1,285,719. 

Assets of the affiliated Mercury were 
$16,821,965, increase $4,272,176; pre- 
mium reserve, $8,529,679, increase 
$1,733,861; capital $214 million which is 
an increase of $500,000 and net surplus 
$3,608,207, increase $1,480,142. 

Net premiums totaled $10,249,212, an 
increase of $1,644,802. The underwriting 
net profit was $42,794. Income tax in- 
curred was $227,000. 

St. Paul Mercury Indemnity assets 
increased to $39,861,698, the growth for 
the year being $7,088,448. Premium re- 
serve was $12,976,382, increase $2,559,- 
591; loss reserve $13,720,270; capital $3 
million and net surplus $5,513,864, in- 
crease $1,169,060. The net premiums in- 
creased about 25% and amounted to 
$25,711,061. This was $5,601,010 more 
than in 1947. 

The underwriting net profit was 
$1,570,762, income tax incurred $645,783. 


Fred N. Partch Promoted 


Fred N. Partch, who has previously 
been special representative in southern 
California for Royal-Liverpool, has been 
promoted to superintendent of the fire 
protection department at Pacific head- 
quarters at San Francisco. He attended 
University of South Dakota and gradu- 
ated from Northwestern University un- 
der a fire insurance scholarship. He was 
employed by Marsh & McLennan at 
Chicago, and later by Lansing B. War- 
ner, Inc. In 1942 he joined Royal-Liver- 
pool at Los Angeles as special repre- 
sentative of the improved risk depart- 
ment. 


Go on Direct Basis in Cal. 


Houston Fire & Casualty and General 


of Fort Worth, which are affiliated in- 
stitutions, are establishing a branch 
office at Los Angeles. Vice-president 


George Hofmeister is there superintend- 
ing the change. These companies have 
been represented by the Roger Williams 
General Agency. 
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cage “Pennsylvania has everything.” 
ie tax in- 
ty assets 
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Farm Wind Losses 
Serious Problem 


C. E. Parks Cites Record 
in Message at Farm 
Underwriters Assn. Rally 


The seriousness of windstorm losses 
to the farm underwriters was emphasized 
in the report of Chester E. Parks, farm 
department superintendent of National 
Fire, and president of Farm Underwrit- 
ers Assn., at the annual meeting of that 
group at Chicago last week. Mr. Parks 
said that the period 1943-47 developed 
an uncomfortable windstorm experience 
and in certain states three of the five 
years failed to yield a profit. In 1948 
the wind loss ratio alone will prevent 
many companies from making money 
on their aggregate farm underwriting. 
The association is giving this situation a 
great deal of attention, Mr. Parks added, 
and a committee has been appointed to 
study the matter. 

He mentioned that there should be 
continued efforts along the lines of con- 
servative underwriting, especially on 
buildings. Many of these are overin- 
sured and in event of a depression, 
thousands of policies would have to be 
canceled and rewritten. 

Mr. Parks stated that 


the fire loss 


ratio in 1948 remained favorable, and 
that condition is likely to continue pro- 
vided farm prices maintain a satisfac- 
tory level. Ultimately, however, farm 
prices will seek a lower level and this 
will bring on underwriting problems. 


The companies should encourage con- 
servative loss adjustments, he urged. 
Many of the loss troubles today are 
caused by high replacement costs, but 
he noted that those handling claims 
should bear in mind that while the com- 
panies wish to pay whatever the insured 
is entitled to, overpayments have just 
as bad a public relations effect as a 
gross underpayment. 

It is understood that two or three 
companies are considering entering the 
farm insurance field, and Mr. Parks 
said that if they decide to do so, Farm 
Underwriters Assn. will welcome them 
as members. 


All Officers Reelected 


The association reelected all its officers. 
Mr. Parks is president; H. "G. Banner- 
man, superintendent of the farm depart- 
ment of Hartford Fire, is vice-president, 
and Kenneth S. Ogilvie, W.U.A., is sec- 
retary-treasurer. 

Mr. Ogilvie in his report of the year’s 
activities, stated that in 1948 the associa- 
tion qualified as an advisory organization 
in the W.U.A. territory. It also approved 
a new grain certificate for cut and uncut 
grain. 

An important activity of the associa- 





IN a sense, the very business of insurance is founded 
upon foresight. 


You explain its importance every time you sell. When 
you tell customers to be protected in case something 
happens, you're telling them to use foresight. 


The Saint Paul Companies likewise depend upon fore- 
sight. Proof! Our past record of anticipating your needs, 
and our creation of streamlined coverages. 


Members American Foreign Insurance Association, 
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tion, scholarships for 4-H and Future 
Farmers of America, were authorized 
for the coming year. This is an excep- 
tional program of public relations. Farm 
Underwriters Assn. in 1949 will award 
66 scholarships in W.U.A. states to 
members of the two organizations for 
agricultural, vocational and home eco- 


CHESTER E. PARKS 


nomics training. The scholarships, hav- 
ing an average value of $200, are given 
for fire prevention work and the win- 
ners are chosen by farm leaders. 


Plan Testimonial 
Dinner for Robinson 


The entire insurance industry of Ohio 
has joined in sponsoring a testimonial 
dinner for Superintendent Walter A. 
Robinson, at Columbus, Feb. 23 

Representatives of 13 statewide or- 
ganizations met at Columbus Jan. 14 
on call of Harry T. Minister, past presi- 
dent of Ohio Assn. of Insurance Agents, 
to plan the dinner. Claris Adams, presi- 
dent of Ohio State Life, was chosen gen- 
eral chairman of the committee. Frank 
R. Middleton, president of Insurance 
Federation of Ohio, is chairman of the 
committee on arrangements and Mr. 
Minister vice-chairman. Homer Trant- 
ham, executive secretary-counsel of In- 
surance Federation of Ohio, is secretary- 
treasurer of the committee. 

Publicity chairman is E. F. High of 
Ohio Assn. of Mutual Insurance Agents; 
program, Frank R. Middleton; invita- 
tions, C. H. Eichhorn, Ohio Assn. of 
Insurance Agents; hotel arrangements, 
A. W. Franklin, Ohio Fraternal Con- 
gress. 

In addition to Mr. Robinson, Gover- 
nor Lausche, Robert L. Moulton, direc- 
tor of commerce, and legislative leaders, 
including the members of the house and 
senate insurance committees, will be 
guests of honor. 

Claris Adams will preside, and John 
A. Lloyd, former superintendent, now 
vice-president of Union Central Life, 
will be one of the speakers. 

The sponsoring organizations include 
Insurance Federation of hio, Ohio 
Assn. of Life Underwriters, Ohio Assn. 
of A. & H. Underwriters, Ohio Assn. of 
Legal Reserve Life Insurance Compa- 
nies, Ohio Assn. of Insurance Agents, 
Ohio Assn. of Mutual Insurance Agents, 
Ohio Fire Underwriters Assm, Ohio 
Assn. of Fire Underwriters, Ohio Assn. 
of Mutual Insurance Companies, Under- 
writers Service Assn. of Ohio, Ohio 
Assn, of Casualty & Surety Managers, 
Ohio Fraternal Congress and 1752 Club 
of Ohio. 


Thompson at San Antonio 


San Antonio Insurance Exchange Jan. 
13, had as guest speaker Wayne W. 
Thompson, assistant dean of American 
Institwte for Property & Liability Un- 
derwriters. He explained work required 
for the C.PC.U. designation. 


N. A. Deviation 
May Result in 


Rate Probe in Pa. 


HARRISBURG, PA.—A _ sweepin 
probe of stock company fire insurang 


Commissioner Malone. He 
to be considering the probe as the 
sult of the action of North Amerig 


in asking for a 15% deviation in thre 


districts of the state. 
The commissioner feels, according t 
reports, that if one company can sla 


its fire rates on certain_classes of riskis 


15%, the entire current rate struct 
may be out of line. 

Mr. Malone feels that in addition 
regulating insurance operations, his d 
partment also has an obligation to th 
public in keeping rates at a level con 
sistent with a normal return to a com 
pany on its business operations. 


Ohio Local Boards Elect 


Local boards in Ohio 
new officers as follows: 


have elect 


per Sandusky, president; 
Carey, vice-president; Ancel Shafer, U 
per Sandusky, secretary. 

‘Clermont county—L. L. Harding, Mi 
ford, president; Stanton Rock, Lovelang 
vice-president; E. W. Luke, New Rich 
mond, secretary. 

Alliance—C. C. Eynon, president; ¥ 
M. Mansfield, vice-president; ! 
Boyd, secretary. 

Springfield—F. D. Johnston, 
dent; E. E. Roberts, 
Chester T. oe secretary; J. 
Bauer, treasure : 

Middletown—William Snider, presi 
dent; Ralph Grimes, vice-president; F 
H. Swinehart, secretary. 


Bruce Hoblitzel, Louisville local agen 
has been reelected for his third term 
president of Louisville Board of Trad 
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omments on 
Dehydrated Alfalfa 
Fire Losses 


The following statement is made by 
he W. J. Small Co. of Neodesha, Kan., 
manufacturers of dehydrated alfalfa 
meal, at the invitation of THE NATIONAL 
UNDERWRITER and in answer to an article, 
Alfalfa Dehydrators Suffer Jinx,” : 
ished in the Dec. 9 issue. 

“The fire at the former Milwaukee | 
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according t@Railroad roundhouse which we were us- 
1y can slasing for temporary storage apparently 
sses of riskgstarted from railroad engine sparks or 


rom a tramp building a fire alongside of 
he building to warm himself on that 
old night. 


ite struct 


addition ¢ 
ions, his d pected the day before the fire to be 
ation to thgpure it was secure—all windows and | 
a level congdoors boarded up or locked. No alfalfa | 
n to a comgmeal or anything else had been moved in | 
ions. pr gut of the warehouse for 60 days be- 
ore the fire. There was no ight was| 



















n the building and as the night was 
lear, lightning can be ruled out. This | 
re was reported to the fire department 


slect 


1ave elect 


by other than W. J. Small Co. em- 
Stecher, Upfployes—no one of our company knew | 
orman Zahnbout the fire until after the fire com- |} 


panies had started to fight the fire. 
“Result:—Total loss of this building 
nnd contents, with damage loss to ad- 
acent building and contents. 


eodesha Warehouse Fire 

“The fire at Neodesha concerned a 
neal storage warehouse only. This 
warehouse was of tile and wood con- 
truction and was struck by lightning 
nimost simultaneously at the north and} 
south ends of the composition roof, Our | 
yatthman immediately located the 
building struck by lightning and found 
eal burning in the warehouse. The | 
re department was called at once. The | 
watchman called the plant manager and | 
V. J. Small, president of the company, 
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resident; WN. 
nt; f 
ston, presi 
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ider, presi 
resident; F 


local agen 


ird term a@end did all that could be done with ex- 
d of Tradefinguishers until the fire department | 
rrived. The building was aflame all | 


bver the top and a total loss resulted. | 
The meal was piled with an 8 foot aisle 
fown the middle of the length of the} 
building and two 10 foot aisles from | 
he center aisle to the dock, 
“The warehouse is being rebuilt 80 | 
320 feet, of reinforced concrete floors | 
with corrugated steel walls and divided | 
to three rooms by regulation brick | 
re walls. The south wall which is ex- | 
bosed to adjoining buildings about fifty 
( eet away will also be a solid brick fire 
wall. The new warehouse at 18th &| 
Muncie, Kansas City, Kan., has been | 
built with fire wall dividing it into four 
iry storage rooms and one cold storage | 
oom. 
“We also plan to erect fire walls in| 


‘(KETS 





he present warehouses at Memphis and 
Irs Dmaha during the winter and spring 

onths. 
Busses ist Fire Precautions 

“Following are the precautions we} 

ake against fire and other hazards: 
APANY All of our plants have approved fire 

extinguishers in quantities recom- 

mended by state inspection bureaus. 
ackson Blvd. Water lines, wherever possible, are 

built to warehouses, and hose and noz- 
ago 4, zle are kept available at points which | 
nls are readily accessible. 

Floors and aisles are kept clean and | 
VAbash 2-428 free from obstruction. | 


Meal is never stacked in the ware- 
house until it has thoroughly cooled 
out. Bags are kept on docks and floors | 
in stacks of five for a period of at| 
least 72 hours and usually much | 
longer, before being stacked. A bag} 
that is not cool is never placed in a| 
stack. 
Watchmen with approved watchmen’s 


| 
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The building had been in- | 





clock are on duty at all locations 
where quantities of meal are stored 
and rounds are made at least hourly 
and at some locations much oftener— 
at all times when crews are not work- 
ing, especially Sundays, holidays, and 
during night hours. 

—All mill crews are coached and in- 
structed as to procedure to be fol- 
lowed in case a fire occurs. 

—The fire department is called imme- 
diately and every attempt is made to 
extinguish the fire in the nieantime. 


—Fire walls have and are being built to 
divide the meal storage into small 
units. 

—Our company has been bringing all 
old electrical installations and making 
all new construction up to electrical 
code, with vapor proof lights and 
switches throughout. 

“Alfalfa meal production is seasonal, 
which means that meal destroyed by any 
means is hard to replace. Hence we 
have been and are anxious to avoid fire. 
We have attempted to comply with 


Pe) 


every requirement and recommendation 
issued by the inspection bureaus in the 
seven states in which we operate.” 


Haren Green County Head 


MONROE, 





WIS.—O fficers were 


elected by Green County Assn. of In- 


surance 
liam C. 


Kenneth E. 
president, 
Glarus, 


and 


Agents, 
Haren, 
succeeding J. H. 


secretary. 


at meeting here. 
Monroe, 

Hoesly, 
Hamilton, 
Harley 


Wil- 


is president, 
New Glarus; 
Brodhead, 


Hoesly, 


vice 


New 





Dependable performance of protective signaling 
systems is founded on five basic requirements 
...completely and effectively met by ADT 
Central Station Electric Protection Service... 


Complete maintenance 





s 


ADT provides these specialized functions through Central Sta- 


tions located in all principal cities of the United States. These 


Central Stations are manned continuously by experienced per- 


sonnel concerned only with the care and operation of protective 


° signaling systems. Such service is your assurance of prompt and 


effective action when an emergency arises. 


Write for complete information on these and other ADT Services: 
Automatic Fire Detection and Alarm Service; Manual Fire Alarm Serv- 
ice; Sprinkler Supervisory and Waterflow Alarm Service; Watchman’s 
Reporting Service; Burglar Alarm and Holdup Alarm Services. 
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Airkem Effectively Combats 
Smoke Odor Damage 





Adjusters are taking an increasing in- 
terest in the use of chemicals to cut 
down smoke odor damage. A recent 
example was the fire in the ladies dress- 
making shop of Harold Sussman, Inc., 
498 Seventh Ave., New York, Jan. 9, 
1949, The fire occurred at 11 Sunday 
morning, starting in an electrical re- 
frigerator unit. Two sprinkler heads 
opened and put out the fire, but not 
before dresses and bolt goods on the 
premises had become smoke impreg- 
nated, 

The Harold Sussman shop occupied 
about 8,000 feet of floor space and made 
dresses from rayon, silk and wool. In 
addition to many sample dresses stored 
in a wood cabinet and finished dresses 
awaiting delivery, there were piece 
goods on steel racks and on the top 
of cutting tables. There was an ap- 
proximate value of $40,000 in dresses 
and piece goods and possibly $10,000 
of value in sample dresses. Without 
the application of a chemical spray by 
Airkem, Inc. of 7 E. 47th street, New 
York, there would have been close to 
a total loss by reason of the smoke 
damage. Except for the smoke dam- 
age there was not much direct loss 
except fire damage to equipment, some 
damage due to wetting by sprinklers 
and by fire department water and water 


to piece goods in the bottom of racks. 

Airkem uses essentially the same 
chemical which is now a common 
household article in the form of Air- 
Wick. The chemical neutralizes the 
odors. That which is used for neutraliz- 
ing smoke odors in cutting down fire 
losses has been carefully treated so 
that it will not spot delicate fabrics. It 
is a special colorless liquid. Another 
form of the liquid has been devised 
to take the odor out of charred wood 
so that where a loft building might or- 
dinarily be very unpleasant or untenable 
by reason of charred wood odor, ap- 
plication of this special form of Airkem 
makes the premises occupiable imme- 
diately without any of the unpleasant 
after effects. 

For application of the 
nothing needs to be moved. Bolts of 
goods. need not be opened up and 
spread out. Application of the chemical 
can be started at any time after the 
fire. It need not be started immediately 
after the fire is out. Usually within two 
or three days and sometimes much 
sooner, the job is done and complete 
operations may be resumed in the plant 
where the fire occurred. 

Small and large atomizers are used 
to break down the chemical liquid into 
vapor, The vapor particles are so fine 


chemical 
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FRIDEN will solve your individual 
figure work problems...easier, simpler 
and faster. Telephone your local 
Friden Representative ...he has the 
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instruct you on its simple operation... 
then leave it for you to try on 

your own work... Try before you buy 
... that’s the Friden way. 
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that they can scarcely be seen. Since 
much of the application may be done 
at night, this, too, cuts down the 
amount of time which might be lost in 
operation. In the Sussman plant the 
smoke odors were cut down 50% in 
a 12 hour overnight application and in 
another 24 hours the odors were gone. 


Assured Is Grateful 


What impresses the adjusters is not 
only the actual removal of the smoke 
odor, but the complete change in the 
attitude of the man who has had the 
fire loss and finds that instead of losing 
his market, being out of operation for 
maybe weeks while he gets new fabrics 
in and his working force disintegrates, 
he can resume his business within a few 
days. The same kind of an effect is 
achieved in home fire losses when the 
housewife discovers that all of her 
carefully shopped for curtains and rugs 
and household items will be usable and 
in good order within a few days. The 
chemical is also especially successful in 
removing the smoke odor from auto- 
mobile interiors. 

Adjusters also made use of the chem- 
ical in a Newark fire last November 
when smoke damage was caused to gar- 
ments on tables and racks in a building 
adjoining that on fire. In a Seattle fire 
it was discovered that the chemical 
would also salvage nuts which had been 
so. affected by smoke odor that the 
health department had decided to con- 
demn the food. After treatment by the 
chemical the health department ap- 
proved release of the nuts for consump- 
tion and sale. 

Adjusters who are familiar with the 
use of the chemical no longer look upon 
it as experimental but are definitely 
committed to its use in any fire where 
smoke damage becomes a factor. 


Attridge Boston President 


W. S. Attridge was elected president 
of Boston Board of Fire Underwriters 
at the annual meeting, succeeding Rob- 
ert M. Boyd. Vice-president is L. H. H. 
Johnson and secretary is Herbert L. 
McNary. 

Mr. McNary, in his report as secre- 
tary, referred to the fact that the firm 
of Field & Cowles has resigned from the 
board on the assumption that part of its 
Operations might make membership in 
the board illegal, as the board was then 
constituted. Mr. McNary said that 
changes were subsequently made in the 
board’s constitution. 

He recalled that the membership 
classifications of associate agents and as- 
sociate brokers were established in 1948 
and applications for membership in 
these groups are being sent to former 
holders of the board’s certificates. The 
idea of establishing a class of member- 
ship for company men has been aban- 
doned pending further study. In view 
of the fact that policing operations have 
been done away with, Mr. McNary de- 
clared that the practice of issuing bro- 
kers’ certificates by the board has been 
discontinued. However, brokers’ licenses 
are being catalogued for reference pur- 
poses. 


Wade Again Pa. Chairman 


_HARRISBURG, PA.—State Sen. 
George N. Wade, Harrisburg manager 


for Ohio National Life, has been re- 
named chairman of the state senate 
insurance committee. M. F. Crowe, 
Stroudsburg agent, is vice-chairman. 

Other insurance men on the commit- 
tee are: E. B. Watson, Mechanicsville; 
J. J. Haluska, Johnstown, and W. J. 
Lane, West Brownsville. 


Ia. Senate Committee Named 


DES MOINES—Sen. E. K. Bekman 
of Ottumwa, an attorney, was named 
chairman of the senate insurance com- 
mittee. Sen. George Faul, counsel for 
American Mutual Life of Des Moines, 
is ranking member of the committee. J. 
T. Dykhouse of Rock Rapids, Otto 
Henningsen of Clinton and William 
Linnevold of Decorah, all local agents, 
are on the committee. 


Federation Luncheon 


Ray S. Bass, treasurer of A. E. St 
Manufacturing Co. of Decatur, IIL, 
vice-president of 
American Manage- 
ment Assn. in 
charge of the in- 
surance division, 
will be speaker at 
the annual lunch- 
eon meeting of In- 
surance Federation 
of Illinois Feb. 1 at d treasu: 
the Congress Hotel, o! his 
Chicago. go Boar 

Mr. Bass is a ra Harry | 
member of the esident, 
board of Risk Re- phn J. 
search Institute and Ray S. Bass PV VCO 
is a well known rosser, W 
insurance figure. ; 


Allen Takes Over in Tent 
NASHVILLE—A new commissio 
M. O. Allen of Newport, took over 
insurance department in Tennesg 
Monday, the first change in more 
10 years. He has had somewhat li 
insurance experience in a small-td 
general agency, but served as state hi 
way commissioner for a brief time, 
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New titles have been given to the 
ncipal executives in the prominent 


hicago local agency of Stewart, Kea- 
. Kessberger & Lederer. 
W. Herbert Stewart continues as the 
jef executive officer but with the title 
chairman rather than president. 
Emil L. Lederer becomes president 
d treasurer of the agency just on the 
of his election as president of Chi- 
go Board. 
Harry F. Keator, heretofore vice- 
esident, is mamed_ vice - chairman. 
phn J. Gattorna and Jules Juillard are 
vice-presidents and Miss A. B. 
who has been Mr. Lederer’s 
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E. L. Lederer 


4 
ith the cretary for 25 years, is named secre- 
ry of the agency. 
Mr. Stewart has been prominently 
entified with agency association af- 
irs both state and national for many 
ars. He entered the business in 1898 
ith American Bonding at Baltimore. 
reviously, for six years he had been 
orking in a law office. 
In 1904 he went to Chicago as man- 
ber of Illinois Surety but subsequent 
that returned to the service of 
merican Bonding, going to New York. 
e went to Chicago as manager of 
erican Bonding in 1909 and re- 
ained in that position until the com- 
bny was sold to Fidelity & Deposit in 


W. H. Stewart 











a) 13. 
Dy Then Mr. Stewart went with Joyce & 
4m. and remained until 1920 when the 
faeek.K.L. firm was organized. 

yee Mr. Stewart served as president and 
WAAZAaaet several terms as chairman of IIli- 
bis Assn. of Insurance Agents and due 
> his outstanding work as chairman of 
e surety committee of National Assn. 
Insurance Agents, he was awarded 
e Woodworth memorial of N.A.I.A. 


i) 


ee: A 


fire, 


valty 


le 1937. 
lelity Mr.-Stewart will continue to be as 
. tive as ever in the agency. He ex- 





tts to go to California for a month in 

arch as has been his custom for the 

st several years. 

Mr. Lederer’s insurance beginnings 
ere in 1908 as an office boy for Joyce 


RE Co. He was secretary of that agency 
PANY @hen he joined in the founding of 

.K.L. in 1920. Mr. Lederer was 
DENT hairman of the old Chicago Insurance 


YMPANY Bzents Assn.; for the last two years he 






s been vice-president of the Chicago 
STOCK = fbard and he is chairman of the metro- 
PANY  #litan agents committee of N.A.I.A. 





fr. Keator started in the business 
ECTICUT | B years ago with the Chicago agency of 
ae liet & Hunter, which is now Crit- 
ell, Whitney & Barbour. 
Edward Kessberger died in 1933. 
ith this exception the officers of the 
ency have been the same since in- 
ption. Mr. Gattorna, Mr. Juillard and 
iss Prosser have been with the agency 
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rage years or more. 
loss : 
New Yd ngling Payment Increased 


HARTFORD—After discussion with 

Nashville Presentatives of the Hartford County 
Dallas Br, Ringling Brothers circus has 
Burling eed to raise its latest payment to the 
N. C. #44 circus fire victims from $100,000 
$200,000. The enlarged payment rep- 
ents a 5% dividend and brings the 
1 paid to $3,100,000 or 77% of the 
al claims of $4 million. : 
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suits. The government is being sued in 
some 250 cases as a result of damages 


and 


explosions at Texas City in 1947. 


Texas City Suits Against 
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_ Elected to the executive committee 
for three-year terms were William R. 
Dunham, Mercantile Insurance Agency; 


Kennerly refused to postpone the case 
until the June term of court. 





S. Set for Trial April 25 


j ; J. Boyd Hill, Jas. B. Hill agency, and 
ederal Judge T. M. Kennerly _ot Rename St. Louis Officers H. Roland Bieser, Standard Usaere rit 
veston has set April 25 for trying ST. LOUIS—Oden D. Prowell of ers Agency. 
$200 million Texas City disaster Geo. D. Capen & Co. was unanimously ; ‘ 


Electrical Inspectors to Meet 

The annual meeting of the Missouri 
Kansas chapter of International Assn 
of Electrical Inspectors has been set for 


reelected president of Insurance Board 
of St. Louis at its annual meeting. Other 
officers reelected are: Chairman, Louis 
H. Trout, General Insurors; vice-presi- 


injuries suffered in the April 16-17 


Che plaintiffs and goyernment have dent, John J. Henschke, Insurance Feb. 14-15 at Kansas City, Mo. Russell 
agreed to consolidate the cases and try Agency Co.; secretary, Paul J. Bettis of Kansas City is local chairman 
them as one case. Government attor- Schroeder, Eggert - Carroll - Schroeder International Secretary Charles L. Smith 
neys asked for a further continuance as agency, and treasurer, John Wightman, will be present to discuss recent changes 


they were not ready for trial but Judge Jr. 


in the national electric code 
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, Lhe Start of 150 Years of Confidence 


Z 
1799-19491 KES FF. 
\Z <—e rom the late 1600’s, ships 


sailing out of Providence were to be found 
in Boston, Long Island Sound and even 


i) 
Ci) 
SS 

SS 


ships and cargoes were underwritten 


= y ae 
GUY, AS “peso po Ns 
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ole mf oot we FD hap 
Wap Oy ns 4 * , fl ) fe oe y "a against loss. The usual procedure was 
os / awe VE to issue a policy for the necessary 
phil “Sf 4 A ° oe 
ee aks amount ... then the individual un- 
ee 


rey derwriters (the principal merchants 
of those days) would each sign the 
policy for the specific amount he 
wanted to assume of the entire 
risk. In most instances, this ran 
Dan eeee from $100 and in the event of 
loss each underwriter paid his 
proportional share. Should'no 
loss occur, they shared in the 
profits. Business grew to such 
an extent that in 1799 a group 
Pao a ed of these underwriters gathered 
together and formed the 
Providence Insurance Com- 
pany, the third oldest stock 
insurance company in the 
United States. 
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PROVIDENCE WASHINGTON 





1799 
Coffee House, earliest 
meeting place of the ° 
Providence Insurance Co. 


1949 


New Home Office Building 
to be dedicated this year 


“Insuring American Property Owners for a Century and a Half’’ 
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Launch Plans for 
N.A.I.C. at Seattle 


SEATTLE— Plans for the annual 
meeting of National Assn. of Insurance 
Commissioners are being made by a 
representative committee of Seattle in- 
surance executives, according to an- 
nouncement this week by Commissioner 
Sullivan, host to the convention here 
June 26-30. Alfred E. Rode, vice chair- 
man of Northwestern Mutual Fire, has 
been appointed general chairman of the 
committee on arrangements and Ralph 
H. Baldwin, vice -president of General 
of Seattle, chairman of the finance com- 


mittee. 

Others serving on the general com- 
mittee are: J. W. Reynolds, president 
United Pacific; L. D. Brill, president 
Northwestern Mutual Fire; D. M. Mor- 
gan, president Northern Life; John J. 
Cadigan, president New World Life; 
Austin F. Case, president Northwestern 


Leber, president 
Tom W. Hol- 


companies; 


companies; Charles H. 
National Public Service; 
man, chairman of Sunset 
J. F. Fogarty, president A.O.U.W. of 
Washington; Joseph Zimmerman, presi- 
dent Olympic National Life; D. K. 
MacDonald, president D. K. MacDon- 
ald & Co.; Louis LaBow, president, La- 
Bow, Haynes Co.; Stuart G. Thomp- 
son, president Stuart G. Thompson- El 
well Co.; John F. Sullivan, Frank Burns 
Co.; Charlton Hall, Washington Title 
Insurance Ca.; George W. Clarke, at- 
torney for National Board of Fire Un- 
derwriters. 

Elaborate 


entertainment is planned 


for the convention. Commissioner Sul- 
livan said more than 700 double rooms 
had been reserved at the Olympic and 
Western hotels. 

Paul R. Gingher, counsel for Ohio 
Assn. of Insurance Agents, will address 
the Insurance Board of Columbus Jan. 


21. 


r 


| 
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Found U. of Mich. Insurance Library 











The nucleus of an insurance library for the extension service of the University of 
Michigan has been presented by the Detroit Assn. of Insurance Agents and the Michi- 


gan C.P.C.U. 
sity. 


Robert Sommer, executive secretary of Planet and national C.P.C.U. 
Russell A. Stevenson, dean of the business administration school; 


Pictured above are those attending presentation ceremonies at the univer- 
They are, from the left, Charles Nevens, vice-president of the Detroit association; 


president; Dr. 
M. Robert Olp, 


assistant vice-president of Marsh & McLennan, retiring president of the Michigan 


C.P.C.U. 


and co-chairman of the Detroit association educational committee; Dr. Warner 


G. Rice, director of the university library; Windle F. Jarvis, secretary-manager Detroit 
association; H. Thompson Stock, co-chairman of the Detroit educational committee, 
and E. J. Soop, director of the university extension service. 





Dodge Co. Cover Awarded 
JUNEAU, WIS.— The insurance 
committee of Dodge county board of 
supervisors awarded a marine floater 
contract on equipment at various county 
machinery shops on a bid of $2,615 sub- 
mitted by Roland Krueger, Beaver Dam 
local agent, in Hartford Fire, on behalf 
of Dodge County Assn. of Insurance 
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Norwich Cathedral 


[Sieh Maire aan HIBE INSURANCE SOCIETY, LTD. 





_ 75 Maiden Lane, New York 7 


Agents. Local agents in the group will 
participate in the premium. 


N. C. Schools Present Case 
RALEIGH—Commissioner Hodges 


of North Carolina and the state insur- 
ance advisory board conducted a hearing 
at which representatives of the state 
board of education protested a recent 

5% increase in fire insurance rates for 
ublic school buildings. This was the 
latest move in a protracted fight by the 
education board since Mr. Hodges ap- 
proved the rate increase last summer. 
The insurance board has taken the pro- 
test under consideration. 

It was charged by representatives of 
the education board that because the 
raise does not apply to church or private 
schools, it is discriminatory. It was 
developed that losses on local school 
units ran over 50% of premiums and 
Landon Hill, manager of the North 
Carolina Fire Insurance Rating Bureau 
said this called for an increase in pre- 
mium. A representative of the board of 
education charged that North Carolina 
schools are not adequately covered be- 
cause they cannot afford insurance now 
and the increase means that they will 
be even less completely covered. The 
representative charged that the insur- 
ance interests have no figures to support 
the raise and that fire loss on public 
school property is at its lowest point 
in recent years. 


Name Not Divulged 


The new stock company that is pro- 
jected by the factory mutual companies 
as a vehicle for handling general line 
business that comes their way has had 
a name selected for it, but this is being 
kept a secret. This is done because in 
Rhode Island insurance companies are 
chartered by special act of the legisla- 
ture and the Rhode Island legislature 
has not yet acted on the measure. Hence, 
the founders feel that the legislators 
should be the first ones to know the 
name rather than finding out about it in 
a secondhand way. 





Cal. Hearing Postponed 


LOS ANGELES—The hearing on 
the petition of Rhode Island Ins. Co., 
for an injunction against Commissioner 
Downey to restrain him from interfering 
with the business of the company, sched- 
uled to be heard in the superior court at 
San Francisco Jan. 17, has been again 
continued at the request of the company 
to Feb. 21. 
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Seeks Autonomy for Utah - 
Dept., Commissioner Open 


SALT LAKE CITY—J. Brackep 
Lee, the new governor of Utah, in his 
first message to the legislature called 
for the establishment of an independent 
state insurance department. Presently 
the insurance department is under the 
business regulation commission which 
controls numerous other activities. Goy. 
ernor Lee is a former general insurange 
man from Price. 

Prominent among those talked of for 
the post of Utah insurance commis. 
sioner is R. W. Garff, deputy commis. 
sioner for several years, who resigned 
recently. It is not believed Commis. 
sioner Carlson will be a candidate to 
succeed himself, but he is expected tp 
continue as an ex-officio member of the 
business regulation commission. Others 
mentioned for commissioner include 
C. N. Ottosen, who was both deputy 
and commissioner between 1939 and 
1943. He recently resigned as assist. 
ant state attorney. He was secret 
of the interim committee of 1945 which 
drew up Utah’s present insurance code 
Other possibilities are Oliver P. Ker. 
nodle, former general agent of Penp 
Mutual, Salt Lake, and O. C. Bowman, 
General American Life. The appoint. 
ment is not expected to be made before 
March 1. 


City Insurance Discussed 


LOS ANGELES—Insurance Forum 
of Los Angeles on Jan. 20 will hear G. 
P. Cronk, city councilman, and F. M 
ag ya , director of the budget, speak 

“Your City—Uninsured.” 

"Cater the city charter of Los Ange. 
les, each department is entitled to han- 
dle the insurance on city property com- 
ing under its jurisdiction. 

At present the board of education and 
board of harbor commissioners handle 
all their insurance matters through com- 





mittees of Insurance Assn. of 
Angeles. 





COMPENSATION 
UNDERWRITER 


Here is an above the average un- 
derwriting position with a Mid- 
western office. This position has a 
lot of possibilities for a man well 


versed in compensation and_ its 
rating. Salary is above the aver- 
age too. For more information 
write 


FERGASON PERSONNEL 
Insurance Personnel Exclusively 
330 South Wells St. Chicago 6, Illinois 








A PLACING OFFICE 
For Your 


UNUSUAL LINES 


TAXI CAB CAB (cote) 
LONG HAUL ( covt#ice ) 
PRODUCTS LIABILITY 


We Invite Your Inquiry 


STAUNTON-GLOVER & C6. 
A-455 Insurance Exchange 
Chicago 4, Il. Harrison 7-5807 
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Rcuved Ask 
About War and 


= 
Atomic Cover 
Some large assured apparently are 
giving consideration to possible war 


hazards and are making inquiry of their 
jrokers as to what, if any, protection is 
yvailable. For instance, one very large 


assured made inquiry as to whether any 
ype of cover is available to protect 
wainst a sneak atomic bomb attack, 


comparable to the Pearl Harbor strategy. 
This inquiry injects the atomic bomb 
feature but actually, the inquiry re- 
duces to whether there i is today any type 
of land war risk coverage available. 

The courts, in construing war clause 
provisions in life insurance and personal 
accident policies have uniformly held 
that the Pearl Harbor attack consti- 
tuted an act of war although war had 
not been officially declared. Hence, there 
can be no doubt that a sneak attack 
would be regarded as an act of war and 
the only source of recovery would be 
through some specific war risk scheme. 
There is no way in which such protec- 
tion can be arranged for at this time 
and there has apparently been no con- 


sideration given by Congress to any idea 
of reviving War Damage Corp. or set- 
ting up any other scheme. 

Related Question 

A somewhat related question is how 


loss or damage occasioned by an acci- 
dent involving atomic energy in peace 
time would be treated under the insur- 
ance contract. In France, it is under- 
stood, the explosion clause has been 
amended definitely to exclude any acci- 
dent involving nuclear fission. 

A good many insurance engineers be- 
lieve that the question is an academic 
one. They feel there is absolutely no 
danger of an accidental discharge of an 
atomic bomb. It is believed that the 
detonation requires the putting together 
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of certain critical masses, and that this 
combination is not effected until the 
selected moment arrives. It is generally 
believed that there would not be such 
a detonation even if a plane carrying 
the bomb should crash into a mountain- 
side, for instance. It is believed that 
the utmost precautions are observed in 
the transportation of the bomb. There 
remains the possibility of an accident at 
one of the atomic energy plants or labo- 
ratories, but these are in such isolated 
locations that there would be no damage 
to any surrounding property. 


Wage Violation Report 
WASHINGTON — On the basis of 


limited inspections in the insurance in- 
dustry during the 1948 fiscal year, it 
was revealed that employers owed 
$46,996 to 1,462 of their employes as 
back wages because of violations of the 


fair labor standards act (the federal 
wage and hour law) and the public 
contracts act. 

This is shown in the annual report 


of the wage and hour and public con- 
tracts divisions of U. S. Department of 
Labor. In the 12-month- inspection 
period ended June 30, 1948, 545 insur- 
ance establishments were inspected. 
Failure to make proper payment for 
overtime work was found to be the most 
common type of violation, most of the 
back wages being allotted to employes 
for this reason. 


Praise for N. Y. Police 


The police department of New York 
Was praised by automobile fire insurers 
through Harry Shedd, head of the Au- 
tomobile Underwriters Detective Bureau, 
for the department’s record of recover- 
ing stolen automobiles. Mr. Shedd said 
in a letter to Police Commissioner Wal- 
lander that 9,810 of the 10,206 automo- 
biles stolen in New York last year 
Were recovered. He particularly cited 
Lt. Grover Brown and the members of 
his automobile and forgery squad. 





P. Ww. Names S. 7 aaa 
Va., Curtis in Carolinas 
has 


Providence Washington named 


Shelton L. Lucas as state agent for 
Virginia with headquarters in Rich- 
mond. 

Mr. Lucas started his insurance 


career with Southeastern Underwriters 
Assn: He was later with Travelers in 
North Carolina. He traveled Virginia 
for National Liberty for eight years, 
with the exception of three years with 
the navy, being released as lieutenant 
commander. 

All business in Virginia will be super- 


vised directly by the company instead 
of through the general agency connec- 
tion with the Louis E. English general 
agency of Richmond. 

Eugene C. Curtis has been appointed 
state agent for North and South Caro- 
lina. He will have headquarters in the 
Liberty Life building, Charlotte, N. C. 

Mr. Curtis has been state ‘agent for 
Virginia F, & M. since 1943. Prior to 
that, he was with American. 


Four Join Rosendahl 


LOS ANGELES--Ray Rosendahl 
Co. general agency has appointed Louis 
D. Maupin, Jr., and Harry F. Kirby as 


9 


fire underwriters, and Frank E. Cowan 
and Lester Leadingham as field repre- 
sentatives. Mr. Maupin formerly was 
with the St. Paul group, and resigned 
as special agent with the Phoenix-Lon- 
don group to accept his present position. 
Mr. Kirby was, for a number of years 
with the John D. Boyle Co. 





Joint Meeting at Alliance 


A joint meeting of districts 8 and 9 
of Ohio Assn. of Insurance Agents will 
be held at Alliance Jan. 23. This will 
be an educational session, sponsored by 
the insurance division of Alliance Cham- 
ber of Commerce. 








A DIRECTORY OF RESPONSIBL Ewes 








INDEPENDENT ADJUSTERS 5 





COLORADO 








Crocker Claims Service 
828 Symes Building 
Denver 2, Colorado 


. Office Telephone Main 51€1 
After Hours Telephone Cherry 5823 











DIST. OF COLUMBIA 





WILSON ADJUSTING CO. 
INVESTIGATORS 
ADJUSTERS for INSURANCE COMPANIES 
ON ALL TYPES OF CLAIMS 
District of Columbia and Adjacent Territory 


CHARLES E. WILSON 
Ped F. COONEY 


NAtional oe Night Pheset Dicatar 1300 0 











FLORIDA 





MIAMI 
RAYMOND N. POSTON 
Adjusters all lines 
402 Congress Bldg., Telephone 9-6449 








THOMAS M. McELVEEN COMPANY 
Adjusters — Surveyors 


10 W.E. Srd Ave., Miami, Fla 
OFFICES 
Charleston, 8. C. Lakeland, Fis. 
Beach, Fila. Gainesville, Fila. 
Fort Myers, Fis. Jacksonville, Fila. 
Havana, Cubs West Palm Beach, Fis. 











ILLINOIS 


Adjusters All Lines 





Chicagoland Claims—Since 1920 
175 W. Jackson Blvd. WAbash 2-8880-1 





E. S. GARD & CO. 





Phone HArrison 7-3230 


THOMAS T. NORTH, INC. 


Adjusters All Lines 
175 W. Jackson Boulevard, Chicago 4 





J. L. FOSTER 

314 First National Bank Building 

Springfield, Illinois 
Automobile - 


Fire - Casualty 





INDIANA 


NEW YORK 





WAGNER AND GLIDDEN, 
TOPLIS AND HARDING, INC. 


Insurance Adjustments 


All Kinds 
Chisage Bostoe New You 
Les Angeles Detroit 








EUGENE McINTYRE 


Adjustment Co. 

All Lines of Automobile, 
Casualty and Inland Marine 
Eight — samt Street 
a often uncie, Indiana 

Terre Haute, Indiana 

















IOWA 





H. E. LICHT ADJUSTMENT SERVICE 
533 Higley Building 
Cedar sagem, Sows 


Office Phone 3-5311 Phone 2-6151 
Fire — Extended Coverage — Automobile — 
Inland 7 = nee os Aviation 





THOMAS D. GEMERCHAK 
Insurance Adjustments 
All Lines 


205 Great Lakes Life Bldg. Cleveland 14, O. 
Phones Off. Su. 2666 — Res. Fa. 9442 











MICHIGAN 





BALL-VAN PATTER, INC. 
Fire — Inland Marine — 
Allied Li 
1283 Citizens Building 
Cleveland 14, Ohio 
Phone: Superior 7850 








A. H. DINNING COMPANY 


=> Fire - Inland Marine - Auto 


F. M. Clements, Manager 





m= Free Press Blidg., Detroit, Mich. 











Bobert M. Hill, Pres. E. B. Bystrom, Vice-Pres. 


= The Robert M. Hill 
Co., 


eS Inc. 
|, INSURANCE ADJUSTERS 
1356 Penobscot Bidg., Detroit 28, Michigan 
Woodward 5-' 





HENRY C. LOVELL 














WEST VIRGENIA 











MICHIGAN ADJUSTMENT BUREAU, INC 
208 N. Capitol Ave., Lansing 7 
Phone 21687-8 
H. C. Cunningham, Manager 


Branches 
Detroit Saginaw Kalamazoo 
d Rapids Flint 


RAYE O. LAWSON SERVICE 
800 Kanawha Boulevard East 
Charleston, West Virginia 
25 years’ experience in the claims and 
investigation field. 














WISCONSIN 





C. M. STOWELL ADJUSTING CO. 


INSURANCE ADJUSTERS 
605 Building & Loan Bldg. 
SAGINAW, MICHIGAN 

Phone 4-2454 


CLAIM SERVICE, INC. 
R. L. Pendergast, General Manager 
Adjusters for the companies only 
Legal and company —— personnel 


As we 6 Se utomobite Cialme 
Compensation and altios Lines 


762 Manhattan — Stee Ble BSS 








MISSOURI 





Office Phone: 32771 Residence Phone: 2-6482 


W. J. ROTHFUSS 
Adjusters All Lines 


14 S. Mam St. Decatur, IIL 








Insurance Service Bureau 
3529 Franklin Avenue 
St. Louis 8, Missouri 
Phone: NEwstead 9424 
A. Brown Dillard, Manager 
Automobile — Compensation 
Casualty — Aviation 
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Just What 
the Name Implies... 


RELIABLE 
IS 
RELIABLE 


For 83 successful years these | 
three principles have been 


our guide: 





* Prompt payment of) 


just claims 


Close cooperation 
with our agents 


* Sound business 
methods 


RELIABLE 


FIRE INSURANCE CJ. 





J. V. HERD 


America Fore group has 
elected certain officers of 
the fire companies as offi- 
cers of Fidelity & Cas- 
ualty, and officers of F. & 
Ca were elected officers of 
the fire companies. 

Vice- presidents of the 
fire companies made vice- 
presidents of F. & C. are: 
J. Victor Herd, William 
F. Dooley, Vernon Hall 
and \H. Clyde Edmundson. 

Vice-presidents of Fidel- 
ity & ‘Casualty elected 
vice-presidents of the fire 





comaagiss s-arcol +f. 
O’Brien, F O’Brien and W. L. Bates. 
John C, Brodsky and Harold S. Rob- 
inson, secretaries of F. & C., were pro- 
moted to vice-presidents of the fire and 
casualty companies. 
Louis Moeckel, assistant secretary of 
the fire companies, was promoted to 


CHICAGO 


MOORE, CASE EMPLOYE HANDBOOK 


A new handbook,, “Working To- 
gether,” has been distributed to em- 
ployes of Moore, Case, Lyman & Hub- 
bard, Chicago agency. Highlights of the 
agency’s 90th anniversary are summar- 
ized with a graph showing business over 
the nine decades since 1859. The book- 





let is looseleaf so that new pages can 
be inserted. “Who You Working 
With” captions a directory of partners 
and department heads. The agency’s 
operations are summarized as well as 


regulations regarding office 


holidays. 


rules and 
hours, attendance, 





OFFER EXCHANGE STOCK 
A good many tenants in the Insurance 


Exchange building, Chicago, are being 
| approached to buy stock in Insurance 
Exchange Building Corp. which, for the 





Doyton, Chic 


Independent Ohi« 


Comp.«ry 


An 





| in 


| insurance could be obtained, 
| the job again when a number of com- 


first time is being marketed publicly. 
The stock now being sold comprises 
one-half of the equity interest and con- 
sists of 82,500 shares of $10 par value 


stock that have belonged to various 
members of the Pam family. The in1- 


| tial public offering price is $14.75 per 


share and the dividend that is mentioned 
as a possibility is $1.10. The other half 
of the stock is owned by the E. R. 
Graham estate. The funded debt as otf 
Oct. 31, 1948, was $6,173,503. ; 
Insurance Exchange building carries 
fire and extended coverage insurance of 
$8,153,800 and there is $8,977,800 on the 
Underwriters building, which is the 
south half of the block. Each building 
carries $1 million of rent insurance. 


WATCH TENEMENT IMPROVEMENTS 

Underwriters who participated in the 
insurance on the tenement building on 
31st street, Chicago, are watching with 
interest what improvements are being 
made there. 

After three weeks of negotiation, this 
building was insured for $25,000 on a 
30-day “binder. It has been taken over 
by the city for tax delinquency and was 
extremely bad repair. The county 
collector withdrew as receiver when no 
and took 


W. F. DOOLEY 
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W. L. BATES © 


secretary of the fire companies and of 
F. & C. 

Paul J. Emme, resident manager of 
F. & C. at Los Angeles, was elected 


secretary of all companies. 
H. E. Soward, agency superintendent 
in Chicago, was elected assistant sec- 


panies agreed to participate for nominal 
amounts, 

Cook County Inspection Bureau is 
making weekly reports to the compa- 
nies on improvements. If at the expira- 
tion of the binder no substantial repairs 
have been made, there is a feeling that 
the companies will get off the risk with- 
out hesitation. 

The inspection bureau notes that work 


is progressing slowly due to the fact 
that only three men are on the job. 
Stove pipes still terminate in the hall- 


ways and pass through partitions. Elec- 
tric cords have not been replaced for 
standard wiring and broken windows 
and skylights have not been repaired. 
The inside stair shaft still is in bad con- 
dition. 


Report Class A Membership 
Gain for Cincinnati F.U.A. 

CINCINNATI—A 
membership of 96, a 
year, was reported 
secretary-treasurer of Cincinnati Fire 
Underwriters Assn., at the annual meet- 
ing. The number of solicitor members 
is 780, a decrease of 18. W. J. Herbert, 
Neare, Gibbs & Co., and A. M. O’Con- 
nell, vice-president of Thomas E. Wood, 
were elected to the governing commit- 
tee, 

G. B. 


class <A 
3 for the 
by J. F. Schweer, 


total 
gain of 


Maggini, president, expressed 
optimism over the future with respect 
to commissions. Increasing competition 
will help improve the situation. The re- 
duction in commissions is probably a 
factor in the increase in class A mem- 
bership and decline in solicitor member- 
ship, Ly stated. 

3 O’Connor, editor “Fire, Casualty 
& ian Bulletins,” will give the course 
on casualty lines sponsored by the as- 
sociation at the University of Cincinnati 
starting Feb. 1, it was announced. “Let’s 
Count the Cost,” an Aetna Casualty 
film, was shown. 

Superintendent Robinson of Ohio will 
be guest at the next meeting. 


Frame Mo. Qualification Act 


ST. LOUIS — The legislative com- 
mittee of Missouri Assn. of Insurance 
Agents met here with President John 
J. O’Toole of St. Louis and Edward L. 
Scheufler of Kansas City, the associa- 


H. C. EDMUNDSON 








M. J. O'BRIEN 
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H. S. ROBINSON 


J. C. BRODSKY 


retary of the fire companies. 

The action was taken to facilitate ty 
multiple line underwriting of autom 
bile insurance in which the group 
now engaged and to prepare for mil 
tiple line underwriting extension 4 
aus lines. 


tion’s special counsel, to whip into fin 
shape the qualification bill to be pr 
sented to the Missouri legislature. 

The meeting also took up a Proposy 
fire marshal law for Missouri, which 
to be sponsored by the firemen’s unio 
organization of *Missouri, and also Pos 
sible changes in the present casualty an 
fire insurance rating la laws. 


Safety Award to Bradley 


LANSING, MICH. — The Michiga 
Assn. of Insurance Agents played hoy 
here at a meeting of the Michigan staj 
safety commission’s advisory commi 
tee. A certificate was presented Russ 
A. Bradley, Ann Arbor, association pre 
ident, by Gov. Williams, in recognitio 
of the organization’s extensive work 
behalf of highway safety throughog 
Michigan. 


Standard Men's Club Elects 


New officers of the Men’s Club at th 
home office of Standard Accident ar# 
President, Charles Stevens; 1st vied 
president, Harold Arvin; 2nd vice-pres 
dent, William Haas: treasurer, Robeq 
Loucks; assistant treasurer, Robef 
White; secretary, Henry Carmichael. 
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\NIE onor Retiring 


Security Officials 
NEW HAVEN—Three retiring senior 


icers of the Security companies were 
honored by their 
associates last week 
at a dinner at the 





New Haven Coun- 
try Club. They 
were W._ Perdue 


Johnson, vice-presi- 
dent; Gilbert H. 
Fulton, vice-presi- 
dent, and W. A 
Thomson, secre- 
tary. 

Mr. Johnson, who 
retires in February, 
: started his  insur- 
_W. P. Johnson ance career in At- 
lanta in 1896. He 
ined Security there in 1906, becoming 
fanager for six southern states. In 1907 

was transferred to the home office, 
and two years later became a general 
ent with supervision over several 
puthern states. He was elected an as- 
stant secretary in 1920. He became 
secretary in 1923 and a vice-president in 
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26. He has since served as senior 
| 1926. 1¢€ Ss §¢ s d as senic 
3INSON underwriting officer. 

Mr. Fulton, who also retires next 


oa month, joined Security as a junior clerk 
cilitate tin 1900. He then worked in various 
f automd 
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GILBERT H. FULTON 


capacities in the underwriting depart- 
ment and as supervisor of the reinsur- 
ance department. Later he became an 
examiner for several eastern states. In 
1919 he became general agent, supervis- 
ing underwriting operations in the east- 
ern states. He was elected assistant 
secretary in 1923. In 1940 he became a 
vice-president, in charge of underwrit- 
ing in several eastern and midwestern 
r +. States. 

Mr. Thomson, who officially retired 
last August, joined the company’s local 
Office in 1898. In 1902 he was appointed 
cashier. Later he was promoted to su- 
perintendent of the loss department. In 
1918 he was elected treasurer. He was 
elected assistant secretary as well in 
1920, and was made secretary in 1926. 


Two to Stay in Ohio 


Dr. Albert G. Caris, statistician, and 
Miss Lillian Stickel, assistant finance 
officer, in charge of licensing agents, 
will continue in the Ohio department 
under the new administration. 


Wiley Speaks at Waterbury 


W. H. Wiley, executive secretary of 
the Connecticut Assn. of Insurance 
Agents, gave an illustrated talk on 
Your Best Policy” at a meeting of the 
Waterbury Underwriters Assn. Philip 
liss, Middletown, emphasized im- 
portance of revitalizing the programs 
for the benefit of members and commu- 
Mities they serve. Many persons, he 


cts 
lub at th 
ident afé 
Ist vice 
vice-pres 
r, Robey 
Robert 
1ichael. 
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declared, depend on members for guid- 
ance and suggestions in obtaining ade- 
quate insurance protection, 





Realtors Urge Full Cover 
PITTSBURGH — Some 35 realtors, 
most of whom also write insurance, 
joined in a three-column advertisement 
in Pittsburgh periodicals, warning house 
owners to check up on their insurance 
against fire and other hazards, so as to 
cover today’s replacement value. 
They say the advertisement is pro- 
ducing unexpectedly good results, and 
is. repaying them for the small in- 
dividual outlay many times over. 


Canadian Hail Assn. Elects 

W. R. Cope of Hartford Fire, Winni- 
peg, has been elected chairman of the 
Canadian Hail Underwriters Assn. for 
1949. Vice-chairman is F. L. Thornton, 
America Fore, Regina. Named to the 
board were J. F. McQueen, Great 
American, Saskatoon; O. . Louden, 
Home, Calgary; George Reed of Osler, 
Hammond & Nanton, Winnipeg; and 
R. F. Swaine, Norwich Union, Winni- 
peg. Secretary is A. S. Simpson, Regina. 








Talk on Counterfeit Money 
A talk on counterfeit money was given 
at the Jan. 13 meeting of Wichita Assn. 


of Insurance Agents by Cecil Edwards 
of the Fourth National Bank, Wichita, 
who has made a hobby of detecting 
“phony” money 

At the next meeting Jan. 27 the films, 
“Texas City Comes Back”, “Before the 
Alarm” and “Crimes of Carelessness” 
will be shown with city officials and fire 
department officers as guests. 





Take Over Long Beach Agcy. 

LOS ANGELES—Howard W. Wil- 
son and Lewis Miller have resigned 
from the Ray Rosendahl Co. to take 
over Owen Insurance Service, a local 
agency, Long Beach. The agency re- 
cently became involved and company 
representatives worked out a _ trustee 
plan under which Wilson and Miller 
take over.. They are to work out the 
deficit over a period of time, as well as 
liquidating current items. 


Fleming to Speak at K.C. 


T. Alfred Fleming, director of con- 
servation of National Board, addresses a 
dinner meeting of Kansas City Assn. of 
Credit Men Jan. 20 on “Insurance and 
Its Relation to Credit.” 





Plan Dinner for Mass. Governor 
Directors of Insurance Society of 
Massachusetts met Jan. 5 to draw up 


il 


plans for a dinner honoring the incom- 
ing governor of Massachusetts, Paul A. 
Dever. This will be held Feb, 17 at the 
Copley Plaza hotel at Boston. It is 
expected that 700 insurance people will 
be hosts. 


A. S. Wright to Hartford 
Southern Department Post 


A. S. Wright, Jr., has been promoted 
from Florida special agent to agency 
superintendent in the Atlanta southern 
department of Hartford Fire. He has 
been with the organization since 1940 in 
the southeastern field. 

John B. Frazer replaces Mr. Wright 
in Florida. He has been an underwriter 
with the southern department. 


Talk on New Audit Bureau 


DES MOINES — George Witmer of 
the Iowa Insurance Service Bureau 
spoke before Iowa Blue Goose on the 
new audit bureau to be placed in opera- 
tion by Feb. 1, made necessary by the 
state’s new rating law. 

Al Seccia has been named vice-presi- 
dent in charge of the insurance depart- 
ment of the D. J. Fredericks Co., Hack- 
ensack, N. J. He was formerly with the 
Alexander Summer Co. at Teaneck. 






















































































...HOW MUCH OF THIS 
800 MILLION DOLLARS 


pip YOU cet? 
tee 


Every year it goes higher and higher! Last 
available figures show that 1947 Accident 
and Health premiums hit a record of 800 
MILLION DOLLARS!* 


Think of it!—a type of insurance protection 
bought purely on a voluntary basis with a 
volume almost 200 MILLION DOLLARS 
greater than Workmen’s Compensation. 


Perhaps you’re missing something good by 
not selling Accident and Health insurance! 
The best way to check is to figure out how 
much of that 800 million dollars was yours. 
And, if you decide to go after this business, 
remember that the Royal-Liverpool Group 
Accident and Health Dept. stands ready to 
help its agents. 


*Premium volume of stock and mutual companies. 





CASUALTY + FIRE - MARINE 


ROYAL-LIVERPOOL (LY 
A. 





150 WILLIAM ST., NEW YORK 8, N. Y. 


THE LIVERPOOL & LONDON & GLOBE INSURANCE CO. LTD. * THAMES & MERSEY MARINE 
INSURANCE COMPANY, LTD. © BRITISH & FOREIGN MARINE INSURANCE COMPANY, LTD. 
CAPITAL FIRE INSURANCE COMPANY OF CALIFORNIA * QUEEN INSURANCE COMPANY 
OF AMERICA * STAR INSURANCE CO. OF AMERICA + ROYAL INSURANCE COMPANY, 
LTD. * THE NEWARK FIRE INSURANCE CO. * AMERICAN & FOREIGN INSURANCE CO. 
FEDERAL. UNION INSURANCE COMPANY © THE SEABOARD INSURANCE COMPANY 


EAGLE INDEMNITY COMPANY * GLOBE INDEMNITY COMPANY » ROYAL INDEMNITY COMPANY 
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MARINE 


Bauer Joins Appleton & 
Cox in Loss Dept. 


Charles J. Bauer has joined Apple- 
ton & Cox in the inland marine claims 
department. 

Mr. Bauer started with Wm. H. Mc- 
Gee & Co. in 1918. He was with a ma- 
rine broker’s claims department from 
1920 to 1922, and when he returned to 
McGee as ocean cargo adjuster and 
also handled inland marine and transpor- 
tation losses. Later he became manager 
of the inland marine loss department. 

Mr. Bauer has been active in educa- 
tional and research problems. He served 
on the inland loss arbitration com- 
mittee, and the joint fire- inland arbitra- 


WANT ADS 


EXCELLENT 
OPPORTUNITY 


for the right young man. A leading 
firm of Marine Underwriters offers 
an opening either in San Francisco 
or Chicago with good opportunities 
for advancement with the further pos- 
sibility of greatly broadened experi- 
ence through travel. A man with 
general insurance experience, al- 
though chiefly Ocean and Inland 
Marine, is required; one of good edu- 
cation, appearance ‘and ambition. 

If you think you are that man, 
write fully your qualifications. You 
need not reside in San Francisco or 
Chicago at the present time. Your 
reply will be held in strict confidence. 


Address S-94, The National Under- 
writer, 175 W. Jackson Blvd., Chi- 
cago 4, Illinois. 

















SPECIAL MEMO TO: 


CENTRAL MICHIGAN AND 
NORTHERN INDIANA 
AGENTS 

Agency Opportunities 
for Fire and Allied Lines 
Home Mutual Insurance 
Company 
Appleton, Wisconsin 


Established 1900 
Write to: 


George C. Bubolz, Resident Manager 
125 Stoddard Ave., East Lansing, Michigan 








166 W. JACKSON BLVD. 





oneness MOST PROGRESSIVE BUILDING 
OFFERS TO DISCRIMINATING TENANTS 
OFFICE SUITES . FT. 


400—800—1800 S 
REASONABLE RENTALS 


RALPH W. APPLEGATE & CO. 
AGENTS STate 2-9200 

















CARGO ADJUSTER 
Nation-wide transportation < desi 
of obtaining the services < two adjusters with 
office ial e to 
work at a Chica gy and one for Los 
Angeles office. ddress T-10, The National 
Under. was 175 W. Jackson Blvd., Chicago 4, 
Illin 




















AVAILABLE 
Experienced field man presently employed. 
Over three years with present / A 
es to mt a new co ecen 
— and ademuictwation methods bave made 
Interested in permanent 


Yrs W. Jackson 


me very unhappy. 
olfer from a g company or 
T-9. The National | eae 
Blvd., Chicago 4, 














FIRE INSURANCE RATING ENGINEER 


Experienced man Gapteed by large insurance 
2 fer with application of analytic 


=, experience an “_ ial. 
e kept s' 
he Notional Underrit 


tial. 
Address er, 175 W. 
Jackson Blvd.. Chicago 4, Illinois. 








tion committee. He has written several 
articles for the insurance journals. 

In 1945 Mr. Bauer resigned as assist- 
ant secretary in charge of McGee's in- 
land loss department and retired to his 
dairy farm in Vermont, which business 
is now being managed by his son. 





Henderson Assistant Marine 
Loss Manager for Automobile 


James W. Henderson has been ap- 
pointed an assistant manager of the in- 
land. marine loss department of Auto- 
mobile. 

Mr. Henderson was educated at the 
University of Pennsylvania and George- 
town University. He joined Automo- 
bile as an adjuster at Philadelphia in 
1936 and transferred to the home of- 
fice as an attorney in 1941. After three 
years in the navy as lieutenant com- 
mander, he rejoined the organization. 





Discuss Canadian Merger 


WINNIPEG, CAN.—Western Can- 
ada Personal Property Floater Confer- 
ence, if present plans are developed, will 
be merged with Canadian Inland Under- 
writers Conference, which has jurisdic- 
tion in Ontario and Quebec. 

If the merger is completed, it is then 
planned to study the prospects of a 
merger. with British Columbia and mari- 
time organizations to create a Dominion- 
wide inland marine association or en- 
deavor to bring about uniform rates and 
forms for all Canada. 

If a  Dominion-wide organization 
should result, it will be something uni- 
que, as it would bring all classes of 
companies—tariff, non-tariff, stock and 
mutuals—together to improve conditions 
in the P.P.F. field. 


COMPANIES 


St. Paul Group Makes Three 
Home Office Promotions 
ST. PAUL—St. Paul Fire & Marine, 








Mercury and St. Paul- Mercury In- 
demnity have elected D. W. Swanson 
agency secretary and J. C. Parish as- 
sistant secretary. Mr. Swanson was ap- 
pointed agency superintendent in 1946 
for all three companies. Mr. Parish 


was recalled last September from San 
Francisco, where he was assistant man- 
ager for the Pacific department of all 
three companies. 


St. Paul-Mercury Indemnity also has 
elected L. R. Moeller assistant secre- 
tary. Since he joined the company in 
1934, Mr. Moeller has specialized in 


service to banks. 


Edward R. Smith Advanced 


has appointed Edward R. 
manager of hail department at 
to secretary of the same de- 


Home 
Smith, 
Chicago, 
partment. 

Mr. Smith joined Home in 1920 as a 
special agent in Oklahoma, subsequently 
becoming state agent there. In 1937 he 
was transferred to Dallas, as a joint 
state agent and in 1940 was named man- 
ager of that office. In 1943, he was 
transferred to the hail department at 
Chicago as manager. 


Abbott to Maine Bonding 


Nelson L. Abbott, for 21 years with 
New England Fire Insurance Rating 
Assn. as inspector and rating expert, has 
resigned to go with Maine Bonding in 
its general fire department. 


New Nat'l Union Directors 


William A. Rattelman, vice-president, 
and William MacLean, treasurer, have 
been elected directors of National Union 
Fire. Mr. Rattelman has been vice- 
president since 1943 and prior to that 
was New York manager. He has been 








with National Union since 1931. 
Mr. MacLean was with Joseph Frog- 
gatt & Co. for many years and was 


Philadelphia manager when he resigned 
to become treasurer of National Union 
in 1947. 


~NEW YORK 


INSTITUTE COURSES 


The 29 courses to be offered in the 
spring semester of the school of insur- 
ance of Insurance Society of New York, 
beginning the week of Jan. 31, include 
a new one, appraisal of casualty insur- 
ance exposures. This will be a seminar 
for students who have completed insur- 
ance fundamentals for casualty engi- 
neers or comparable work. It will be 
primarily to help the casualty engineers 
solve every day problems. 

There will be 15 weeks of surety 
classes and an advanced course of fire 
insurance inspection and rating for the 
first time. The latter covers selection 
of risks, use of statistical data, reinsur- 
ance, etc. There is an aviation course 
recommended for agents, brokers, spe- 
cial agents and company representatives, 
and one on reinsurance, conducted by 
William F. Delaney, Jr., of Fairfield & 
Ellis. Other courses include agency 
and brokerage and marine. 








R.B.H. MOVING TO LARGER QUARTERS 


Rollins Burdick Hunter Co. agency is 
moving its New York city office from 
the 18th floor at 116 John street to new 
headquarters occupying the entire 30th 
floor at the same address. This repre- 
sents a substantial expansion of the New 
York office, including the enlargement of 
the average adjusting department. 

The new office will be opened officially 
at an informal reception Jan. 17. On 
Jan. 19, all executive and male personnel 
of the office will be guests of the man- 
agement at an informal dinner in ap- 
preciation of the contributions they have 
made to the expansion of facilities. 

The telephone number of the new 
office will remain the same—Beekman 
3-0131. 





BROKERS INSTALL 


The installation of officers of General 
Brokers Assn. of “Metropolitan New 
York was held this week, after being 
postponed, with Deputy Superintendent 
A. J. Bohlinger of the New York de- 
partment scheduled to officiate. Com- 
mission control legislation and capacity 
were discussed. 





FIELD CLUB P. R. COURSE 


The Suburban New York Field Club 
is sponsoring a discussion group to pro- 
vide special training for any member 


January 20, 19% 

ie 
who desires to participate in the work 
of the public — relations committee, 
Arthur F. Checkett, Fireman’s Fund, js 
chairman of the P. R. group and will 
act as moderator and director. It wij 
meet for 12 2%4-hour sessions on alter. 
nate Mondays at the Eastern Unde. 
writers Assn. 

















E. B. Moran to Great 
American Chicago Post 


Edward B. Moran is being transferrej 
from the Wisconsin field to the Chi 
cago western department of Greg 
American, Feb 1. He will be a fie 
supervisor with underwriting duties. Mr, 
Moran is being honored at a luncheoy 
of Wisconsin Blue Goose at Milwaukee, 
Jan. 29. This comes just before the 
semi-annual business meeting and initia. 
tion. 

Mr. Moran joined Great American jp 
the Chicago western department in 1999 
and over the years occupied varioys 
desks. Since 1939 he has been Wiscon- 
sin special agent. 


Fireman's Fund Names Two 
Hail Dept. Special Agents 


Fireman’s Fund has appointed ’M. © 
Gardner and Charles R. Hay, Jr., 
— agents in the hail departmel 

Mr. Gardner will open a new service 
office for the 1949 season at Charlotte, 
N. C., covering North Carolina, South 
Caroline, Georgia and Virginia, He 
joined the company Jan. 1 for this new 
development after previous hail insur- 
ance experience. 

Mr. Hay, who will cover Illinois, has 
been with the Fireman’s Fund for three 
years at Chicago as chief clerk in the 
hail department. He will have head- 
quarters in the Insurance Exchange 
building. 


McAnally Wash. President 


SEATTLE—John D. McAnally, state 
agent at Seattle of America Fore, was 
elected president of Washington Fire 
Underwriters Assn. at the annual meet- 
ing. He succeds Fred W. Valley, Royal- 
Liverpool. John G. Miller, Groninger & 
Co., was elected vice-president; and M. C. 


Johnson, Phoenix of Hartford, secre- 
tary. Mr. McAnally is chairman of the 
executive committee, which includes 


D. A. McKinley, Royal-Liverpool; E 








advertisement. 
Jersey. 








Address Company, Camden, New 


THE CAMDEN FIRE INSURANCE ASSOCIATION. 
IS SEEKING | 
VIRGINIA STATE AGENT 


to supervise complete operations of Company. Appli- 
cant should have experience in field work and general 
knowledge of lines written by a Fire company. Writ- 
ten applications invited which will be held in strict 
confidence. Our employees have knowledge of this 


| 























A SPLENDID OPPORTUNITY - - - - 


for a fully qualified fieldman to represent an old, highly reputable and well 
established Fire Insurance Company in the State of Wisconsin. Headquarters in 
Milwaukee. Vacancy created by death of former occupant. 

To receive consideration, reply must give complete history—education, training, 
experience, age, salary expected, etc. 


Address S-81, 


care THE NATIONAL UNDERWRITER 
175 West Jackson Blvd., Chicago 4, Ill. 
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D. Solsness, Providence Washington; 
Mr. Miller and Mr. Valley. : 

Tom Herbert, public relations director 
for the Seattle Chamber of Commerce, 
addressed the business session. There 
was a cocktail hour and banquet, at 
which W. Guy Frazier was toastmaster, 
following the afternoon business session. 





Arkansas Prevention Plans 
Told to Kansas Assn. 


Kansas Fire Prevention Assn. at its 
January meeting at Topeka had as 
guests Jack G. Parsons, North British, 
president, and Carl Smalley, secretary of 
Arkansas Fire Prevention Assn., both of 
Little Rock. Harry B. Brown, North- 
western National, Wichita, Kansas pres- 
jdent, turned the meeting over to the two 
guests to describe the effective fire pre- 


‘I vention work being carried out in their 


state, including the use of picture slides 
in selling local authorities on the need 
and value of town inspections, Public- 
ity given their inspections was explained 
and special white coats worn by the 
Arkansas members in making inspec- 
tions were shown. Each carries the 
name of the association across the back, 
which assists in breaking down formality 
when the inspector calls to make the 
inspection. Their reports were enthusi- 
astically received. 


Inspect Lancaster, O., Mar. 1 


Fire Prevention Assn. of Ohio will 
inspect Lancaster March 1. Fred I. 
Sipp of Hartford is chairman. Richard 
E. Vernor, Western Actuarial Bureau, 
Chicago, will speak at a dinner and field 
men will give talks in all the schools. 








New Kan. Educational Setup 


The joint educational and public rela- 
tions committee of the Kansas field clubs 
met at Topeka and was told that the 
Kansas vocational educational depart- 
ment has agreed to cooperate in con- 


ducting beginners courses of N.A.I.A. in 
Kansas. The state department will pro- 
vide a meeting place, heat and light, and 
pay for the instructor, providing classes 
of 12 to 15 can be enrolled in any town, 
Actual cost to the agent will only be 25c 
per hour of instruction. E. F. McDer- 
mott, Home, Topeka, Kansas education- 
al chairman, presided. 





Nabors Houston Head 


W. P. Nabors of Home has been 
elected president of Houston Field Club. 
Walter D. Ellison, American General, 
is vice-president; Stanley Spore, Fire- 
man’s Fund, secretary, and Parker S. 
Presley, North British, treasurer. 

William E. Humphreys, Commercial 
Standard, was elected to the executive 
committee. 

New committee chairmen are: Wilbor 
Cecil, American, public relations; Oscar 
E. Finlay, Commercial Union, fire pre- 
vention, and Ben C. Doherty, Commer- 
cial Union, loss. 

The newly elected officers will be in- 
stalled at the February meeting. 


Menchine Succeeds Bland 


Fidelity & Guaranty has transferred 
Special Agent Richard H. Bland, Jr., 
to the home office. He will be succeeded 
in the western Maryland field by Con- 
rad L. Menchine, who will have head- 
quarters at the home office. 

Mr. Menchine joined F. & G. in 1931 
and has had service in the underwriting 
department as well as field experience 
in the eastern territory. During war 2 
he served as a captain with the medical 
division of the army. 


Enes Shifts to Michigan 


Pierce M. Enes has been named spe- 
cial agent for Automobile in Wayne 
county and southeastern Michigan, with 
headquarters in the Book building, De- 
troit. 

Mr. Enes joined the company in the 
fire underwriting department in 1946. 








After completing the home office fire 
school, he was assigned to Newark, 
where he has been special agent for the 
past two years. Mr. Enes attended 
Trinity College. During war 2, he was 
in the army air corps for five years and 
attained the rank of major. 


Ehret Heads Kansas Pond 


W. F. Ehret, America Fore, Wichita, 
was elected most loyal gander of Kan- 
sas Blue Goose to fill out the unexpired 
term of George L. Hampton, Phoenix of 
Hartford, who resigned when he was 
transferred to Chicago last fall. Mr. 
Ehret is a past MLG of the Kansas 
pond. The midwinter dinner-dance fol- 
lowed the meeting at Topeka. Three 
candidates were initiated, with N. K. 
Nelson, Great American, Topeka, in 
charge. 


Wilkins Becomes Adjuster 


Norman Wilkins has retired as Maine 
state agent of Royal to become an inde- 
pendent adjuster at Bangor, Me. He was 
given a testimonial dinner and gifts by 
the local agents of Bangor and vicinity. 


P. W. Names Brown in La. 


Providence Washington has appointed 
Francis X. Brown as state agent in 
Louisiana and Mississippi. He will have 
headquarters in the Hibernia Bank 
building, New Orleans. Mr. Brown 
was formerly staff adjuster for Home 
in Louisiana, and is chairman of the 
loss committee of Louisiana Firemen’s 
Assn. 





Eastern F. Fund Field Meet 


The eastern division field men of Fire- 
man’s Fund will meet with company 
executives and department heads at 
Boston the first half of the week of Jan. 
24, 





Iowa Fire Prevention Assn. will in- 
spect Grinnell Feb. 17. 





Malone Seeks to Recodify 
Pennsylvania Laws _ 
HARRISBURG, PA.—A general re- 


codification of insurance laws in the 
1951 legislature has been urged by 
Commissioner Malone. In an address 
at a meeting of the insurance section 
of the Pennsylvania Bar Assn. at Read- 
ing, he said the laws governing activi- 
ties of his department are “not unlike a 
patchwork quilt.” 

“The insurance department faces 
problems of administering laws which 
are often contradictory, vague or incom- 
plete,” he declared. “Sometimes we are 
unable to act for what we consider the 
best interests of policyholders and in- 
surers because of definite limitations 
upon our statutory authority. The lim- 
itations, sound at the time the statutes 
were enacted, have become outmoded 
by progress.” 





American Foreign “Ad” 
Billed Storm in Advance 





In the ‘Nov. 4 edition of THE NaTIonaL 
UNDERWRITER, American Foreign ran an 
advertisement which told how a theo- 
retical windstorm might tear up a ware- 
house in Bombay, India, and threaten 
the solvency of a firm in Boston unless 
the interest of the American firm was 
protected by insurance. Obligingly, on 
Nov. -23, the real thing hit Bombay in 
what local newspapers called the most 
destructive cyclone in its history. The 
American Foreign manager-at Bombay 
sent a copy of.the “Times of India” 
to the home office describing a 100-mile 
blow which destroyed more than one 
warehouse. Eric Arpert, secretary, re- 
ports that when the advertising agency, 
Prince & Co., first presented the adver- 
tisement for consideratic.: of American 
Foreign, there was debate over the in- 
tensity of recent windstorms in India. 
The news clipping from Bombay settled 
the matter. 


General’s Broad Coverages... 


HELP YOU TO CLOSE 














It pays to sell 


SALES PROFITABLY. 


good for the agent—good for the insured. 


GENERAL INSURANCE ComPANY OF AMERICA 
First NATIONAL INSURANCE Co. of AMERICA 
GENERAL CASUALTY ComMPANY OF AMERICA 


HOME OFFICES —SEATTLE, WASHINGTON 


Agents everywhere—and we have more than 5,000 of 
the best—report that General’s broad coverages and Pre- 
ferred Risk plan help them to close sales quickly, profit- 
ably. Yes, it pays to sell what the public wants. Ask 


today for details of our outstanding agency plan. It’s 
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Eye Moral eed 
Factor in 1949 


As values of various commodities 
descend, fire insurance men are always 
wont to speculate on the possibility of 
a recrudescence of the moral hazard 


factor. Right now there is a good deal 
of speculation along this line. Some- 
times the moral hazard doesn’t always 


turn up where the book says it should. 
For instance, following the crash of 
1929, many of the underwriters expected 
that there would be a wave of attempts 
on the part of distressed merchants and 
others to sell out to the imsurance com- 


panies, but very little of this sort of 
thing occurred. 
One explanation that was rather 


widely accepted was that the break at 
that time was so rapid and so severe 
that many who might give thought to 
the beneficence of a fire changed their 
minds when they realized that what 
could be recovered would not be enough 
even to satisfy creditors and mortgagees 
and that there would be nothing left for 
the assured. Hence the theory was that 
people in these circumstances were bet- 
ter off hanging on, getting concessions 
they could from their creditors and tak- 
ing in enough each day to eat regularly. 

Just when some assured may be on 


HeNATIONAL UNDERWRITER 








the verge of cracking is something that 
no one can determine. Many merchants 
today seem to be way overstocked and 
warehouses are jammed with every con- 
ceivable kind of goods. Probably most 
of this stuff,. however, could be moved 
at a price. In these price adjustments, 
various people are affected differently. 
Some simply are giving up profits that 
they were banking on; others may suffer 
losses in varying degrees. Some enter- 


prisers may become panicky when they 


realize that the price labels that they 
have attached to their inventories are 
unrealistic. Such panic might be aggra- 
vated by the necessity of raising cash. 

At this particular moment, loss ad- 
justments in many lines could be diffi- 
cult because assured may be attaching 
firmer prices to articles than are justi- 
fied. Already it is said fur coat losses 
are causing some such trouble. The 
owners have not realized the extent of 
the decline in values and are asking for 
cash’ settlements that are out of line. 
Here it is necessary for the adjuster at 
times to offer to make replacement of 
the coat. 


Gregory & Appel Moves 
The 


agency 
move 
office 
Vermont street, 


Indianapolis local 
& Appel will soon 
into a well appointed modern 
building of its own at 120 East 
Indianapolis. 


prominent 
of Gregory 
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JACKSON 


i] FRANKLIN 


BUELDING 


JACKSON BOULEVARD 
AT FRANKLIN STREET 





A Leading 
Building For Leading 
Insurance Firms 


Tenanted by leading Insurance, Financial and Industrial 
Firms, the Jackson-Franklin Building offers the ultimate 
in fine executive and general office accomodations, at sub- 


stantial savings in rental. 


Descriptive brochure and complete rental information 
available upon request. 


Owner Management JACKSON . FRAN KLIN BUILDING 


309 West Jackson Boulevard * 


Telephone WEbster 9-3031 
Chicago 6, Illinois 











Business Seniation Book 
Published by Rough Notes 


A new book, “Business Interruption 
Primer,” has been published by Rough 
Notes Co. The authors are James R. 
Gregory, editor of Rough Notes, and 
John D. Phelan, vice-president of 
American States Fire. 

This is the first publication on busi- 
ness interruption since the war, and the 
book outlines procedures for selling and 
writing the gross earnings form for the 
simpler types of risks encountered by 
agents. There are discussions of how 
to determine the kind of insurance to 
sell, how to compute amounts needed 
and costs, and how to meet unusual 
situations. A chapter deals with extra 
expense insurance and methods of sell- 
ing that coverage, 

Copies may be obtained from the 
Rough Notes Co., 1142 North Meridian 
street, Indianapolis 6, at $1.00 a copy. 





Mutual Men Hear Sirois 


Edward Sirois, executive vice-presi- 
dent of Mutual Fire Insurance Assn., 
warned against complacency in the 


buyer’s market, in his talk at the Janu- 
ary meeting of New England 1752 Club 
at Boston. 

Mr. Sirois said that field men will 
have to work harder to produce business 
from now on. He was introduced by 
John Adam, Jr., manager of Central 
Manufacturers Mutual, the new presi- 
dent of the club. 


Gluck Cleveland Speaker 


Carl A. Gluck, Youngstown, presi- 
dent of Ohio Assn. of Insurance 
Agents, spoke at a luncheon meeting 
of the Cleveland board this week. He 
outlined the association’s projects for 
1949, 

Paul R. Gingher, Columbus, general 
counsel of the association, discussed the 
group’s legislative program. 

A special guest was John W. Barrett, 
Cleveland, who was selected as the 
most outstanding Ohio insurance agent 
of 1948. 


New Philadelphia Partners 

William Newman, John W. Dickey 
and Allan V. Cribbin have been named 
as partners of Booth, Potter, Seal & Co. 
of Philadelphia. Mr. Newman has been 
with the firm since 1918 and has been 
manager of the fire department since 
1939. Mr. Dickey has been with the or- 
ganization since 1929. Mr. Cribbin was 
formerly with the insurance companies 
of Illinois Agricultural Assn. and has 
been with Booth, Potter, Seal & Co. 
since 1940. 


D. C. Agents Hear Nauheim 


Speaker at the January 
District of Columbuia Assn. of In- 
surance Agents was Fred Nauheim, 
representative of Sales Executive Club 
of Washington. His subject was “Free 
Enterprise is Based On Selling.” Presi- 
dent J. Hamilton Vance presided. 





meeting of 


Three New Agency Pariners 


William H. Cousins, Raymond Ed- 
son, and W. D. Miles have been elected 
partners of the Frank Sparks Co. gen- 
eral agency of Corpus Christi, Tex. 


Marvin Hall, fire insurance commis- 
sioner of Texas, states that when his 
successor takes office he will enter the 
private practice of law at Austin. 








THINGS THAT ENDURE---% 
MONT SAINT-MICHEL — French citadel once a tidal island in the 
Middle Ages. Later, in turn, a monastery, fortress, city and seat of 
Knights. A massed miracle of cloisters, dungeons and ramparts, im- 
pregnable through time. Classed as one of the World's Wonders. 


The Northern Assurance was organized in Aberdeen, Scotland in 1836 
as an Agency Company. It has remained so all-ways. 


TH: NORTHERN ASSURANCE CO. Ltd. 





TIMAE 
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Whelan Named President 
of Greenwich, Conn., Board 


GREENWICH, CONN. — Leonard 
F. Whelan, who was the first president 
of Insurance Board of Greenwich when 
it was organized in 1931, was elected 





LEONARD F. 


WHELAN 


last week to the same position, 
Wold was named vice-president; 
Charles H. Dayton, secretary, and Ed- 
ward L. Tracy, treasurer. A. W. W, 
Marshall is the retiring president. 

Mr. Whelan was president of Connee- 
ticut Assn. of Insurance Agents in 1937- 
’°38. In 1943-1944 he was chairman of 
the membership committee of N.A.LA. 
In addition to his insurance business, 
Mr. Whelan serves the town as a sani- 
tary inspector with the health depart- 
ment. 


J. P. Schwartz Is New 
President at New Orleans 


New officers elected by New Orleans 
Insurance Exchange are: President, 
Joseph P. Schwartz; vice-president, 
Wilfred M. Kullman; treasurer, Leonard 
M. Wise, and secretary, Linden F. 
Braud. 


Lansdowne New General 
Manager of North British 


Sir Thomas Frazier is retiring May 
31 as general manager of North British 
& Mercantile, Railway Passengers As- 
surance, Ocean Marine and Fine Arts 
& General. He will be succeeded by E 
Lansdowne, who has been assistant 
general manager. At the same time 
G. H. Aitken and R. G. Harman will 
assume the positions of assistant gen- 
eral managers. They are presently as- 
sistant managers. 


Anthracite Club Elects Jan. 25 


Anthracite Field Club will hold its 
annual meeting Jan. 25 at the Casey 
hotel, Scranton. 

Arrangements are in charge of Frank 
J. McDonald, vice- president, and Ber 
nard Harding, both of McDonald & 
Harding, general adjusters. The election 
of officers will follow the dinner. 


Skillin Succeeds Nelson 

Keith W. Skillin has been appointed 
special agent for Lumber Mutual Fire 
in New Jersey, Pennsylvania, Delaware, 
Maryland and District of Columbia. He 
has been assisting Clifford C. Nelson, 
special agent, who has retired to entef 
a local agency at Chester, Pa. 


Young to North Am. in Ky. 


J. William Young, after three yeafs 
as assistant in the auditing department 
of Kentucky Inspection Bureau, 
joined North America as special ‘agent 
for western Kentucky. 


again 
Carl J. 
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Aetna Names 
Seven to High 
Home Office Posts 


Two new vice-presidents and five new 
secretaries have been elected ‘by Aetna 
Fire. Secretaries 
G. Harold Grant 
and Tudor Jones 
have been. ad- 
yanced to vice- 
presidents, and as- 
sistant secretaries 
Douglas F. Kirshe- 
man, E. Harvey 
Stover, Sidney S. 
Perry, Leonard B. 
Bogart and _ Rich- 
ard M. Hooker, 
have been elected 
secretaries. 

Messrs. Grant 
and _  Kirsheman 
will assume their new duties with Aetna 
Fire and its fire and casualty affiliates. 
Messrs. ‘Jones, Stover, Perry, Bogart & 
Hooker were promoted to new positions 
with the fire companies. 

Mr. Grant has been with Aetna since 
1916, first as an accountant and later as 
actuary. Except for a brief interval, he 
has spent his whole business life with 
the goup. He was elected assistant sec- 
retary in 1936 and two years later was 
promoted to secretary. 

Mr. Jones entered the insurance busi- 
ness in 1926 with a Los Angeles agency. 
In 1930 he joined Pacific Finance Corp. 
and organized its insurance department. 
In 1938 he joined Aetna as general 
agent in the home office automobile de- 
partment. He was elected an assistant 
secretary in 1940 and four years later 
was elected secretary. 

Mr. Kirsheman was elected assistant 
secretary in 1942 having been actuary 
since 1939. He joined the company in 
1920 at the age of 17. He has been in 
the reinsurance and accounting depart- 
ments. 

Mr. Stover joined Aetna in 1926 as a 
map clerk in the southern department 
and a year later was placed for further 
training in the office of W. R. Penrose 
& Co., Aetna agency in Hartford. In 
1928 he was transferred to Georgia as a 
special agent. Five years later he moved 
to Richmond in the same _ capacity 
where he remained until 1943 when he 
was transferred to the home office as 
general agent. He was elected assistant 
secretary in 1945. 

Mr. Perry started with Aetna in 1928 
in an underwriting capacity. He was 
transferred to the special risks depart- 
ment as engineer in 1937. The follow- 
ing year he was made special agent for 
Connecticut and western Massachusetts 
and in 1944 he was appointed a general 
agent. Mr. Perry was elected assistant 
secretary in 1946. 

Mr. Bogart began in 1927 as mail 
clerk and later became an assistant un- 
derwriter. He was transferred in 1930 
to the loss department and three years 
later was made adjuster at Boston for 
Century Indemnity. He went to the 
home office in 1941 as assistant general 
adjuster, and was promoted to assistant 
secretary in 1946. 

Mr. Hooker joined Aetna in 1940 as 
state agent for central New York. Prior 
to that he had been with the New York 
Fire Insurance Rating Organization. He 
was made a general agent in the home 
office in 1945, and was promoted to as- 
Sistant secretary two years later. 








Tudor Jones 


Rating Talk for Buyers 


W. K. Estep, manager Middle De- 
partment Assn, of Fire Underwriters, 
Pittsburgh, will dicuss the new uniform 
grading schedule adopted by the rating 
division in October, before Insurance 
Buyers of Pittsburgh Jan. 24. 


Springfield Assn. of Insurance Women 
heard a discussion of “Personal Prop- 
erty Floater Coverage” by W. A. Francis, 
special agent of North ‘America, at the 
January meeting. 


iii 40 Tous’ in West 
with Fire Association 


Melvin LePitre, assistant manager in 
the western department of Fire Associa- 
tion, twas honored 
Nednesday eve- 
ning at a dinner 
marking his 40th 
year with the com- 
pany. A. F. Pow- 
rie, western man- 
ager, was master 
of ceremonies, and 
presented Mr. Le- 
Pitre with an en- 
graved ‘wristwatch. 
About 20 of Mr. 
LePitre’s Chicago 
office associates at- 
tended. 

mt. LePitrce 
started as an office boy and was ad- 
vanced to examiner. He was sent into 
the Illinois field as special agent in 1911 
and became state agent in 1917. He was 
transferred to the western department 
office as second assistant manager in 
1923. In 1927 he was named assistant 
manager. 

Mr. LePitre has served as president 
of Illinois State Board of Fire Under- 
writers, vice-president of Illinois Fire 
Prevention Assn., and as ‘treasurer of 
Fire Underwriters Assn. of the North- 
west. 





M. LePitre 


Fort Wayne Board Elects 


FORT WAYNE, IND.—Fort Wayne 
Assn. of Insurance Agents has elected 
Duward B. Gilson, president; Earl Sie- 
bold, vice-president and chairman; Les- 
ter Marker, treasurer, and Irma Hart- 
man, secretary. 


The Hummer agency, Dover, N. J., one 
of the oldest agencies in that section of 
New Jersey, has been sold by Mrs. A. D. 
Hummer to the John Roach agency of 
there. Mrs. Hummer will still be asso- 
ciated with the agency. 


Wichita Assn. of Insurance Women 
had a traffic safety program in coopera- 
tion with the safety division of the 
Wichita police department at a dinner 
meeting Jan. 19. Plans for the marine 
of N.A.LA. were dis- 


insurance course 
cussed. 
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Tewvelars Qe 
Total ‘48 Premiums 
Over $390 Million 


HARTFORD—Premiums written by 
all Travelers companies in 1948 totaled 
$390,379,00, it was announced Tuesday. 
Gain over 1947 was $34,860,000, not as 
large as the gain of $57,054,000 reported 
last year. Vice-president Esmond 
Ewing attributed this to the cautious 
agency and underwriting program that 


good business judgment required the 
companies to follow in 1948. 

a. Mid-Year Splash 

The Florida Blue Goose held its 


semi-annual splash at Dubsdread Coun- 
try Club, Orlando, the schedule includ- 
ing ritualistic ceremony, business meet- 
ing, luncheon, golf tournament, cocktail 
party and banquet. 

In charge of arrangements was Mar- 
shall L. Gann, Winter Park, assisted by 


Stanley C. Wright and Earle G. McLin, 
both of Orlando p 
Special guests included Harry N. 


Taliaferro of Atlanta, deputy most loyal 


grand gander, and George E. Edmund- 
son, Tampa, past most loyal grand 
gander. 


Nuckles to Hanover in Ohio 
Thomas O. Nuckles has been added 

to the Ohio field force of Hanover to be 
associated with State Agents Paul F. 

Brown and Glenn F. Graf. He has been 


an insurance man since 1930, except for 
war service in the coast guard, and has 
had local agency, home office and field 


experience. 


New Officers in in K. C. 


New officers elected by 
Surety Underwriters Assn. of Kansas 
City, Mo., are: President, Paul A. Dow, 
Hartford Accident; Vice-president 
Vernon Griffith, W. B. Johnson & Co.; 
Second Vice-president, W. J. McCord, 
American Automobile, 


and Secretary- 
treasurer, Walter Cook, Herbert V. 


Casualty & 


Jones & Co. Donald Lawrance, Travel- 
er, is chairman of the executive com- 
mittee. 


STOCKS 


By H. W. Cornelias, Bacon, Whipple & 
Co., 13 Se. LaSalle St., Chicago, 
Jan. 17, 1949 





Bid Asked 
Aetna Casualty ...... 78% §81 
BRERE. PO cod vicccevis 50 52 
BOURE, TEGO vc vivecies 54% 55% 
American Alliance 23 24 
American Auto ...... 45 46% 
American Casualty. 11 12 
American (N. J.). 17% 18% 
American Surety 61 62% 
POEL Sec wesacdpeces 62 64 
Camden Fire ........ 19% 2 


Continental Casualty. 
Fire Association 
Fireman's Fund 
Firemen’s (N. J.).... 
Glens Falls 


Globe & Republic.... 
Great Amer. Fire.... 
Hanover Fire ..... 
Hartford Fire ....... 
te Ae 
Ins. Co, 


of North Am. 3.! 
Maryland Casualty .. 

Mass. Bonding ..... > 
Merchants Fire, N. Y 
National Casualty ° 
National Fire 
New Amsterdam Cas.. 
New Hampshire 
North River 
Ohio Casualty 





Phoenix, Conn. ...... 2. 

Preferred Accident... . 

PROC. Wetec -nc0'0 oo vee 1. 

St. Paul F. & M....... 2.25°* 

Security, Conn. ...... 1.40 

Springfield F. & M.... 1.90 

Standard Accident ... 1.45 

ZPAVOIGD cc acvccosces 22.00* 

Os Oy we GB Ghosccencce 2.00* 50 51 
Geo Wes weedesctcheon 2.00 60 62 


*Includes extras. 


NEWS BRIEFS 


Neal E. Wycoff, Michigan marine su- 
perintendent of Aetna Fire, discussed in- 
land marine insurance at the January 
meeting of Insurance Women’s Club of 
Detroit. 


William Gammon, 
member of the Freund, 
bertson agency, Austin, 
drawn from the firm and is 
ing his own agency. 


who has been a 
Gammon & Cuth- 

Tex., has with- 
now operat- 


Austin, Texas, 
Alyce Schwab, 


Insurance Women of 
heard a report from Mrs. 
Texas Checking Office, on the fire pre- 
vention radio programs, sponsored by 
the group. It was announced that an 
evening school for insurance workers, 
under the direction of Austin Assn. of 
Insurance Agents, with the cooperation 
of the Insurance Women, will open the 
latter part of January to continue for 
eight weeks. 





books. 


Investigate the Central. 


THE CENTRAL 


MUTUAL 
VAN WERT, OHIO 


INSURANCE COMPANY 


agent for more than a decade. 4 
| have yet to find a dissatisfied client,’ 


Tengwald comments. He also likes Central's advertising material — 


agree with Mr. Tengwald who says, 
above that of any other company.” 


The Central” writes Carl Y. Tengwald, Medford, Oregon 


Carl Y. Tengwald, highly successful insurance producer, has been a Central 
In all the years | have represented Central, 


‘ he declares. 


“Perhaps the biggest asset is Central’s prompt payment of losses,”’ Mr. 


finds it 


very effective in securing new business and in keeping old clients on the 


Discover why Central producers everywhere 


“| value my connection with the Central 





WRITE FOR THE CENTRAL 
PLAN FOR AGENTS AND BROKERS 
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Competitive Year for Inland Marine 


Ocean marine specialists have resigned 
themselves to a tacky outlook for 1949 
but would be very pleased to have it 
turn out that they had miscalculated. 

They base their pessimistic forecast on 
certain very definite elements, one being 
the continued and increasing restrictive 
nationalistic policies of various coun- 
tries, particularly Argentine. An- 
other minus factor in the outlook is the 
lack of interest in procuring American 
marine insurance for E.C.A. shipments. 
The U. S. market is almost completely 
traffic. And 
the shortage 
with 


the 


being passed by in this 
there is 


the 


then, of 
of dollars 
which to purchase American products 
that not given away. 

The ocean marine people see some ray 


course, 


throughout world 


are 


of hope for the year in the movement 
that is being developed to promote im- 
ports. Work is being done abroad to 
help foreign interests in reaching the 
American market with products that 
would be the most acceptable here. If 
this program should be in any way suc- 
cessful, it would tend to stimulate for- 
eign commerce in both directions and 
the marine would 
then become somewhat brighter. 

As things stand now, however, little 
reliance is being placed on ocean marine 
departments to bring home much bacon 
this‘ year. Hence the companies are 
going to place greater emphasis on the 
inland marine line and this means un- 
doubtedly an extremely competitive year 
for inland marine insurance. 


insurance prospect 


Advice on Preparedness 


What was supposed to be an excep- 


tionally impressive ceremony and had 
been likened to the driving of the 
Golden Spike to link transcontinental 
rail travel — the first public viewing of 


televisien through the new coaxial cable 
linking many the 
middlewest — inadvertently featured an 
example ef unpreparedness on the part 
It did seem to de- 


cities in east and 


of a public speaker. 
tract somewhat from the impressiveness 
of the occasion, but on the other hand 
it gave the television listener perhaps a 


sense of reality that he does not get 


from the better rehearsed radio and 
movie program. Here the boner was 
that Vincent Impellitteri, president of 


New York’s city council, subbing for 
Mayor O’Dwyer, after making a little 
inaugural speech, mentioned that the 
next view would be that of Mayor 
KENN-elley of Chicago. 

This was supposed to be an extremely 
dramatic and momentous instant, as in 
a twinkling the scene was to shift from 


the top man in New York to the top 
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“THIS IS SO POTENT THAT THE. PERFUME 


COMPANY 
ARRANGED FOR INSURANCE TO COVER THE RISKS INVOLVED 


man at Chicago, but Chicago listeners, 
at least, snickered instead of expressing 
awe, at this peak moment. 

This incident merely prompted us to 
counsel insurance people whenever mak- 
ing a speech or conducting a meeting to 
review ahead of time any names that are 
to be mentioned and to be sure of the 
pronunciation, so that when the time 
comes there will be no stumbling over 
an unfamiliar name or any confident mis- 
pronunciation. Such a boner can loom up 
in the mind of the audience as the most 
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memorable event of an evening and 
can destroy a lot of serious purpose 
Since it is a common human weakness 
to fail to make much preparations and 
to flounder over names, we’re far from 
displeased with television. If one can 
anticipate a bloomer from time to time, 
it will make television much more ex 
citing than the radio. The point we 
desire to make here is to caution our in. 
surance friends against making this king 
of bloomer, which can give a ludicrous 
or embarrassing turn to a gathering. 








PERSONAL SIDE OF THE BUSINESS 





Stuart Ragland, Richmond, Va., past 
president of Virginia Assn. of Insurance 
Agents, is taking the rest cure at a 
Richmond hospital. He hopes to be back 
on the job in a week or two. 

Thomas McGee, head of 
known Kansas City local 
Thomas McGee & 
Sons, and president » 
of Old American 
Ins. Co., on Jan, 28 
will observe his 
90th birthday and a 
dinner in his honor 
will be attended by 
six. children, 24 
grandchildren and 
10. great grand- 
children. 

Mr. McGee en- 
tered the general 
insurance firm of 
Corrigan, Madden 
& McGee in 1910 
and two years later 
McGee. In 1916 he founded Thomas 
McGee & Sons. Associated with him 
are three sons and two grandchildren. 
In 1935 Mr. McGee organized Reserve 
Mutual Fire and Reserve Mutual Casu- 
alty, the names of which were later 
changed to Old American Mutual Fire 
and Old American Mutual Casualty. In 
1939 he organized Old American Ins. 
Co. to specialize in writing life and 
A. & H. insurance for oldsters. Old 
American issues accident and hospitali- 
zation policies to age 85 and life policies 
to age 80. 

Mr. McGee is a director of Commerce 
Trust Co., of Central Surety.and U. S. 
Supply Co. He was born at Brighton, 
Mass., in 1859. 

A testimonial dinner is to be given 
Feb. 1 to Thomas P. Brophy, who is 
retiring as chief fire marshal of the New 
York fire department, where he has 
been 40 years, latterly in command of 
the bureau of investigation. Through 
his years of friendly relations with the 
National Board, Mr. Brophy is well 
known in insurance, and insurance peo- 
ple will make up part of the dinner at- 
tendance. Harry R. Dash, a broker, long 
time friend of Mr. Brophy, is on the 
dinner committee. 


the well 
agency of 


7 aed 


Thomas McGee 
formed Corrigan & 


Edwin J. Stewart, chief engineer of 
Kansas Inspection Bureau for 25 years, 
retired at his request Dec. 31, and has 
been succeeded by Edward N. Harsha, 
a fire protection graduate of Armour 
Institute in 1924. Mr. Stewart started 
with the Kansas bureau about 34 years 
ago in the rating and electrical depart- 





ments. A son, H. G. Stewart, is North 
America special agent at Wichita, assist- 
ing State Agent R. B. Lathan. 

George Olmsted, chairman of Hawk. 
eye Casualty and president of Security 
Fire of Des Moines, was married Satur- 
day to Mrs. Carol Shearing Hoy of 
Farthing, Wyo., at the National Pres. 
byterian Church, Washington, D. ¢€ 
George Olmsted, Jr., was his father’s 
best man. 

They will spend three weeks in New 
York and Florida before returning to 
Des Moines. 

Capt. Edward C. Holden of United 
States P. & I. agency, 116 John street, 
New York, has been awarded the New 
York state conspicuous service medal 
by Governor Dewey. Mr. Holden is 
commander of an American Legion post 
and the ceremonies were held at the 
legion’s national headquarters. Among 
the guests was Ray Murphy, general 
counsel for Assn. of Casualty & Surety 
Companies. The medal was awarded 
for highly meritorious service to the 
state and people of New York. 

Laurence E. Falls, secretary of In- 
surance Institute of America, read pages 
from ‘his forthcoming book to the Bay 
State Club of Boston at its January 
meeting. He summed up by declaring 
that in all insurance policies (1) all the 
value at risk must contribute its share 
of the premium; (2) there must be in- 
surable interest; (3) there must be the 
principle of mutuality or community of 
interest; (4) indemnity; (5) commission, 


H. M. Sisson of Laredo, Tex., former- 
ly of Oklahoma City, for about 40 years 
Oklahoma state agent of Phoenix of 
Hartford, who has been in ill health 
since his retirement several years ago, 
has shown considerable improvement in 
the last four months, according to John 
3enson, secretary of Oklahoma Fire Un- 
derwriters Assn. who visited Mr. Sisson 
at Laredo. 

Chester E, Parks, superintendent of 
the farm department of National Fire, 
is recovering from a dislocated shoulder 
which he suffered when he slipped on 
the ice near his home at LaGrange, Ill 
Mr. Parks was forced to deliver his re- 
port as president of Farm Underwriters 
Assn. while carrying his arm in a sling. 

Willard Crotty, J. W. Lindsley & Co, 
president Dallas Insurance Agents Assn. 
and a past president of Dallas Junior 
Chamber of Commerce, has been elected 
as Dallas’ “Outstanding Young Man of 
1948.” At the 1948 Chicago convention 
of N.A.I.A. he took part in the panel 
discussion of handling of municipal im 
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Insurance Men Victimized 
by “Baltimore Agent” 


THE NATIONAL UNDERWRITER learns 
that in recent weeks a number of insur- 
ance men in various parts of the coun- 
try have been victimized by a man who 
claims to be connected with the “War- 
field & Co.” agency of Baltimore. Ali- 
though Warfield is a very prominent 
name in that city, and the name War- 
field is found in two or three agencies, 
the insurance directory shows that there 
is no agency that bears the name of 
Warfield alone. His technique is to 
drop in on the victim, say he was asked 
to call by some insurance man in an- 
other city, spin a yarn about who he 
is and discuss supposedly mutual friends 
in the insurance business. He states 
that he is on a motor trip and that his 
car broke down and he had to use up 
all of his cash for the repairs and would 
like a small loan to tide him over the 
weekend. He has used the name vari- 
ously of Parks and of Gayle. The latest 
reports of his activities come from New 
Orleans. THE NatTioNAL UNDERWRITER 
has heard of insurance men in Colum- 
bus and Chicago that have been clipped. 
He is described as being in his early 60’s 
with gray hair, gray mustache and bad 
teeth. 

If any reader has had any experience 
with this man, THE NATIONAL UNDER- 
WRITER will be pleased to learn about it 
and will pass the information along to 
an agency that is investigating. 


Brasted Insurance Agncy has been or- 
ganized at Wichita by A. R. Brasted and 
his son, Kenneth , in connection with 
Mid-Kansas Federal Savings & L#an 
— of which A. R. Brasted is presi- 

ent. 


Convention Dates : 





Jan. 31-Feb. 2, H. & A. Underwriters 
Conference, midyear, Hotel Stevens, Chi- 
cago. 

Feb. 23-25, Michigan agents, 
Book-Cadillac Hotel, Detroit. 


March 14, Insurance Advertising Con- 
ference, spring meeting, Roosevelt Hotel, 
New York. 

March 14-15, Eastern territorial con- 
ference of N.A.I.A., Lord Baltimore Hotel, 
Baltimore. 

March 23-24, Midwest territorial con- 
ference of N.A.LA., French Lick, Ind. 

March 25 “ss _ Boutneee territorial con- 
ference of A.LA., Sheraton-Bon Air 
Hotel, ateaane Ga. 

April 1-2, Rocky Mountain territorial 
conference of N.A.1.A., Broadmoor Hotel, 
Colorado Springs. 

April 7-9, Far West territorial confer- 
ence of N.A. I.A., and midyear meeting 
of N.A.LA. National Board of State Di- 
rectors, Fairmont Hotel, San Frangisco. 


April 21-22, Minnesota agents, midyear, 
Radisson Hotel, Minneapolis. 

April 27-29, Louisiana Agents, annual, 

dgewater Gulf Hotel, Edgewater Park, 


midyear, 


Miss. 

May 23-25, American Assn. of Manag- 
ing General Agents, annual, Commodore 
Hotel, N. Y. 


May 16-18, H. & A. Underwriters Con- 
ference, annual, Edgewater Beach Hotel, 
Chicago. 

May 1619, National Fire Protection 
Assn., annual, Fairmont Hotel, San Fran- 
cisco. 


May 20-21, Texas agents, annual, Hous- 
on. 


May 23-25, 
Insurance Agents, midyeaz, 
Atlantic City. 


National Assn. of Mutual 
Haddon Hall, 


May 26-27, American Management 
Assn., insurance conference, Hotel Stat- 
ler, New York. 

June 24-30, National Assn. of Insur- 
ance Commissioners, annual, Olympic 
Hotel, Seattle. 

June 26-29, National Assn. of A. & H. 
Underwriters, annual, Hollenden Hotel, 
Cleveland. 

Oct. 10-12, National Assn. of Mutual 


Insurance Agents, annual, 
tel, ae 

Nov. 3-4, Connecticut agents, 
Hotel Stratfield, Bridgeport. 

Nov. 4-5, Nebraska agents, annual, Ho- 
tel Cornhusker, Lincoln. 

Nov. 15-16, Kentucky agents, 
Brown Hotel, Louisville. 


Congress Ho- 


annual, 


annual, 


Nov. 22-24, Indiana agents, annual, 
Claypool Hotel, indianapolis. 
Nov. 23-24, Wisconsin agents, annual, 


Hotel Schroeder, Milwaukee. 
Dec. 6, Arkansas agents, midyear. 
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Che Phoenix 
Susurance Company, Hartford, Coun. 


OUITABLE 
Tnpurance Ompany 


Provivence, RL 
1839 
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ATLANTIC FIRE INSURANCE CO. 
Raleigh, North Carolina 


THE CENTRAL STATES FIRE INS. CO. 
Wichita, Kansas 


GREAT EASTERN FIRE INSURANCE CO. 
White Plains, N. Y. 


MINNEAPOLIS F. & M. INSURANCE CO. 
Minneapolis, Minn. 


RELIANCE INS. CO. OF CANADA 
Montreal, Canada 


* 


HARTFORD 
30 Trinity Street 


CHICAGO 
Insurance Exchange 


NEW YORK 
110 William Street 


SAN FRANCISCO 
220 Montgomery Street 





All Forms of Fire and 
Property Insurance including 


Ocean and Inland Marine 


Country-wide Brokerage Service 
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EMPLOYERS 
REINSURANCE 
CORPORATION 


J, B. ROBERTSON—PRESIDENT 


KANSAS CITY 


Insurance Exchange Bldg. 
NEW YORK 


107 William Street 


CHICAGO 


175 West Jackson 


SAN FRANCISCO 


114 Sansome Street 


LOS ANGELES 


606 South Hill Street 








Wherever Reinsurance is 
an underwriting factor, 
Employers service will be 
a satisfactory selection. 
Tailored to fit and kept 
effectively workable as 
changing needs require. 
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Complete Federal 


‘Sickness Cover 


Bill Introduced 


Plan May Have 
Truman Blessing—State 
Administration Provided 


WASHINGTON — W hat 
garded as administration legislative pro- 
posals submitted or projected by a group 
of Senators and Rep. Dingell, Michi- 
gan, would not only include some 20 
million more workers under OASI, but 
would increase the minimum monthly 
benefit to $37.50 for man and wife and 


are re- 


# their maximum benefit to $150. 







According to a statement by its spon- 


sors, the plan also “provides for lib- 
eralization of the formula upon which 
monthly benefits are computed by pro- 
yiding for 50% of the first $75 of aver- 
age wages instead of only 40% of $50 
of average wages as at present, and 
also providing for 15% of additional 
average wages instead of 10% as at 
present.” . tS 

The wage basis of contributions and 
benefits would be raised from $3,000 to 
$4,800 a year. It is proposed to compute 
an individual’s average wage for benefit 
purposes “on his best five years instead 
of his entire lifetime as at present”; also 
to reduce women’s retirement age from 
65 to 60 years. The amount of earnings 
a beneficiary could make without loss 
of OASI benefit would be increased 
from $15 to $40 per month. 

A lump sum burial benefit is proposed 
equal to three months insurance bene- 
fits where a deceased person dies OASI- 
insured. Liberalized benefits for widows 
and orphans are proposed. 


Disability Features of Bill 


The disability features of the Mc- 
Grath-Wagner-Murray-Dingell-etc. pro- 
posals include the following: 

1. Provision for payment of benefit 
during temporary sickness (up to 26 
weeks) and for extended disability (6 
months or more). 

2. All OASI-covered workers to be 
covered for short-term sick benefits and 
all employes and self-employed persons 
to be covered by extended liability. 

3. Short-term benefits to be based on 
previous wages and number of depend- 
ents of the disabled person with a maxi- 
mum of $30 per single person and up 
to $45 for a person with three or more 
dependents. 

4. Benefits for extended liability to 
i, computed “the same as those for 


Health insurance, medical care and 
unemployment compensation provisions 
are also included in the proposed legis- 
lation. 

In the Senate the bill is numbered 
S 5. Insofar as the sickness insurance 
Portion is concerned, it calls for state 
administration in those states that enact 
mtegrated legislation. In other states 
the program would be federally admin- 
istered. 


GOV. WARREN’S PROGRAM 


For the third time Gov. Warren of 
California is sponsoring a state health 
Msurance legislative program. His bill 
talls for a 1% payroll tax on employers 
nd 1% on employes. Then those who 
ate sick enough to go to a hospital 
Would have their hospital, doctor and 

(CONTINUED ON PAGE 27) 








Many Texas Questions 
Reviewed by Department 


Insured and insurers in Texas alike 
should have an increasing interest in 
the continued use and refinement of a 
wage trend factor to measure the 
“sweetening” payroll in the determina- 
tion of base rates for workmen’s com- 
pensation, Paul Benbrook, casualty 
actuary of the Texas department, as- 
serts in the annual report to the gov- 
ernor. 

Although the overall experience in- 
dications have been exceeding the per- 
missible loss ratio for the past several 
years the increase in “sweetening” pay- 
roll as measured by the wage trend 
factor calculations has not only offset 
the indicated increase but brought about 
a reduction as well, he declared. A 
wage trend factor was first injected into 
the Texas rate making formula in 1943; 
by the end of 1949 it is estimated that 
this factor will have reduced premium 
by some $10 million. The wage trend 
factor is primarily for the purpose of 
measuring the change in “sweetening” 
payroll and any general decrease in 
wages in one or more of the four major 
industrial classifications would mean a 
decrease in the “sweetening” and conse- 
quently the wage trend factor would 
reverse and become an increasing factor. 


Too Many Classifications? 


At the public hearings, the argument 
has been advanced by local agents, com- 
pany men and sometimes by employers 
that the Texas manual has too many 
classifications (about 650) and that the 
manual is cumbersome and difficult of 
application. Mr. Benbrook said the 
complaints have received careful con- 
sideration but few if any deletions could 
be found justified if various types of in- 
dustry are to be grouped in accordance 
with their hazards. In fact, Mr. Benbrook 
says, the trend is to more classifications 
since requests are regularly received 
from various industry segments to have 
individual classifications erected. An il- 
lustration is the request for revision of 
the truckmen classifications. Truckmen 
operating under a certificate or permit 
from Texas railroad commission have 
been subject to two classifications: one 
applicable to the hauling of heavy and 
cumbersome commodities and a “catch- 
all” classification for all other. The 
proper and fair application of these two 
classifications has become increasingly 
difficult and as a result of several in- 
formal conferences with representatives 
of the trucking and insurance industry 
the two present classifications were re- 
vised and two new classifications erected 
in order to properly classify the hazards 
inherent in certificated trucking opera- 
tions. 


Oil Production Problems 


The department faced two new prob- 
lems in 1948, each having to do with oil 
production, Casualty Commissioner 
Gibbs declared. One is the proper rating 
in workmen’s compensation of off-the- 
coast drilling which has hazards not 
contemplated nor experienced in dry 
land drilling, and further complicated 
by federal laws. Oil wells are being 
drilled in the Gulf of Mexico up to 50 
miles off the coast of Texas, where there 
is danger of Gulf storms and where the 
transportation of crews is hazardous. 
“While this is a venture entirely new to 
Texas and one that presents problems 
of substantial magnitude to insurance 
carriers, it is a compliment to the in- 
surance industry that it took the request 
for coverage in stride and the search for 
oil offshore has been going on at a rapid 
rate,” Mr. Gibbs said. 

The No. 2 headache was the entirely 
new set of problems in connection with 


the liability for underground damage. 





under general liability policies, as 
brought out by the case styled “Elliff 
vs. Texon Drilling Company” and in 
which the Texas supreme court de- 
cided in favor of the plaintiff early in 
1948. In this case judgment was 
awarded for damages for loss of oil, 
gas, and distillate as a result of alleged 
negligence in the drilling of an oil well 
on adjoining land. Although the stand- 
ard type of general liability policies do 
not exclude this type of hazard, never- 
theless few, if any, claims have even 
been paid for loss of minerals or for 
underground damage as a result of the 
drilling of wells. Although the EDlliff 
case is subject to a variety of interpre- 
tations, the insurance industry is fear- 
ful that this decision may bring on 
claims of a catastrophic nature as the 
result of possible negligence in the drill- 
ing of wells. Several public hearings 
and informal conferences have been 
held for the purpose of determining the 
best method of handling requests for 
underground coverage and the deter- 
mination of reasonable rates for this 
hazard. 

It is believed Texas automobile pre- 
mium volume will exceed $80 million 
for 1948; it was $66,700,000 in 1947. 
Texas has no financial responsibility 
law and less than 20% of the private 
passenger cars are insured for B. I. 
and P. D. 


Problem of Special Equipment 


One of the big problems of the cas- 
ualty insurance division is that of spe- 
cial equipment mounted on automobile 
chassis of various kinds or mounted on 
wheels and motorized in various ways. 
The trend toward motorization of varied 
types of equipment for convenient re- 
moval from one location to another is 
receiving impetus from the tendency of 
contractors to specialize in everything 
from bug killing to drilling oil wells. 
Often the value of the special equip- 
ment far exceeds that of the chassis 
and coverage is being required in 
amounts never dreamed of in connection 
with automobiles. Special equipment 
ranging in value from $50,000 to $250,- 
000 exists today. Much of the very 
valuable equipment is employed in the 
oil industry. e 


Bankers Blanket Bonds 


The casualty insurance division has 
revised and approved for use _ the 
bankers blanket bond experience rating 
plan, according to Mr. Benbrook. All 
banks. now having less than the maxi- 
mum experience credit will have an in- 
creased credit, and many more banks 
will now be eligible for the maximum 
credit. The improvements in credit 
standing are made available by an im- 
proved and clarified method of discount- 
ing prior losses, particularly to the ex- 
tent that a single large loss will not 
produce a drastic change in credit. 
Heretofore, only the largest single loss 
during the experience period was dis- 
counted for the computation of expe- 
rience credit, but under the new plan, 
the largest single loss is discounted 
50% and may in no event be considered 
for experience rating purposes at an 
amount greater than 50% of the total 
premium paid during the five year ex- 
perience period. Such largest single loss 
may not affect the experience credit for 
a greater period than three years under 
the present plan, and all losses other 
than the largest single loss during the 
period, are now. discounted 35%. 

During 1945,- prior to the insurance 
department taking over control of bonds 
in Texas, many three-year bonds were 
written. These policies have now run 

(CONTINUED ON PAGE 27) 





N.A.I.C. Action 
Leaves Confusion 
in A. & H. Field 


Follmann Reviews Situa- 
tion in Address Before 
Chicago Association 


A comprehensive review of the action 
taken by National Assn, of Insurance 
Commissioners af- 
fecting A. & H. in- 
surance was given 
by J. F. Follmann, 
Jr. manager of 
Bureau of A. & H. 
Underwriters, at 
the January meet- 
ing Tuesday of 
Chicago A. & H. 
Assn. He especial- 
ly deplored the in- 
definite situation in 
which the new 
standard provisions 
law was left. There 
has been for some 
time a state of confusion because of the 
uncertainty as to what the commission- 
ers would do regarding pending matters. 
his has deterred the writing of new 
coverages and changes in existing forms. 
He said the business is entitled to a 
settling down period, which it apparently 
will not get until the situation is clarified 
further. 

Mr. Follmann’s discussion was direct- 
ed mainly to the standard provisions law 
and the statement of principles. He re- 
viewed the two years’ work on the for- 
mer, the effort toward greater flexibility 
through making it an “in substance” law 
and the additional provisions included 
for the greater protection of policyhold- 
ers, all of which had received the ap- 
proval of both the commissionets and 
the industry. 





J. F. Follmann, Jr. 


Three Important Changes 


As finally approved by the commis- 
sioners, however, in addition to the qual- 
ification that it should be sub*ect to 
further consideration, resulting in the 
uncertainty and confusion already cited, 
there were three important differences 
from the draft which had been accepted 
by the industry. There was a require- 
ment for dual approval where the law 
has been enacted by a company’s domi- 
ciliary state but not in a state where 
it desires to issue policies. An additional 
limitation was placed on the use of 
waiver riders, which will leave the com- 
panies in many cases no alternative ex- 
cept to cancel and issue a new policy, 
and the requirement for bold face type 
in certain provisions, which had been 
deleted by the joint committee, was re- 
stored in the final draft. 

The industry is not so much con- 
cerned with the latter point, but regards 
the other two as extremely vital. At a 
conference with Chairman Knowlton of 
the commissioners’ A. & H. committee 
following the New York meeting, he 
agreed to send out to all of the com- 
missioners a statement of the changes 
the companies desired to have made, but 
sufficient time has not elapsed as yet to 
get their reactions. 

Mr. Follmann also reviewed in some 
detail the statement of principles and 
the minimum benefit proposals which 
led to its preparation. He regards it as 
a very valuable contribution to the reg- 
ulatory pattern. 

Joseph Byrnes, Employers Liability, 
vice-president of the Chicago association 
and chairman of the sales congress com- 

(CONTINUED ON PAGE 27) 
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Auto Assigned Risk 
Record for 19 States 


NEW YORK—National Bureau of 
Casualty Underwriters has prepared a 
compilation of the experience on auto- 
mobile assigned risks for 19 states 
wheré experience is available. The plans 
are in operation in 41 states, but many 
have not been in effect long enough for 
developed experience to be reported. 

In view of the questions so frequently 


Bodily Injury 





asked about underwriting results on as- 
signed risks, particularly with reference 
to application of surcharges, the high 
loss ratios shown below are quite re- 
vealing. 

The results here are for all compa- 
nies combined. Where the period is 
more than one year, the time is inclu- 
sive. 

Property Damage 

















. Policy Earned Incurred Loss Earned Incurred Loss 
State Year Premium Losses* Ratio eK eed Losses Ratio 
$ 

California .......+++ 1942-46 232,367 163,212 -702 112,970 58,735 -520 
Colorado ..6cteccces 1946 | eer re eee: oeee i ae wae 
Connecticut ......+. 1941-46 103,628 113,063 1.091 30,293 23,217 -766 
TilimOig .cccccccoses 1941-46 41,995 17,228 .410 21,547 11,279 -523 
Indiana ...-sseeess 1946 3,959 469 118 2,688 2,444 -909 
Maine .cccccccccese 1941-46 27,907 23,549 .844 12,443 7,261 -584 
Michigan ......+++- 1946 7,638 13,072 1.711 4,654 3,954 -850 
Minnesota ......... 1943-46 122,756 116,563 .950 57,701 35,109 -608 
New Hampshire 1938-46 99,469 71,093 .715 36,057 17,698 491 
New Jersey ....... 1941-46 83,701 81,143 -969 33,483 30,302 -905 
New York ....+«+-. 1941-46 378,035 359,374 951 137,854 123,951 -899 
OFO@BON .ccccscccece 946 62,588 34,170 546 34,998 28,091 .803 
Pennsylvania 1943-46 1,221 1,160 -950 674 39 058 
UGB cccwccecs 1946 et ) anaes oss ee Sane 
Vermont 1941-46 17,652 14,934 846 9,694 3,093 .319 
Virginia ove -. 1941-46 85,860 66,485 774 33,151 16,237 .490 
Washington | . 1941-46 174,554 102,581 .588 82,993 56,517 -681 
Wisconsin .......+..+ 1946 32,188 37,003 1.150 13,766 11,077 .805 
TOTAL, .nccccvcses 1938-46 1,478,551 1,215,099 .822 627,053 429,004 -684 

Massachusetts ...... 1940 319,027 439,133 1.376 

1941 382,548 580,559 1,518 

1947f 388,000 537,984 1.386 

Totald ..eccccceees 1,089,575 1,557,676 1.430 





*Including allocated claim adjustment expenses. 


tPrivate passenger cars only. 
_ for cescrited years 1942-1946 are not ava 





eal on ‘School ies 
Insurance Situation in II. 


N. E. Hutson, assistant superintend- 
ent in charge of legal matters for the 
Illinois office of public instruction, has 
written THE NatTrOoNAL UNDERWRITER 
concerning his letter to an Illinois high 
school principal in which he stated that 
a school board has no power to pay out 
funds “for injuries caused pupils or the 
public by the operation of buses, by 
virtue of accidents caused by faulty 
bleachers on the athletic field, or by 
virtue of cars used in driver-training 
courses.’ 

Mr. Hutson comments that “as far 
as the right to insure pupils riding buses 
is concerned, I have always felt that 
the driver of a school bus should be 
required to carry such insurance. How- 
ever, it seems that the general law ap- 
plies to that situation also and that the 
school board itself is not responsible 
for accidents to pupils which occur by 
reason of their being passengers on a 
school bus. I feel that the board may 
impose upon the driver of the bus the 
condition that he carry adequate insur- 
ance.’ 

If the bus driver or operator is forced 
to take out insurance, he will pay a 
higher rate. It is understood National 
Bureau ot Casualty Underwriters is 
considering for Illinois a special rate 
for operators who conduct school bus 


operations exclusively whereby they 
could obtain insurance at the school 
board rate. 


While Mr. Hutson’s letter has not af- 
fected the companies to any extent as 
yet, one company reports that it received 
a request for insurance for school bus 
liability insurance and the school board 
requested that its name be omitted en- 
tirely from the policy and the operator 
be the named assured. 

Although Mr. Hutson has somewhat 
clarified his stand on the school bus 
question, there still remains doubt as 
to what should be done in the case of 
accidents caused by faulty bleachers, 
cars in driver-training courses, or bus 
fleets owned and operated by the school 
board. 


Providence W. m and Anchor 
have appointed George S. Kausler, New 
Orleans, as general agent for inland and 
ocean marine business in Louisiana and 
Mississippi. 


ilable. 





First ‘TDB Test May Come 
In Wisconsin Legislature 


There are indications that the Wis- 
consin legislature may be the scene of 
the first test this year of state compul- 
sory disability legislation. Certain mem- 
bers of the legislature have heard the 
views of both industry and labor and 
it is expected that at least one compul- 
sory disability bill will be introduced 
within the next month. Opinion in the 
state seems to be that such a bill will 
get fast and probably favorable action. 
It is known that at least one legislator 
has plans for introducing an all-company 
bill which would not provide for a state 
fund. This might have a fair chance at 
passage despite the opposition of labor 
which may be mollified in some other 
manner. Insurance observers while 
cautious, discount the possibility of 
Rhode Island type legislation and think 
that, at the worst, Wisconsin will get a 
New Jersey style bill 

In Illinois, it is understood that a 
Republican state senator will introduce 
a New Jersey type bill soon. In Illinois 
as in most states, there is a strong pos- 
sibility that more than one bill will be 
introduced and labor is expected to push 
for a Rhode Island type measure. The 
chances for a conservative bill are good 
in Illinois, because, though the house 
is Democratic the Republican senate 
should be a conservative leavening in- 
fluence. 

The eyes of all state legislators will 
be on Washington following the pro- 
gress of the adminstration’s platform 
to tie og age <4 disability and health 
insurance in with social security on a 
national basis. 

State legislatures, by their very nature 
are strong for state insurance. The 
threat of federal action may exert a 
powerful influence in getting state meas- 
ures passed to weaken arguments for 
federal health cover. 

Sentiment for TDB plans and prefer- 
ence for type of the plans does not nec- 
cessarily follow party lines. Insurance 
interests are exerting some influence on 
legislatures in the matter. Many com- 
panies have adopted a neutral attitude 
but a growing number seem to favor 
giving positive support to all-company 
or company-state fund plans. 





R. Griffendorf, Benton Harbor, 
cal agent, has purchased the 
of the Roscoe D. Krieger 


onry 
Mich. lo 
business 
agency. 


Brief N. Y. Brokers 


on New Plans 


NEW YORK —Approximately 350 
brokers and their office personnel, a 
few from out of town, attended the dis- 
cussion of the new rating plans in New 
York, sponsored by Insurance Brokers 
Assn. of New York in the National 
Board rooms. Plan D, retrospective 
workmen’s compensation and the pre- 
mium discount plan for automobile and 
general liability were approved by the 
department for use beginning Jan. 1 
and the premium discount plan is now 
mandatory. 

Seymour E, Smith, assistant secretary 
of Travelers, Hartford; Francis Perry- 
man, ‘Royal-Eagle-Globe, and Harry 
Williams, Hartford Accident, were on 
the panel to answer questions after 
James A. Cahill, secretary National Bu- 
reau of Casualty Underwriters, formally 
discussed the rating plans. 

Brokerage offices currently are bur- 
dened with work to get the premium 
discount plan applied. It is necessary 
to have common expiration dates on the 
policies for the discount to apply. Yet 
the brokers don’t want the policies all 
expiring Jan. 1. They don’t have the 
personnel to handle such a bulge of 
work, and the companies, of course, 
don’t like it at year end period when 
they already are heavily burdened. The 
policies have to be canceled and re- 
written as the year goes along to get 
a common expiration rate satisfactory 
to insured and the broker. 


UAW Gives Top Priority 
To Pension, Health Plans 


Walter P. Reuther, president of CIO 
United Auto Workers, has served notice 
that in fourth-round bargaining, his 
union will elevate pension and medical 
care demands from the “fringe” cate- 
gory to the top of the agenda. Insurance 





demands will overshadow call for a 
wage increase of about 15 cents an 
hour. 


Mr. Reuther noted in a letter to locals 
that some contracts limit 1949 negotia- 
tions to wages and recommended that 
in such case union locals boost demands 
high enough to offset the cost of health 
and pension plans if management re- 
fuses to discuss these issues. 

Ford is expected to be the first major 
manufacturer to get this fourth-round 
demand. The Ford contract runs to 
July 15, but negotiations can get under 
way 60 days before that. The ‘Chrysler 
Corporation’s contract extends to Au- 
gust, 1950, but may be reopened for 
wage talks once after June 15, and will 
probably be held off until the Ford 
issue is settled. A two year automatic 
cost of living pact signed last May frees 
General Motors from contract discus- 
sions this year. 


Project New Home Office 


The projected new home office build- 
ing of Great American Reserve at 
Olive and Live Oak, Dallas, is to be 
a four story modernistic building with 
ultimate plans for additions to 12 
stories. 

The exterior will be finished in light- 
faced brick with spacious glass windows 
and display areas on the ground floor. 
The entrance will be on Live Oak. With 
the exception of the second floor, which 
will be glassed on the north and east 
sides, the remaining floors will be mod- 
ernistically windowed on the east side 
only. The building will have special in- 
terior lighting and air-conditioned ven- 
tilation. 

There will be 40,000 feet of space. 
There will be no basement and main- 
tenance equipment will be housed on 
the roof, 


W.. L. Leonard, who retired several 
years ago as assistant western manager 
of Fireman’s Fund, suffered a stroke at 
Evanston, IIl., Tuesday and is in the 
hospital. 


Pin our iene to 
Higher Am. Surety 
Official Posts 


American Surety has elected Robert 
B. Hamilton, vice-president since 1933, 
as vice-president and general counsel to 
succeed George R. Crosby, who is re- 
tiring. 

F. Warren Bull, manager of contract 
bonds; George F. Ainslie, Jr., manager 
of agency and production; Albert H, 
Russell, manager of probate and miscel- 
laneous bonds, and Franklin A. Seiler, 
manager of casualty department, have 
been elected vice-presidents. 

Mr. Hamilton, graduate of Transyl- 
vania University, Lexington, Ky., 1903, 
and of Harvard law school, 1906, joined 
American Surety in 1909. He was made 
manager of the court and probate bond 
department in 1925. 

Mr. Bull joined the accounting depart- 
ment in 1914, became premium auditor, 
served in production and underwriting 
and was made manager of contract 
bonds in 1928. 

Mr. Ainslie succeeds to the post made 
vacant by the retirement in 1947 of Dud- 
ley H. Cook. He had been manager of 
the department since 1944, having pre- 
viously served as agency supervisor 
since 1938. He was formerly manager 
of the Columbus, O. branch where he 
joined the company in 1917. Mr. Ains- 
lie is a former president of Ohio Assn, 
of Casualty & Surety Managers. 

Mr. Russell, graduate of New York 
University law school, went with Amer- 
ican Surety’s metropolitan branch in 
1925. He became assistant manager in 
1932 and manager in 1934. 

Mr. Seiler entered the company’s 
claim division in 1925, served in the 
burglary and glass and automobile de- 
partments; in 1932 became assistant au- 
tomobile manager and in 1933 manager, 
He was made casualty manager in 1945 
after consolidation of the auto and com- 
pensation and liability departments. He 
is a former president of Automobile Un- 
derwriters Assn. of New York, and isa 
member of the automobile rating com- 
mittee and the policy and policy forms 
committees of National Bureau of Cas- 
ualty Underwriters. 





Bus Problems Indicated 


Some of the problems of bus insur- 
ance are brought out in relief in the ex- 
amination of Transit Casualty of St 
Louis by Missouri, California and Mich- 
igan. 

This insurer is controlled by National 
City Lines, the Chicago holding com- 
pany. 

St. Louis Public Service Co., which is 
a subsidiary of National City System, 
has paid Transit Casualty $9,534,432 in 
premiums from June 1, 1945 to Dec. 31, 
1948 and during that period Transit has 
paid out $6,057,369 on claims of this as 
sured and has loss reserves of $1,801, 
086. On the basis of losses paid, re 
serves, claim and operating expenses 
and reinsurance cost, Transit Casualty 
has had an aggregate book loss on this 
insurance of $139,120. 

For the first nine months of 1948, to 
tal premiums of Transit Casualty were 
$4,789,458 and losses paid were $3,087, 
462. 

St. Louis Public Service pays $9.50 
per $100 of passenger revenue for B.I, 
P.D. and workmen’s compensation it- 
surance. 


N. Y. Claim Men Gather 


NEW YORK—More than 400 turned 
out here for the annual dinner and en 
tertainment of New York Claim Assa. 
S. Chandler Fraser, Lumbermen's 
Mutual Casualty, was installed as presk 
dent for 1949 as were the other officers 
announced earlier, John P. Kenneally, 
claims manager for New Amsterdam 
Casualty in New York, was the retif- 
ing president. 
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F. & D. Annual 
Report Is Record 


of Bountiful Year 


BALTIMORE—Fidelity & Deposit, 
in its new annual report, records gross 
premium writings ot $24,096,842, repre- 
senting an increase of 41.4% over 1947. 
This was the largest volume of any year 
in history. President Frank A. Bach 
said the increase was due largely to the 


fact that a large number of fidelity 
risks, which were written on a three- 
year term basis for the first time in 


1945, were renewed for a similar period 
in 1948; also to the fact that the con- 
tract bond writings showed a substan- 
tial increase. 

Net premium income amounted to 
$18,053,902, an increase of 27.8%. 
Earned premiums totaled $15,039,825, 
or 11.6% above 1947. 

Losses incurred were $5,517,707, 
36.7% of earned premiums, an increase 
of $978,103 over 1947. Cash salvage 
collections were $626,402, or 4.2%. 

Gain from underwriting before federal 
taxes was $1,336,813, representing a de- 
crease of $512,915. Net investment in- 
come was $864,483, compared with $951,- 
641 in 1947. 

The net profit, after providing a re- 
serve of $646,000 for federal income 
taxes and various other reserve adjust- 
ments, amounted to $1,491,531, or $12.43 
per share, compared with $12.26 
share in 1947. 

There was added $771,531 to surplus, 
increasing that item to $14,053,280. 

Assets were $44,274,999, of which 
amount $6,621,398 was cash. Bonds and 
stocks are carried at $32,516,993, and 
of these 83.3% are in bonds which in- 
clude U. S. government issues of $26,- 
635,700. 

Contending that the fidelity surety in- 
dustry is entitled to fair, adequate and 
reasonable, but not excessive, rates, Mr. 
Bach pointed out that prevailing rates 
are for the most part considerably below 
those charged in 1941, while at the same 
time many of the coverages have been 
materially broadened in scope. As a 
result, he stated, the public has been 
given the benefit of the industry’s ab- 
normally low loss experience during 
the past few years, not only in reduced 
rates, but in broader coverage. He said 
that he knew of no other important in- 
dustry and no other segment of the in- 
surance business that in these days of 
high costs were selling their products 
or services to the public for less than 
1941 prices. 


Minn. Assigned Risk Change 
‘ MINNEAPOLIS — Effective Jan. 1 
several changes were made in the han- 
dling of the Minnesota auto assigned 
risk plan. eLetters of declination are no 
longer necessary. Agents will complete 
the application in duplicate and mail 
direct to the assigned risk plan. 

An investigation fee of $5 per car 
subject to a maximum of $50 per risk 
shall accompany the application. The 
investigation fee will be credited 
against the premium if the risk is as- 
signed and accepted and the applicant 
pays the balance of the premium in 
accordance with the plan. 

Risks are assigned for a period of 
three consecutive years. If the risk is 
unable to obtain insurance at the end 
of three years, reapplication for cover- 
age can be made. The penalty sur- 
charges have been changed and there 
have been some changes in the eligibil- 
ity requirements. 


Debold Promoted at Newark 


Glens Falls Indemnity has appointed 
Thomas J. Debold assistant manager at 


Newark. 
Mr. Debold entered 


| the insurance 
business in 1926. After 16 years in in- 
spection and underwriting work, he 
joined Glens Falls Indemnity in 1942 
in the underwriting department at New- 
ark. He was later made supervising un- 
derwriter. 


or | 
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Holdup Query Leads to 
Discovery of Embezzlement 


A federal grand jury has indicted 
A. R. Dennis, former assistant treas- 
ser of Ramapo Trust Co., Spring Val- 
ley, N. Y., for embezzlement of $10,000. 
Discovery. of the defalcation came about 
in an interesting way. Last June R. R. 
DePackh was sentenced to six years 
for attempted holdup of First National 
Bank of Grace, Idaho. In the investiga- 
tion that followed the attempted holdup 
the authorities were led to the Spring 
Valley bank and the indictment of Den- 
nis. 


Dennis and DePackh formerly worked 
side by side at the Ramapo bank and it 
was then that the embezzlement oc- 
curred. DePackh joined the marines, 
and while he was in service Dennis con- 
cealed the shortage. When DePackh 
was discharged he suggested to Dennis 
that they hold up the Ramapo bank, but 
Dennis declined. DePackh got a job 
as-assistant bank examiner out of Salt 
Lake City and attempted to hold up the 
Idaho bank, 





Citizens in Auto Cover Plea 
MILWAUKEE—The mayor’s advis- 


ory council of citizens in Milwaukee has 


advised the Wisconsin legislative coun- 
cil that companies writing auto business 
have been aided by the Wisconsin fi- 
nancial responsibility law. It recom- 
mended that the insurance department 
be asked to study ways and means of 
providing a method of rate regulation 
that will reward the cautious automo- 
bile owner, who has a good safety and 
loss record, with reduced premium, 





Michigan Mutual Liability has moved 
its Chicago office from the Insurance 
Exchange building to 309 West Jackson. 
The phone number has been changed to 
Wabash 2-2315. 





49-39-0 


This is a business-winning combination. 


It opens the doot to easier sales...and 
9,500 F&D agents know it. Here’s 


what it stands for: 


49-the number of F&D field 
offices spotted throughout 
the country, each staffed 
with practical men whose 
sole assignment is to 


help agents and brokers 


build business. 


59-the number of years 
during which F&D has 
specialized in fidelity and 
surety bonds: over half a 
century of constant growth 
to the point where, today, 
F&D handles a larger gross 
volume of fidelity and surety 
business than any other company 
in the entire industry. 





O- the number of obligations which F &D has failed 
to settle promptly and fully, good times or bad... 
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lnsurer Liable for 
Assault by Cab Driver 


Colonial Ins. Co. has been held liable 
by the California district court of ap- 
peal for the claim of a taxicab passenger 
who alleged he was assaulted by the 
driver. The case is Connell vs. Clark 
et al. 

(Henry Clark was operator of Garden 
Cab Co. The plaintiff charges that he 
was driven to a lonely spot, dragged 
from the cab, beaten and robbed by a 
driver that he identified as being Milton 
Bryant and by an unidentified sailor 









this year 


in almost any organizati 
hide such defaults. 
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point toward a new high 








that he said was riding with Bryant in 
the cab. Bryant denied that he picked 
up Clark or assaulted him but the jury 
accepted the plaintiff’s story. 

Colonial contended that even if Clark 
is held liable, the insurer is free from 
liability both under the Los Angeles 
ordinance and under its policy. The 
court rejected Colonial’s contention that 
the ordinance refers only to injuries re- 
sulting from traffic accidents. The or- 
dinance requires insurance against any 
loss or damage that may result from 
the operation of any taxicab. Plaintiff 
was a passenger for hire and didu’t 


Here’s How You Can Help— 


1. Arrange to survey dishonesty hazards of employers. Our 
specialists will be glad to assist, upon your request. 


2. Emphasize the growing importance of proper protec- 
tion because shortages are increasing in size. 


3. Call attention to our Loss Prevention Service which costs 
employers nothing when they purchase our bonds. 


4. Write our Agency & Production Department for a free 
copy of our January “Mailroad to Profits” which is devoted 
especially to showing agents how to protect employers. 








100 Broadway, New York 5, N. Y. 
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cease to be when he was dragged out 
of the cab. 

Colonial maintained that its policy is 
limited to negligent and accidental in- 
juries and that injuries which are in- 
curred after the passenger had alighted 
as well as injuries caused by riots are 
excluded. This contention the court 
dismissed since the only reason plaintiff 
had alighted was because the driver had 
forcibly taken him out of the cab and 
this for the convenience of the driver. 

The court said that the theory ad- 
vanced by Coionial that the assault and 
battery by the joint actions of the 
driver and the sailor constituted a riot 
is “both novel and quixotic.” 





Lausche for W. C. Raises 


COLUMBUS—lIn his message this 
week to the legislature, Governor 
Lausche recommended increasing maxi- 
mum benefits to injured workers from 
3225 to $29 a week, “reasonable” in- 
creases to dependents of workers killed 
in occupational accidents and “just bene- 
fits’ to workers afflicted with silicosis. 

He also proposed that a joint legisla- 
tive committee be appointed to study 
extension of unemployment insurance to 
compensate workers in part for income 
lost due to disability or sickness, not 
connected with their work. He also 
would increase old age pensions, and 
favored a survey of the tax structure 
of the state. 


Must Watch Legislation 


San AntoniogAssn. of A. & H. Un- 
derwriters heard an urgent appeal from 
President O. D. Harlan of the Texas as- 
sociation to inform themselves concern- 
ing proposed legislation which will af- 
fect their business. 

William Bacon, Occidental Life, 
stressed that the accident and health 
business must stand or fall on the 
service rendered the public and empha- 
sized the importance of prompt pay- 
ment of claims. 

It was announced that the San An- 
tonio association will participate in the 
Trinity University open forum, a radio 
program, Jan. 18, when socialized medi- 
cine will be the subject of discussion. 


Asks Construction Cost Cut 


ST. PAUL—A plea to make every 
effort to bring down the cost of con- 
struction was made by Martin Lewis, 
general manager of Surety Assn. of 
America, in an address at the annual 
meeting of the Associated General Con- 
tractors of Minnesota here. “It is not 
easy to bring down building costs be- 
cause every contractor must pay stand- 
ard wages and meet the material prices,” 
Mr. Lewis said. “But every element in 
the industry ought to attempt cost re- 
ductions.” 

Mr. Lewis said the surety industry 
has made its own contribution to lower 
building costs by cutting its premium 
rates. 

Mr. Lewis also addressed 
Assn. of Minnesota Jan. 14. 





Surety 





Joint Meeting at Lansing 


LANSING, MICH. — E. F. Gregory, 
Denver, president National Assn. of 


|A. & H. Underwriters, and C. B. 


Stumpf, Madison, first vice-president, 
addressed a joint meeting of the newly 
formed Lansing A. & H. Underwriters 
and Lansing Life Underwriters 
Assn. 

Mr. Gregory listed seven “keys” to 


| closing. Mr. Stumpf cited a house com- 


| 


mittee report branding as a Communist 
line endeavor, dissemination of propa- 
ganda in behalf of federal compulsory 
health insurance. 


Doctor Is Utah Speaker 


SALT LAKE CITY—The January 
meeting of Utah A. & 'H. Club was ad- 
dressed by Dr. W. A. Tibbals, executive 
secretary of Utah State Medical Assn. 
There was a large turnout of members 
and guests, among the latter being mem- 
bers of Salt Lake County Medical So- 
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ciety and the women’s auxiliary. He 
said President Truman’s proposal for 
compulsory health insurance would be 
the opening wedge in the socialization 
of the medical and other professions, 
“and as such is not in the public in- 
terest.” 





White Opens Own Agency 


John B. White has opened his own 


local agency in Trust Co. of George 
building, Atlanta, representing Pacific 
National Fire, Glens Falls, Central 


Surety, Fidelity & Casualty and Georgia 
Casualty & Surety. For the past three 
years he has been Georgia state man- 
ager for Central Surety. 


Arrest N. Y. Bank Teller 


A 24 year old teller at the Columbus 
Circle branch of Chemical Bank & 
Trust Co., New York, has been arrested 
by FBI, on a charge of having em- 
bezzled $16,000 over a period of seven 
years. Hartford Accident is on the risk. 


Md. Casualty Promotions 


W. C. Carroll and J. W. Fitzpatrick 
have been appointed assistant managers 
of the compensation and liability de- 
partment of Maryland Casualty. They 
have been underwriters in the depart- 
ment and associated with it for many 
years, Mr. Carroll for 24 years and Mr. 
Fitzpatrick for 29. 


Trenbath Visiting Ponds 


E. W. Trenbath, most loyal grand 
gander of Blue Goose, left Seattle Jan. 
14 on a two week trip east. He made 
his first stop at Chicago where he con- 
ferred with Illinois pond officials on 
Jan. 17. 

Mr. Trenbath was a guest at the mid- 
winter meeting of the Michigan pond in 
Detroit Jan. 19 and also attended a 
meeting of the Grand Nest executive 
committee there before leaving for 
Philadelphia. He will address the Penn 
pond at Philadelphia Jan. 24 and will 
be guest at the New York city pond at 
an evening meeting Jan. 26. Returning 
to the Pacific Northwest, he will stop 
off at St. Louis, where he will attend a 
pond meeting on Jan. 31. 














Fire Assn. Names Schwab 


Fred A. Schwab has been named spe- 
cial agent in southern California for Fire 
Association. Mr. Schwab has had 25 
years’ experience in the Pacific Coast 
territory, most recently with Potomac. 
His new headquarters will be at 548 
South Spring street, Los Angeles. 





Correct Mutual Forum Dates 


The auto and general casualty under- 
writing meeting of Conference of Mu- 
tual Casualty Companies wil® be March 
17-18 at the Stevens hotel, Chicago, in- 
stead of March 2 as announced in the 
Dec. 30 issue of THE NATIONAL UNDER- 
WRITER. The claims meeting on auto and 
general casualty will be Nov. 17-18 at 
the Stevens, instead of Nov. 17 only. 


Neb. Against U. S. Action 


LINCOLN — The Nebraska legisla- 
ture this week adopted unanimously 4 
resolution to be forwarded to both 
houses of Congress, declaring its oppost 
tion to any form of governmental pre 
paid health insurance. 


A. & H. Lectures at Seattle 


Fireman’s Fund Indemnity is staging 
a series of lectures on A. & H. insurance 
at the Seattle office. One lecture will 
be devoted to fundamentals of A. & H. 
underwriting, intended for beginners, 
while the others will serve as a refresher 
course for those having some experience 
in the business. 











Frank E. Jones, 88, Brandon, Wis., for 
35 years secretary of Ripon Farmers Mu- 
tual Fire and a trustee for 56 years has 
been succeeded by F. W. Schluetet, 
Ripon. 





pubanoe 
N.A 
Capi 


North 
increased 
to $500,0 
sirable in 
growth, | 

he co 
and seve 
years pr 
more tha 


Contra 
Cover. 


WASE 
recently-i 
partment 
tract cos! 
spect to 
of the ar 
that prov 
such iten 
“conseque 
would no 
tractor, | 
regulatior 
issuance. 

On the 
items as i 
erty that 
ualty, ete 
tion, will 
tractor of 
ernment c¢ 
is intermi 

The re 
ciples of 
ance unde 
constructi 
insurance, 
the extent 
officer,” — 
such cont 
ment, gr< 
plans. 

In gen 
cost-plus | 
ments of 
tained in 
listing of 
of various 
case of lu 
is renegot 
the contra 
in the eco 
compared 
entered in 


E. A. Sr 


Edmund 
supervisor 
eae 
and Comr 
joined Tr 
New York 
departmen 
adjuster ir 
Sullivan a; 
New York 

In 1947 
& Health | 
years he y 
man of th 
He succee 
supervisor 
benefits di 
the home , 


Century 

Emery ] 
special age 
demnity r 
Jr., who t 
business. { 
Century In 

Charles |] 
bond depar 
He has bes 


Mich. BI] 


LANSIN 
Forbes has 
rates by th 


(Blue Cros 
The com 
new rates, 


























































































man- 


im bus 
ik & 
rested 
r em- 
seven 
> risk, 


S 
atrick 
lagers 


epart- 
many 


d Mr. 


grand 
e Jan. 
made 
e con- 
ls on 


e mid- 
ond in 
ded a 
cutive 
g for 
_ Penn 
d will 
ond at 
urning 
1 stop 
tend a 


tb 


-d spe- 
or Fire 
nad 25 
Coast 
ytomac. 
at 548 


Yates 


under- 
of Mu- 
March 
go, in- 
in the 
UNDER- 
ito and 
7-18 at 
nly. 


n 

legisla- 
susly 3 
:) both 
opposi- 
tal pre- 


tle 


staging 
surance 
ire will 
.. & H 
ginnefs, 
efreshet 
yerienceé 


-hlueter, 





putveth 20, 1949 







CASUALTY y 











N. A. L. &C. Riots 
Capital $250,000 


North American Life & Casualty has 
increased its capital stock from $250,000 
to $500,000. This was considered de- 
sirable in view of the company’s rapid 
growth, particularly in recent years. 

The company is licensed in 31 states 
and several provinces. In the last 10 
years premium income has increased 
more than tenfold. 


Contract Cost Principles 
Cover Insurance Features 


WASHINGTON —In connection with 
recently-issued National Defense De- 
partment regulations setting forth con- 
tract cost principles to apply with re- 
spect to supply and research contracts 
of the armed services, it is understood 
that provisions declaring in effect that 
such items as use and occupancy and 
“consequential” insurance on _ profits 
would not be reimbursable to the con- 
tractor, were stricken from the draft 
regulation before its final approval and 
issuance. 

On the other hand, it is stated, such 
items as insurance on contractors’ prop- 
erty that he ordinarily carries—fire, cas- 
ualty, etc—and workmen’s compensa- 
tion, will be reimbursable to the con- 
tractor on a pro rata basis, where gov- 
ernment contract work and private work 
is intermingled in a plant, for example. 

The regulation also sets forth prin- 
ciples of cost allowance and disallow- 
ance under armed services contracts for 
construction. Allowed are “bonds and 
insurance, including self-insurance, to 
the extent authorized by the contracting 
officer,” but unallowable costs under 
such contracts include pension, retire- 
ment, group health, accident and life 
plans. 

In general, the regulation relates to 
cost-plus contracts. However, the state- 
ments of contract cost principles con- 
tained in the regulation, including the 
listing of allowance and disallowance 
of various insurance items, applies in the 
case of lump sum contracts where there 
is renegotiation and relief is sought by 
the contractor due ta important changes 
in the economic situation at a later date, 
compared to the time contract was 
entered into. 


E. A. Smith to Loyalty 


Edmund A. Smith has 
supervisor of the New 
A. & H. department of Metropolitan 
and Commercial Casualty. In 1937 he 
joined Travelers as investigator in the 
New York City life and accident claim 
department, and was made an assistant 
adjuster in 1943. In 1948 he joined the 
Sullivan agency of Fidelity Mutual Life, 
New York, as supervisor. 

In 1947 he was president of Accident 
& Health Club of New York. For seven 
years he me acting mayor and council- 
man of the borough of Garwood, N. J. 
He succeeds Francis T. Curran, now 
supervisor of the temporary disability 
benefits division of Loyalty group in 
the home office. 


been named 


York City 


Century Indemnity Changes 


Emery P. Worthen has been named 
special agent in Maine for Century In- 
demnity replacing Edward L. Butler, 
Jr., who has entered the local agency 
business. Mr. Worthen has been with 
aoe y Indemnity at Boston. 

harles E. Stockbridge has joined the 
ee department of Century at Boston. 
He has been with Accident & Casualty. 


Mich. Blue Cross Rates Up 


LANSING, MICH.— Commissioner 
Forbes has approved a 12% increase in 
tates by the Michigan Hospital Service 
(Blue Cross), effective March 1. 

Ihe commissioner estimated that the 
new rates, based on the present 1% 





million subscribers in the service, would Claim Men Fix Renin Rieke, Minneapolis Commercial Men’ 
bring in approximately $2,600,000 addi- : group, R. T. Heller, Prudential; pe 
tional annually in revenues. Family The 40th annual meeting of Inter- sonal A. & H., L. E. Carter, Gener 
coverage is increased $7.20 yearly and national Claim Assn. will be held at Accident; life, W. E. Trout, Penn Mt 
that of an unmarried subscriber $3.60. Hotel Sagamore, Bolton Landing, Lake tyal; medical conference, A. G. Fanl 
Due to increasing cost of operating George, N. Y., Sept. 18-21. : . hauser, Continental Casualty; lay ae 
hospitals, Commissioner Forbes said he Program chairman is Francis X. justers, H. S. Don Carlos, Traveler: 
had urged an increase in rates last Reilly, assistant secretary Guardian public relations, E. J. Bohne, Equitab’ 
August but there had been some delay Life. ; ’ : Society. 
on the part of Blue Cross officials in Other committee chairmen are: En- 
deciding what course to pursue. He tertainment, L. L. Phelps, Great North- Sad 
said the last 11 months’ experience had ¢' Life; transportation, John McAlex- Charles P. McGaha of Wichita Fall 
eaten up the Michigan organization’s ander, Bankers National ; auditing, D B. president of Wichita Falls City Nation 
surplus of some $1 million and was be- Andrews, Mutual Benefit; hotel, Edwin Bank, has been elected to the board ¢ 
ginning to nibble at reserves. Linthicum, Jr., Travelers; law, M. H. Southwestern Fire & Casualty. 





If Disaster St 


Reinsurance lessens the shock. Cut back to insignificant 
size by post-war apathy, America’s production of aircraft for 
preparedness, commercial transportation and private flying has 
once more become a vital factor in the nation’s economy. 

In this operation, with its inherent hazards of disastrous accidents and 
resulting shut-downs, carefully planned reinsurance has a useful role. 

Let our experience serve your own clients, in every 
field of industry, by providing ample protection 
through reinsurance. 


99 JOHN ST., NEW YORK 7, N. Y. 6 EAST lirm ST., KANSAS CITY 6, MO. 
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Decline in Some Values 
Is Relieving Pressure 


(CONTINUED FROM PAGE 1) 

of a tussle and with well directed strat- 
egy, gives the true salesman a great 
deal of satisfaction over and beyond the 
money rewards involved. A good deal 
of the inside work that has descended 
upon agencies in recent years has been 
particularly harassing to the outdoor 
contact type of man. 

The decline in insurable values on 
many fronts coincides with an improve- 
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ment in loss experience in various lines. 

Automobile insurance, for instance, 
again seems to be entering upon a com- 
petitive era. The rate reduction program 
of State Farm Mutual Automobile, 
running up as high as 35%, is one such 
signal. The aggressive campaign that 
Allstate of Sears, Roebuck & Co. is con- 
ducting is another. Such companies are 
measuring their results day by day, 
week by week and month by month in 
extremely close, realistic fashion and ap- 
parently they will move fast when they 
are convinced that a new trend has set 
in. ° This may work to the disadvantage 


DO YOU BELIEVE 
That Pigs 
Can’t Swim? 


Even experts have always 
maintained that pigs 
couldn’t swim, but recent 
tests have proven that 
this opinion is wrong. 
Pigs can swim. 


«««sANOTHER TRUTH.... 


. . . - which every Hawkeye-Security agent knows is that these com- 


panies not only provide full Casualty and Fire Coverage but they 


lend him every kind of service that will build sales. 


Hawkeye-Security service to agents is complete and consistent. There 


is no red tape to hamper agents . 
. . every possible sales help is provided including depend- 


efficiently . 


able Field Representative service. 


These are just a few of the reasons why 


Security.” 


. . Claims are paid promptly and 


“the trend is to Hawkeye- 


HAWKEYE easel co. 
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1886—OVER A HALF CENTURY OF SERVICE—1949 


The North American Accident Insurance Co. 


209 So. LaSalle St., Chicago, Illinois 


We write every ars form of Life, Accident, Health, Hospitalization 
Medical Expense, Insurance. 


District idenngine and Representatives WANTED 
Geo. F. Manzelmann, President 





A GOOD YEAR TO CONNECT WITH A GOOD COMPANY 











of agents and agency companies that 
are not able to act with such dispatch. 
The public is shopping these days in all 
its purchases and there is no reason to 
believe that motorists will not look for 
cost advantages, especially now that 
with rate increases the outlay for auto- 
mobile insurance has become very con- 
siderable. It is a common experience to 
hear even insurance men whistle when 
they discover what their automobile in- 
surance is costing them upon renewal, 
or when they get a new car, where col- 
lision insurance is taken. 


Physical Damage Best 


By far the most dramatic 
ment in the automobile experience has 
come in the physical damage line. As 
1948 wore on it became evident that this 
line which had been written off by many 
not more than a year or so earlier as 
one that could never be expected to re- 
turn a profit, was actually the best bet 
for 1948. Automobile, department ex- 
ecutives who had been going around 


improve- 


with hangdog expressions, got their 
shoes shined and again mingled with 
others in the company as equals, if not 
as superiors. The main factor in the 
improvement, some say, is the fact that 
the auto repair business has again be- 
come competitive. Today it is no trick 
to get bids on repair jobs, whereas not 
so long ago this was impossible. Asa 
matter of fact, the sorriest companies 
were those that rely almost entirely on 
the tried and true basic lines of fire and 
extended coverage. These companies 
had no fat to put on their bones and 
they looked enviously at those com- 
panies that had a large automobile busi- 
ness, hail business, farm business and 
marine. 

Automobile insurance for almost any- 
One in any part of the country will run 
over $100. During the past few years 
agents rarely if ever heard a customer 
balk at the premium cost, but now some 
customers are taking a walk and are not 
coming back. Presumably they are go- 
ing to the 10 off market or perhaps 
dropping the insurance altogether. 





Store Insurance Problems Aired 


(CONTINUED FROM PAGE 1) 





sided and often insatiable, which may be 
due to the ignorance of the landlord’s 
lawyers as to insurance. But it takes two 
to make a bargain, and no tenant should 
hesitate to withhold his signature until 
the insurance provisions are made com- 
plete and rational. 

Such lease may obligate tenants to 
repair or replace the building at their 
own expense, though the insurance 
bought by the landlord may be insuffi- 
cient, and there may be mortgagee in 
the picture unwilling to turn loose of 
such funds for replacement. The store 
insurance buyer must also watch for 
ordinances regulating reconstruction ; 
clauses limiting the amount from the in- 
surance the landlord is obligated to 
spend on replacement or repair or re- 
quiring him to repair in case of fire 
damage only. 


Unlimited Liability on Store 


Sweeping covenants to indemnify the 
landlord for loss arising out of the use 
of the premises may impose practically 
unlimited liability on the store, he said. 
Whatever the lease says, the store can 
be held liable for damage to property 
rented from others caused by wilful acts 
or negligence or violation of any of the 
terms of the lease. Also, the landlord’s 
insurers can and doubtless will try to 
force the store to reimburse them for 
loss they pay the landlord because of 
such damage. This can be very serious. 

Improvements made by stores in 
leased buildings need not be insured un- 
less the store suspects the amount the 
landlord will be able to recover from his 
insurance will be inadequate; or the 
structure does not conform to the build- 
ing code and the landlord is not insured 
for the full cost of erecting a new build- 
ing. 
Another potentially serious exposure 
is the liability for injury to person or 
property caused by the merchandise the 
store sells. Goods distributed by a 
large store includes items that range 
from the absolutely harmless to the in- 
herently dangerous. Many stores look 
to the manufacturer for indemnity 
against losses of this character but this 
protection may not always be forthcom- 
ing. Some retailers manufacture their 
own goods; some have their own brands 
made for them by contractors. There is 
considerable risk of incurring direct and 
exclusive liability by installing or serv- 
icing standard products in a negligent 
manner, or by altering standard articles 
so they are unsafe. 


Overenthusiastic Endorsement 


The retailer may further expose him- 
self to liability by overenthusiastic en- 
dorsement of products, or by recom- 
mending that products be used for pur- 
poses not contemplated by the maker’s 
warranty, or by failing to exercise the 
customary precautions in the care, stor- 


age, handling or dispensing of goods, es- 
pecially items that are perishable or 
hazardous. Keep in mind that products 
may injure property as well as people. 


WHAT STORE NEEDS 








Years ago a merchant could buy his 
insurance by preparing a list, handing it 
to several brokers, and waiting for bids, 
Not so today, Mr. Brown declared. The 
individual initiative of the underwriters 
has been so curtailed by federal and 
state laws that if the store wants to get 
effective insurance, it has to earn it. 

The first step in effective insurance 
buying is to select the best possible 
broker or agent and make him respon- 
sible for the entire line; otherwise the 
store has conflicts and overlaps or lags 
in coverage. Then sit down with pro 
ducer and read the policies, he advised. 
Policies aren’t as great a mystery as they 
are reputed to be. 

The store may give its broker all] the 
information in the world, but the buyer 
has to read the policy after it is pro 
duced, to see if that information has 
been correctly interpreted. 


May Force Self Insurance 


For merchants with multiple locations 
lack of an approved rate with credits 
for wholesale buying and a recognition 
of loss experience will cost millions. To 
discontinue this method of writing such 
risks, he declared, “deprives us of some- 
thing to which we are entitled and may 
force us to self insure or go outside the 
recognized markets for coverage.” 

For the next few years values for fire 
insurance on buildings, fixtures and bet 
terments should be watched closely by 
the buyer, he advised, because their cost 
is still going up. However, values repre 
sented by stocks and values for use and 
occupancy insurance may go down. 

Elevator, automobile and products 
bodily injury liability present no grea 
problem because of the comprehensivt 
liability policy, he said. On much @ 
this coverage the store can get tem 
rates. However, it is important to carly 
adequate limits because of the largt 
number of customers and employes cok 
centrated in stores. He said he had 
examined the policies of many stores 
and most of them carry “ridiculously 
low limits.” 


Doesn’t Need All P.D. 


Mr. Brown doesn’t think the large 
department store needs property damage 
insurance, except on automobile afé 
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lation of claims that will reflect the 
trend by departments and by store ac- 
tivity, he recommended. Also, the buyer 
should check loss reserves with the in- 
surer; thes@may be too high, in which 
case there should be a saving to the 
store. A preemployment physical ex- 
amination will reveal hernias and other 


conditions that may lead to employe 
claims. During the war stores had 
little or no choice in the selection of 


employes, but now they do have and are 


getting a better class. Consequently, 
w.c. experience should improve, and 
Mr. Brown looks for a_ considerable 


reduction in basic rates in the next two 


years 

The reduction in premiums for a good 
safe, use of armored car 
service, etc., often will pay for such pur- 
chases or service, he said. He doubts 
the wisdom of buying mercantile open 
stock burglary by the large department 
store. It can afford to absorb 
losses, which usually are fairly small] in 
proportion to the values exposed. 


Glass Replacement Valuable 


The inspection services that go with 
boiler and elevator insurance make them 
extremely valuable to merchants, he 
said. The relacement service makes 
plate glass coverage worthwhile.  In- 
sured glass gets replaced a lot more 
promptly than uninsured glass and 
constitutes the chief value of the in- 
surance. He recalled an explosion. in 
Brooklyn that broke windows over a 
wide area. Some of the small (unin- 
sured) shops were-as long as a month 
getting glass replaced. 

Fidelity coverage is an absolute nec- 
essity for all stores, he declared, and it 
should be the broadest form, which costs 
so little more than the more restricted 
types. 

The store needs a broad transit policy 
because the insurance covers stuff out- 
side the store, beyond its control, and 
because of the almost universal use of 
motor haulage. The valuable feature is 
prompt settlement of losses. He cited 
one Macy claim against a motor car- 
rier which required six years to clean 
up. It is the only coverage that pro- 
tects against loss by flood, washout and 
other acts of God. It covers situations 
in which the service of the insurer is 
needed. 


Need Outgoing Check Forgery 


Check forgery bothers a lot of store 
comptrollers. Coverage of incoming 
checks is expensive, and since they ordi- 
narily are written for merchandise they 
don’t represent a catastrophe hazard. 
However, Mr. Brown does believe stores 
need forgery coverage on store-issued 
checks. Here the store could suffer a 
catastrophic loss before the forgery 
scheme could be detected. 

It is important to get certificates of 
products liability insurance from ven- 
dors and evidence of insurance from 
operators of leased departments, he 
said. This is especially 
mens’ compensation on vendor’s demon- 
stators. 

The single or small store should not 
even consider self-insurance, he aa- 
vised. It is not feasible on fire unless 
there are a number of locations, in which 
case it might be practical by participat- 


ing in losses through coinsurance. It | 


shoudn’t 
Store; 
jury, 


be tried on U. & O. by any 
nor in connection with bodily in- 
which is a catastrophe hazard. 
Also, on B.I. it is not practical for the 
store to maintain an adequate claim 
and legal service. On property damage, 
perhaps; on parcel post and incoming 
check forgery, yes. Parcel post claims 
represent an amount of dollars hardly 
equal to the cost of maintaining records 
‘Don’t go into self insurance because 
you have not yet had a loss,” he warned. 
“That means you are just so much closer 
to having one.” 
_ The training of specialists by insurers 
in loss and accident prevention is a 
valuable contribution to industry, and 
Stores should use them more. The 
Store is apt to get side values, he said 
and recalled that when Macy’s was 
building a large fur vault on Long Is- 
land the cooling system promised to be 


these | 


true of work- | 








very, very expensive. But 
engineers pointed out that each section 
could be equipped inexpensively. with 
unit machines to provide proper tem- 
perature and humidity. 


Clark Advice on Carrier 

Whether a store purchases insurance 
that provides for compensation of its 
insurance adviser, broker or agent, it 
needs the advice of competent insurance 


counsel, Mr. Clark said. The most im- 
portant factor in selecting a carrier is 
financial stability. Most insurers can 


meet regular losses, but the main value 


insurance 


of insurance to a corporation is protec- 


tion of stockholders against a catas- 
trophic loss, such as San’ Francisco or 
Texas City. What if the latter explo- 


sion had occurred in New York or Phila- 


delphia? Only the strongest compa- 
nies would survive. 
For liability losses, the carrier must 


be in business years, perhaps a lifetime, 
to meet final judgment. Thus adequacy 
of reserves is an important considera- 


tion. Reputation for fair dealing over 
the years is another characteristic of 
the kind of carrier insured wants. A 


third is coverage—a company is needed 
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in the quality of 
on engineering 
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that will 
to meet 
is a vast 
service of companies 
and loss prevention, 
compensation claims. 


LACK OF CAPACITY 


10% ot his 








clients are now 
$100,000 to more than $1 
million of property and business inte;- 
ruption coverage required to comply 
with coinsurance conditions of their poli- 


At least 
short from 











OUNG or old, rich or poor, the 
man whostrikes a match is a man 
| with money to burn . . . not just his 


| money, 


but part of his country’s 
| wealth as well. 

| For one brief moment of neglect 
| may millions of dollars 
| worth of property and cause an 
| appalling loss of human life. 

More than 100,000,000 adult 


| Americans every day handle fire in 


destroy 


some form. The Insurance Agent 
is the logical person to talk .. . 
| practice ... and sell fire safety. The 





Affiliated with 


Portrait of a 
Man With Money 






~ 
Fire Prevention Committee of the 
National Association of Insurance 
Agents says, “Loss Prevention is 
just as much a part of the agent's 
bread-and-butter business as the sale 
of policies.” 

The Insurance Agent who re- 
minds his friends, neighbors, clients 
and prospects to be cautious .. . 
who promotes the adoption of fire 
prevention measures whenever and 
wherever he can .. furthers public 


welfare, and wins the respect and 
confidence of his community. 


100,000,000 Reasons to Talk, Sell and Practice Fire Safety 





Building and Contents 
Fire Insurance 


Prospects and clients will wel- 
come your ideas on fire safety 
and fire insurance. ..on bring- 
ing old policies up-to-date now 
that building costs, furnishings 
and other possessions have in- 
creased in value. 

If, despite your efforts, fire 
does break out, your client need 
suffer no out-of-pocket expense. 











FIDELITY & GUARANTY 
@ INSURANCE CORPORATION 


Member: National Board of Fire Underwriters 


UNITED STATES FIDELITY AND GUARANTY COMPANY / sae 
HOME OFFICES: BALTIMORE 3, MARYLAND 
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cies, Mr. Sleeper said. Yet the under- 
Standing is that even though the com- 
panies wil] not sell these stores needed 
insurance, they will penalize their re- 
covery proportionately in any partial 
loss sustained. 

He called attention to underwriting 
restrictions imposed by the market, in- 
cluding the recent action by all mutuals 
in cancelling all the coverage they had 
for one New ae City department 
store. In many cases they have reduced 
their writing oy 50%. A specialty store 
in the soathevest is reported by agents 
to be $3 million short of enough busi- 
ness interruption. This inability to com- 
ply with coinsurance requirements 
the real difficulty and danger to 
store today. 

Recently an important New York 
City loss adjuster told one of Mr. 
Sleeper’s clients that coinsurance — 
alties have become so prevalent that the 
companies would be doubtful about the 
thoroughness of any adjuster who did 
not find it necessary to apply some pen- 


is 


the 


alty in adjusting a loss. When it de- 
veloped that such deduction was in or- 
der, he asked the client for a special 


letter describing how it has been possibie 
to keep so well informed on building 
and equipment values, and sent the let- 
ter to the companies to protect himself 


Bsa 


ROCK ISLAND 


yminoUS Casy, 
CORPORATION 


from criticism. 

Cost of building construction has 
doubled since 1939, he said, and is now 
50% higher than in 1945. Store and of- 
fice equipment costs are 80% higher 
than in 1939 and 55% higher than ,in 
1945. 

Mr. Sleeper, 
panies to task 


while he took the com- 
for some of today’s prac- 
tices, did not hesitate to put part of 
the blame on store insurance buyers. 
He thinks companies are failing in good 
publi ic relations when, as they apparently 
do, they fail to recognize the capacity 
pa 4 and when they impose on buy- 
ers and producers a lot more work than 
they used to. 
Among the things 
buyers and producers restless he enu- 
merated: Refusal of companies to re- 
new policies in customary amounts and 
consequent necessity for dealing with 
more companies of unknown character. 
Necessity of examining, correcting, re- 
cording, and vouchering many more 
policies and about the increased handling 
Need of &xplor ing new sources oO! 
get acquainted with strange 
agents and brokers with unfamiliar busi- 
ness methods and reliability. Growing 
practice of producers to write that in- 
surance is placed but failing to state 
in what companies and agencies, which 


which are making 


costs. 
supply, 


lTy 


ILLINOIS 


SPECIALIZING IN WORKMEN’S COMPENSATION 
AND ALL LINES OF LIABILITY COVERAGE 





leaves buyers no enforceable evidence 
of protection. Increasing gap between 
order and delivery of policies—four to 
six months is common. Tremendous 
uncertainty as to rates and rules on 
interstate risks. 


Finding New Sellers 


Buyers are finding new sources of 
supply and are not apt to go back to 
the old ones, he warned. It is a wonder- 
ful time for agents and insurers to build 
an abundant and enduring volume on 
buyer-appreciation. 

However, buyers have not been blame- 


less. Some have disregarded safety and 
prevention, have asked for special cov- 
erages that may violate the law, have 
forced down rates till the risk is un- 
profitable to the insurer, have been un- 
cooperative. After all, underwriting 


profits are more important than premium 
volume to the company. 

He urged consideration be 
insurance engineers and their recom- 
mendations. Stop making claims for 
small Get or accumulate losses 
on the store for each kind of insurance 
so that the coverage and rate can be 
intelligently discussed. 

Much of the merchant’s 
getting enough insurance has 
to his ignorance, negligence and lack 
of foresight, he declared. In selecting 
a location, for example, in a prime re- 
tail section of Baltimore, one small and 
three large department stores occupy 
the four corners of two cross streets, 
and two more large stores immediately 
adjoin them. The buildings are sprin- 
klered and three are fire resistive. But 
their combined values are so great that 
in event of an uncontrolled fire, hurri- 
cane or explosion, the loss potential is 
so great the world markets can’t supply 
enough insurance to comply with coin- 
surance. The merchants must now ware- 
house in outlying districts and have 
opened suburban stores to draw off as 
much trade as possible from the con- 
gested district. 


Directors May Become Concerned 


given to 


losses. 


difficulty in 


been due 


Some insured have omitted fire walls 
or torn them out to open up large areas, 
which means the insurer is forced to 
take a smaller line on the risk. Inatten- 
tion to factors affecting availability or 
adequacy of insurance may seriously af- 
fect the store’s operation and become a 
matter for the directors of the concern 
or for lending agencies. Then radical 
and costly corrective measures will 
have to be taken. 

To meet the problem of enough insur- 
ance he also suggested that instead of 
buying blanket coverage, the buyer 
divide the insurance into a schedule of 
items, with a limit on each, so the under- 
writer can know the maximum liability 
on each item and fix his commitment 
accordingly. One insured reduced his 
blanket form to nine items with a sepa- 
rate limit on each and was able to get 
275,000 from one insurer that would 
accept only $65,000 on the blanket basis, 
and his other insurers increased their 
limits proportionately. On the unsprin- 
klered items, insured now had the op- 
tion of using an 80% instead of the pre- 
viously required 90% coinsurance con- 
dition and of buying less insurance, or 
of continuing the 90% clause and re- 
ceiving a 5% rate reduction. Buyers in 
need of more insurance might study this 
possible solution. 


Treat Insurers as Partners 


As long as insured ,treat companies 
as business opponents and put them on 
the defensive, they will be apt to adopt 
the same attitude. Actually insurers are 
important business partners with insured 


with a stake in insureds’ enterprises. 
They ought to be treated in that way, 
he said. 


Does a medium sized department store 
need depreciation insurance? 

Mr. Clark answered this inquiry from 
the floor by recommending its purchase 
if it is possible to get. While it requires 
100% coinsurance, it eliminates all ar- 
guments about depreciation, a trouble- 
some point in loss settlements. Get it 
on machinery and fixtures; too, he said. 


Depreciation coverage is the finest ad- 

business 

made in many years, he declared. 
What is the depreciation rate for in- 


vance the 


Janua 


fire insurance 
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surance on a sprinklered, steel and con- (cox 
crete store building, in order to deter- laborator 
mine insurable value? state. 

Between one-half and three-fourths of Some | 
1% per year, modified by the degree an attem) 
and quality of maintenance. to anticiy 
How often should an appraisal be other wo 
made? type of 
Mr. Blades said 18 months or two would pr 
years was frequent enough in normal except W 
times; during the sharpest rise in values, companio 
every six months was not always fre- might fin 
quent enough; today, perhaps every nine cession. 
months—whatever it requires to keep J states at 
on top of values. their cu 
It is up to insured to know the value tendency 
of his property, he added. Warren | 
Liberty Mutual, Associated Reciprocal Gov. V 
Exchanges and Arex Indemnity had dis- under his 
plays. lute free 
- doctors, ] 
. “a the Oppo: 
Wins Retaliatory Decision lat 
Attorney General Anderson of Neb- However 
raska has given an opinion that is fa- more so 
vorable to St. Paul-Mercury Indemnity compenss 
on an issue involving retaliatory taxa- compensa 
tion. 7 sion than 
St. Paul-Mercury is a Delaware cor- program 
poration and in Delaware the premium neaith se 
tax is 4% on workmen’s compensation including 
and 134% on all other casualty lines. and emp! 
The Nebraska premium tax is 2% across stipulate 
the board. medical 
The attorney general’s opinion is that would bi 
the Nebraska tax should be the same annual ir 
amount as a Nebraska company would paid dire 
have to pay in Delaware with the same making 1 
volume and division of business. Hence, receive tl 
Nebraska should not tax St. Paul at the would ha 
rate of 4% on compensation premiums his docto: 
if by doing so, St. Paul is required to In 194 
pay a greater amount over all than is very bro 
produced by the 2% Nebraksa tax, and calling fo 
also. a greater amount than Delaware and other 
would exact from a Nebraska company out of a 
for the same business if transacted in tween er 
Delaware. program | 
more clo 
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Complete Federal 
Sickness Cover 


(CONTINUED FROM PAGE 19) 


laboratory costs taken care of by 
state. 

Some observers surmise that this is 
an attempt on the part of Gov. Warren 
to anticipate ‘Congressional action. In 
other words, if Congress should pass a 
type of sick benefit legislation that 
would provide for state administration 
except where the states do not enact 
companion measures, then California 
might find itself at the head of the pro- 
cession. However, it is felt that the 
states at this juncture will want to take 
their cue from Washington and the 
tendency will be to defer action on the 
Warren program. 

Gov. Warren in his message said that 
under his scheme there would be abso- 
lute freedom of choice on the part of 
doctors, hospitals and patients. He said 
the opponents will label the plan social- 


the 


ism, regimentation and compulsion. 
However he contended that this is no 
more socialistic than unemployment 


compensation insurance or workmen’s 
compensation and it is no more compul- 
sion than the public school system. The 
program would be administered by a 
health service authority of 10 persons, 
including the director of public health 
and employment. This authority would 
stipulate a system of maximum fees for 
medical service. The payroll taxes 
would be imposed on the first $8,000 of 
annual income and the bills would be 
paid directly by the fund. Any person 
making more than $6,000 a year would 
receive the standard fee in cash but he 
would have to deal independently with 
his doctor and hospital. 

In 1945 Gov. Warren sponsored a 
very broad health insurance program 
calling for payment of medical, hospital 
and other costs of virtually all illnesses 
out of a 3% payroll levy divided be- 
tween employers and employes. The 
program he is now proposing is modeled 
more closely after what he asked for 
in 1947. 


AFL PROGRAM OUTLINED 

AFL President Green has submitted 
to Congress a four-point program pre- 
pared by his social security committee, 
which follows closely much of President 
Truman’s social legislation program 
recommended in recent messages. 

The AFL program includes OASI 
coverage extension to about 25 million 
workers, doubling OASI benefits; pro- 
viding disability coverage with 26 weeks’ 
benefits for temporary and regular re- 
tirement benefits for permanent; na- 
tional health insurance for 125 million 
persons; unified national unemployment 
compensation system; higher employ- 
ment taxes on employer and employes; 
maximum payroll tax to be 4% on 
wages up to $4,800 a year, 23%4% to be 
enough, however, until health insurance 
gets fully operating; but part of the 
cost of social insurance to be borne 
from general government revenues. 


N.A.LC. Action Leaves 
Confusion in A. & H. 


(CONTINUED FROM PAGE 19) 
mittee, announced the speakers so far 
secured for the congress, which is to be 
held March 15. James E. Powell, vice- 
president of Provident Life & Accident, 
will be the luncheon speaker. Others on 
the program will include John B. Lam- 
bert, Mutual Benefit H. & A., Cleveland, 
president Cleveland association and gen- 
eral chairman for the National associa- 
tion convention there next June; W. 
Stanley Stuart, General American Life, 
St. Louis; Don Compton, vice- president 
of Combined, Chicago; Carl A. Ernst, 
North American Life & Casualty, St. 
Paul; D. Stuart Walker, Mutual Ben- 


eit H. & A., Philadelphia; Robert R. 
Tyler, Loyalty group; E. H. O’Connor, 
Insurance Economics " Society, and 


Wesley J.*A. Jones, assistant executive 
secretary of the National association. 
President Irving Wessman, Loyalty 


group, announced that the speaker at the 
February meeting will be W. E. Lebby, 
nationally known Los Angeles general 
agent, and that he also plans to invite 

B. Hershey, new Illinois insurance 
director, who would be honored at a 
cocktail party preceding the luncheon. 
He also stated that the Chicago paid 
membership is now 193. 

W. E. Reinsh, Massachusetts Bond- 
ing, Omaha, member of. the national 
executive board, and Wilbur Peterson of 
Boston were special guests. 


Many Texas Questions 
Reviewed by Department 


(CONTINUED FROM PAGE 19) 


out and practically every bond subject 
to experience rating under the approved 
plans has now been rated in accordance 
with these plans. The few bonds which 
have not come up for renewal will be 
renewed within the next two months, 
and will be given the same treatment 
under the rating plan as all other out- 
standing bonds. 

At Aug. 31, which was the close of 
the fiscal year of the fire insurance di- 
vision, 5,262 recording agents’ and 2,463 
solicitors’ licenses were in force, Fire 
Insurance Commissioner Marvin Hall 
advises Gov. Jester. This was an in- 
crease of 58 recording agents and a 


decrease of 155 solicitors from the pre- 
vious year. 

For the first time Commissioner Hall 
received a separate report on inland 
marine premiums and losses. The first 
Statistics available are for the calendar 
year of 1947 and showed a total pre- 
mium volume of $7,071,352. 


Seek to Save Commissions 


Temporary rules have been promul- 
gated by Mississippi workmen’s com- 
pensation commission for administra- 
tion of the new compensation law. Par- 
ticular interest is taken in the rule gov- 
erning assigned risks. The question of 
whether the agent will receive commis- 
sion on such business has not been de- 
termined. The committee of Mississippi 
Assn. of Insurance Agents is endeavor- 
ing to secure a plan that will provide 
for payment of commissions in a man- 
ner similar to that embraced in the au- 
tomobile assigned risk plan. 





Hear Richards at Hartford 


George J. Richards, Monarch 
member of the executive board of 


Life, 
Na- 


tional Assn. of A. & H. Underwriters, 
spoke at the first 1949 meeting of the 
Hartford association, discussing Na- 


tional association activities. 
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N. Ys ieseibticits Prefer 
Present Graded Glass Fees 


New York producers have indicated 
to the National Bureau of Casualty Un- 
derwriters that they prefer to keep the 
present graded expense program on glass 
insurance which was put into effect last 
year, instead of the reduction in total 
production cost allowance on the line 
from 35 to 30%, which is being estab- 
lished by the bureau throughout the rest 
of the country. In New York the com- 
mission is graded according to size of 


risk. There is not much difference in 
the commissions produced under the 
New York plan and those that will re- 


sult from-the 30% allowance. 


New Hartford Claim Office 


Hartford Accident has 
claims office in Amsterdam, N. Y., in the 
Blood building. Donald C. McKee is 
in charge. Mr. McKee was formerly 
claim representative at Buffalo for Hart- 
ford. Prior to joining the company he 
was with Travelers. He is a graduate 
of Brooklyn Law School. 

William Leslie, general manager of 
the National Bureau of Casualty Un- 
derwriters, is serving on the federal 
grand jury in New York City. 


opened a 
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ACCIDENT AND HEALTH 





Program for H. & A. 
Conference Winter 
Meeting Announced 


H. G. Kenagy, vice-president of Mu- 
tual Benefit Life, will deliver the open- 
ing address at the midwinter meeting of 
H. & A. Underwriters Conference Jan. 
31-Feb. 2 at the Stevens Hotel, Chicago. 
He will speak on “Our Employes and 
Our Public Relations.” The meeting 
will include discussions of federal and 
state cash sickness and health insurance 
legislation, federal and state regulation, 
hospital insurance, medical insurance 
and underwriting. 

The federal. and state picture on the 
cash sickness and health insurance 
scene will be discussed by E. H. O’Con- 
nor, Insurance Econpmics Society; R. J. 
Wetterlund, Washington National, and 
Bill Howland, conference statistician. 
John P. Hanna, executive director and 
attorney of the conference will present 
the status of other accident and health 
insurance legislation and insurance de- 
partment developments. 

A report om his study of impaired 
risks by R. A. MacDonald, supervisor of 


personal accident and health claims of 
Great-West Life, will conclude the 
Monday afternoon program. He is con- 
ducting his study as part of his work 
for a fellowship in H. & A. Underwrit- 
ers Conference Institute. 

Jarvis Farley, Massachusetts Indem- 
nity, is scheduled to explain the status 
of the proposed standard provisions re- 
visions Tuesday morning,. C. C. Fraizer, 
general counsel of the conference, will 
discuss the accident and health indus- 
try committee work relating to minimum 
benefits and C. O. Pauley, Great North- 
ern Life, will report for the conference 
business standards committee. 

I. A. Weaver, Secured Casualty, will 
preside at the hospital insurance portion 
of the meeting Tuesday afternoon. 
Among the topics to be discussed are 
miscellaneous expense trends, increased 
hospital room and board costs, over-age 
hospital risks, and over-all hospital ad- 
mission program. 

Wednesday morning, D. B. Alport, 
Business Men’s Assurance, will be chair- 
man of the underwriting session. The 
agenda includes a case clinic and cur- 
rent underwriting problems. 

The medical insurance committee, W. 
deV. Washburn, American Health, 
chairman, will hold a discussion on cur- 
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Abstractors are all “live” pros- 

P 
pects for some profitable new 
business for you. 


They can be protected against 
errors or omissions in their work 
by Abstractors Liability Insur- 
ance. 


It’s business that can be writ- 
ten quickly and easily once you 
contact the abstractor. They’re 
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eager for it because their work 
makes them vulnerable to large 
lawsuits. What’s more the insur- 
ance coverage, written only on 
responsible and reputable ab- 
stractors, lends added prestige. 


Don’t pass up this profitable 
source of new business. We'll be 
glad to send you full informa- 
tion upon request. 


R. N. CRAWFORD «C0., Inc. 


120 So. La Salle St., Chicago. Tel. RAndolph 6—0750 
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rent problems and recent trends in 
medical insurance. 

A report on the work of the H. & A. 
Underwriters Conference Institute and 
its educational courses will be presented 
by C. F. Lee, Columbian National Life, 
chairman of the conference education 
committee. 

V. J. Skutt, Mutual Benefit H. & A., 
president of the conference, will pre- 
side during the three-day meeting. 





Hedges Congress Chairman 


Bert A. Hedges, Business Men’s As- 
surance, Wichita, has been named gen- 
eral chairman of the sales congress of 
Kansas A. & H. Underwriters Assn. 
Feb. 14 at Wichita. He replaces Her- 
bert P. Lindsley, Occidental Life who 
was relieved due to ill health. Program 
chairman is E. L. Mack, Provident Life 
& Accident. 


SURETY _ 





Big Contracts Awarded 
on Reclamation Projects 


Pacific Bridge Co., San Francisco, 
was low bidder when bureau of recla- 
mation opened bids for the improve- 
ments at Grand Coulee Dam, with a 
price of $1,804,840. Fidelity & Deposit 
is on the bid bond. 

Hubert H. Everist, Westley, Cal., has 
been awarded the contract by bureau 
of reclamation at $3,679,107 for work 
on the Delta-Mendota Canal, Central 
Valley Project, in California. Aetna Cas- 
ualty will execute the bond. 

S. J. Groves & Sons Co., Minneapolis, 
and J. L. McLaughlin, Great Falls, 
have been awarded the contract by the 
same bureau at $5,116,796 for construc- 
tion of the Shadehill dam, Grand River. 
in South Dakota. Continental Casualty 
will execute the bond. 


Shaw & Estes Place Bond 


In reporting. the award to Shaw & 
Estes of Dallas of the contract for con- 
struction of camp building facilities near 
Los Alamos, N. M., it was erroneously 
stated that National Surety will execute 
the bond. The insurance business of this 
contractor is handled by Ellis-Smith & 
Co., Dallas, and the final bond was ex- 
ecuted on a co-surety basis in American 
Employers, Great American Indemnity, 
Trinity Universal and Continental Casu- 
alty. 





Byrne Reviews Decisions 


NEW YORK—Terrence J. Byrne, 
U. S. Guarantee, dscussed court de- 
cisions involving various bonds at Sur- 
ety Claim Men’s Forum here. At Mr. 
Byrne’s suggestion, he and other mem- 
bers prepare digests as court decisions 
are handed down, and these are distrib- 
uted from time to time through Assn. 
of Casualty & Surety Companies. 


Willard Donovan, Indemnity of 
North America, will preside at the 
forum Jan. 27 and discuss form 24 


bankers blanket bonds. 


Miiweulise C Claim ‘Men Elect 


MILWAUKEE—Elmer Ziegler, Em- 
ployers Mutual, has been elected presi- 


dent of Milwaukee Casualty Insurance 
Claim Managers Council, succeeding 
Earl E. Langworthy, Travelers. Austin 


Lutter, General Accident, vice-president 
of the Roberts Co. agency, was named 
vice-president, and Carl A. Beckstedt, 
Liberty $5%, reelected secretary. 


_ PERSONALS 


E. J. Faulkner, president of Wood- 
men Accident, has been named presi- 
dent of the Lincoln chamber of com- 
merce building committee. 

Donald Marquis, agency vice-presi- 
dent of Bankers Life & Casualty, has 
returned to his desk after an illness of 





several months. He was elected agency 
vice-president late last year after being 
agency director four years and has been 
in the insurance business 19 years. He 
is a member of the executive committee 
and chairman of the agency committee, 








Arthur D. Tenney, 74, who retired in 
1934 as cashier of Fidelity & Casualty 
at the head office, after 33 years with 
that company, died at Kingston, N. Y, 

Albert T. Mowbray, who for many 
years was a prominent insurance edu- 
cator, author, and consulting actuary, 
died recently at San Francisco at the 
age of 68. His volume “Insurance” 
has been a standby in insurance educa- 
tional circles for years. He was pro 
fessor of insurance at Univ ersity of Cali- 
fornia, operating on a somewhat modi- 
fied basis in recent times. He served as 
consulting actuary for the California in- 
surance department for several years, 
He had been with the New York indus- 
trial commission, and National Council 
on Compensation Insurance, and Ad- 
visory Council on Social Security. He 
had been actuary for the California de- 
partment since 1923. He is credited 
with having had a large part in 
putting the California workmen’s com- 
pensation law into effect. 

Mr. Mowbray was regarded as one 
of the foremost casualty actuaries in 
the country. (His accomplishments 
would have made him an important fig- 
ure at any time, but were especially sig- 
nificant since his activity in the field and 
contributions to it began at about the 
same time the casualty business in the 
modern sense started with workmen’s 
compensation laws. He was a student 
of Albert W. Whitney at University of 
California and it was from the inspira- 
tion of Mr. Whitney and subsequently 
Mr. Mowbray that there developed sey- 


WANT ADS 














Immediate opening for two 
experienced casualty field 
men for Indiana territory. Per- 
sonal interview desired. Strict- 
ly confidential. Franklin Gen- 
eral Insurance Co., 1222 No. 
Pennsylvania Street, Indian- 
apolis, Ind. Phone Ri 854l, 
Mr. Poteet. 








WANTED 
ACCOUNTANT-COLLECTOR 


Branch office of large casualty-surety com- 
pany has opening for capable experienced 
man. Exceptional opportunity for advance- 
ment. Salary commensurate with ability. 
Our own employees know of this advertise- 
ment. Give full particulars. Address T-6, 
The National Underwriter. 175 W. Jackson 
Blvd., Chicago 4, Illinois. 

















Position open in large Chicago agency for mas 
about 35 years old who is well grounded in the 
casualty business and able to contact accounts. 
Replies will be held strictly confidential. Ad 




















dress T-5, The National Underwriter, 175 W- 
Jack Blvd., Chi 4, Illinois._ 
AVAILABLE 


Executive underwriter 44 years old, 15 yeas 
broad background stock and mutual, involving 
Comp. Liability and Automobile. Thoroughly 
familiar with cial risks, rating plans, rate 

aking. as wel as statistical ——- in evalu- 


ating rts. 
according to responsibilities. Ade ess T-8, The 
National” Underwriter, 175 W. Jackson Blvd. 
Chicago 4, Illinois. 
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eral leaders in the casualty field, in- 
cluding G. F. Michelbacher, now presi- 
dent of Great American Indemnity, and 
William Leslie, general manager of Na- 
tional Bureau of Casualty Underwriters. 

Mr. Mowbray took Mr. Whitney’s 
place as the insurance instructor and 
subsequently as head of the insurance 
department at University of California. 
Later Mr. Mowbray was actuary of 
National Council on Compensation In- 
surance when Mr. Michelbacher was its 
secretary. At one time Mr. Leslie taught 
the course at the university, then Mr. 
Mowbray returned. He did consulting 
work for state funds in the west, state 
employes pension funds, teachers pen- 
sion funds, workmen’s compensation 
and the like. He was also actuary of 
the California department, while con- 
tinuing his academic work. 

His was an agile mind, and while he 
was a fellow of Actuarial Society of 
America and at various times was con- 
nected with life companies as actuary 
or did consulting work for them, in- 
cluding Pacific Mutual, he made his big 
mark in the casualty field. At the time 
he started in it few people were quali- 
fed to do actuarial work. He contrib- 
uted some of the most important ideas 
to the casualty business, specifically the 
workmen’s compensation business. For 
example he did much work on the ques- 
tion of how much experience was needed 
for credibility. He got into the theory 
of rates when that was a pioneering job. 
A brilliant man, he was thoroughly pre- 
pared in his field, and his career covered 
an historic time in the casualty busi- 


_ CHANGES 


American Mutual Changes 


American Mutual Liability has ap- 
pointed Ralph F. Marston resident sec- 
retary of the northern New England 
district with headquarters at Man- 
chester, N. H. 








Mr. Marston has been manager at | 


Portland, Me., for five years, after 12% 
years in Hartford as sales representa- 
tive. 
an underwriter at Boston. 

American Mutual Liability has opened 
a new office at 42 Bank street, Water- 
bury, Conn. Carl C. Brigham, senior 


sales representative at Bridgeport, has | 


He joined the company in 1938 as | 


been appointed sales manager, and Al- | 


fred G. Devin, claim manager. 
Mr. Brigham and Mr. Devin started 
with American Mutual at Boston in 1939. 





New Farm Bureau Offices 


Farm Bureau companies of Ohio have 
opened new offices serving. metropolitan 
Washington, D. C., and metropolitan 
New York. 


The Washington office will be in the 


Colorado building with Henry K. West- 
phal, who formerly served as field su- 
pervisor in Washington, as state agent. 
Office for New York city will be at 23 
West 45th street. 
_James J. Doherty, field supervisor in 
New York since 1942, has been named 
State agent in charge of the territory. 





Advance Two in N. J. 


Eugene P. Rafter, in the underwriting 
epartment of the Newark branch of 
Aetna Casualty for five years, has been 
named field representative in northern 
New Jersey. Neill Farley, with the 
Newark branch since last August, has 
been made surety representative in the 
same -territory. 





Moeller Joins Diers 


Walter Moeller, for three years ad- 
Vertising manager of the “Douglas 
County Legionnaire,” has joined the 
Harold Diers & Co. general agency of 
Loyalty group at Omaha, Mr. Moeller 


will be assistant general agent in charge | 


of agency development in Nebraska and 


western Iowa. 


COMPENSATION 


Atomic Data Hard to Get 


At an American Labor Party confer- 
ence on proposed workmen’s compensa- 
tion law amendments in New York, held 
at New York, Marshall Perlin, Schenec- 
tady attorney, stated that ailing work- 
ers at the General Electric atomic en- 
ergy plant at Schenectady had been un- 
able to give specific details of their ex- 
posure to radioactive materials when 
conferring with physicians. This pre- 
vents adequate treatment, he said. The 
conference generally asked for expan- 
sion of compensation law coverage. 








Canadians Study Wis. Methods 


WAUSAU, WIS. Workmen’s 
compensation administration in Wiscon- 
sin and methods of Employers Mutual 
of Wausau were studied here Jan. 9-12 
by a group of Ontario officials headed by 
Charles Daley, minister of labor for the 
province. 

Others in the party from Toronto 
were J. B. Metzler, deputy minister of 
labor; E. E. Sparrow, chairman of the 
Ontario workmen’s compensation board; 
Dr. D. L. Galbraith, vice-chairman; J. F. 


Cauley, commissioner. Marshall Daw- 
son, secretary-treasurer of International 
Assn. of Industrial Accident Boards & 
Commissions, stopped off enroute back 
to Washington from Hawaii. 

Wisconsin officials who met the Cana- 
dians were Voyta Wrabetz, chairman 
of the industrial commission, C. L. Miler 
and Harry J. Burczyk, commission 
members, John R. Lange, insurance 
commissioner, Harry A. Nelson, director 
of the workmen’s compensation depart- 
ment, and Lloyd Yaudes, chief actuary 
of the Wisconsin department. 


~ ASSOCIATIONS — 


Justice Iowa President 


DES MOINES—Earl W. Justice, 
Iowa Home Mutual Casualty, Des 
Moines, has been elected president of 
Iowa Casualty & Surety Underwriters 
Assn. Bernard W. Moore, Cedar Rap- 
ids, was named as vice-president and J. 
Robert Schaefer, Des Moines, secretary. 














Adjusters Hear Traffic Head 
LOS ANGELES—Capt. H. W. Sul- 
livan, head of the accident investigation 


traffic bureau of the police department, 
addressing Casualty Insurance Adjust- 
ers Assn. of Southern California, out- 
lined the procedure through which in- 
surers may secure release of information 
about accidents from the bureau. He 
said that because of lack of personnel 
it is about 48 hours before the bureau 
can process reports so as to make the 
information available. 


COMPANIES 


Delete “Taxpayers” 


The title of Security Taxpayers Mu- 
tual of New York is in process of being 
changed to Security Mutual Liability. 
The policyholders voted approval and 
all that remains is the approval of the 
New York department. 














New Financing Completed 


The capital of Standard Casualty of 
Lincoln, Neb., has been increased from 
$110,000 to $250,000 and $98,000 was 
contributed to surplus through the sale 
of additional $100 par value stock at 
$170 per share. 
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Insurance No ow Top 
Managers’ Concern 


The majority of 235 companies co- 
operating in a National Industrial Con- 
ference Board survey on current busi- 
ness practices indicated that they have 
increased insurance coverage from 50 
to 200% since the early 1940s, due to 
rising prices and higher replacement 
costs. In 90% of the companies top 
management indicated it concerns itself 
with the company’s insurance program. 
Recent disasters, such as that at Texas 
City, and sharply rising plant and equip- 
ment replacement costs have caused 
management to turn its attention to in- 
surance and as a result some companies 
are “revamping established methods of 
handling insurance.” 

The survey revealed 
4% of the companies 
self insured because this method is 
deemed desirable ‘only in 
companies where decentralization of op- 
erations spreads and minimizes the risk. 
Approximately a third of the companies 
reporting stated that they self insure 
only to a limited extent. 


lease 
i€ss 


that than 
are completely 


Review Program Annually 


Most of the industrialists indicate that 


they review their insurance programs 
annually. Such examinations frequently 
uncover considerable savings through 


revision of present policies and elimina- 
tion of unnecessary contracts covering 
unimportant risks. Often these savings 
have been sufficiently high to offset the 
cost of a broader and more adequate 
insurance program, Several stated that 
they have been able to reduce insurance 
costs by using “all risk” or blanket 
policies. 

The companies were questioned as to 
loss prevention activities, and many in- 
dicated that they maintain safety com- 
mittees in connection with explosion 
hazard, smoking and general improve- 
ment. Some report that they station a 
safety director at each plant to investi- 
gate accidents and hazards and then 
make recommendations for elimination 
of possible sources of loss. Others have 
rotating safety committees which change 
membership continually so as to keep 
the whole working force conscious of 
risks. Most companies indicated that 
they have done a great deal to give the 
working force an incentive to be risk 
conscious at all times. 

Only about one-fourth of company 
executives. reported that their com- 
panies use outside insurance analysts 
on a regular basis. Around 66% do not 
use these outside insurance analysts 

a ’ 


case of large 


because they believe they are receiving 
similar service “through contact with 
company personnel and commercial rep- 
resentatives.” 


Plan C.P.C.U. Course in Va. 


Following the visit of Wayne W. 
Thompson, assistant dean of American 
Institute for Property & Liability Un- 
derwriters, Virginia Assn. of Insurance 
Agents has Ss a study group for 
part one of the C.P.C.U. course. The 
course will start Feb. 4 using the facili- 
ties of the University of Richmond eve- 
ning school of business administration. 
A study group of approximately 25 is 
being enrolled and it is anticipated that 
the section will be completed in time 
for the C.P.C.U. examinations this June. 
James W. Treadway, Richmond, is chair- 
man of the committee making arrange- 
ments. Theo. W. Kelley, Richmond, 
chairman of the educational committee, 
has announced plans for the formation 
ef similar study groups in Norfolk, 
Roanoke and Alexandria. 


To Entertain Mich. Solons 


LANSING, MICH.—Michigan Assn. 
of Insurance Agents plans dinner meet- 
ings here with key committees of both 
houses, the first of which is a session, 
scheduled for Jan. 26, with the house 
ways and means and insurance commit- 
tees. Subsequently the finance and in- 
surance committees of the senate are 
to be entertained. Commissioner Forbes 
will appear at these meetings to outline 
the department’s needs for more ade- 
quate appropriations in view of the 
added responsibilities imposed to assure 
continuous of insurance supervision at 
the state level. 

Gives Direct Mail Tips 

Howard D. Shaw, specialist in busi- 
ness letter writing, addressed the Janu- 
ary meeting of Philadelphia A. & H. 
Assn. Successful use of direct mail re- 
quires a lot of time and effort in prepa- 
ration and application. A systematized 
campaign can accomplish the dual pur- 
pose of obtaining contacts and stimu- 
lating the agent to increase his efforts 
in following up his leads promptly. 


Moser Before Adjusters 


Henry S. Moser, prominent insurance 
attorney of Chicago, spoke Thursday at 
a dinner meeting of the ‘Casualty Ad- 
justers Assn. of Chicago on “Claim In- 
vestigations.” 


Harold J. Toso, vice-president of New- 
house & Sayre, is addressing a luncheon 
meeting of San Francisco Blue Goose 


Jan. 24 on London Lloyds. 
just returned from a long 
Lloyds. 


General Agents’ Annual 


The American Assn. of Managing 
General Agents has postponed its an- 
nual meeting to May 23-25 at the Com- 
modore hotel in New York City. The 
postponement was due to a conflict with 
the convention date of the Board of 
Underwriters of the Pacific. 


Cowley Mobile President 


Loyd T. Cowley has been elected pres- 
ident of Mobile Board of Fire Under- 
writers, succeeding Stephens Croom. 
Vice-president is Gabe Gup and secre- 
tary is LeMoyne Johnston. The annual 
party and installation of officers will be 
held Jan. 27. 


Lambert to Speak at Toledo 


Speaker at the February meeting of 
Lucas county board at Toledo will be 
John Lambert, Cleveland manager of 
Mutual Benefit H. & A., and a member 
of the board of National Assn. of A. & 
H. Underwriters. Mr. Lambert will talk 
on accident and health as it affects 
agents handling general insurance. 


Fishbein Phila. Speaker 


Dr. Morris Fishbein, editor of “The 
Journal” of American Medical Assn. 
and a leader in the opposition to so- 
cialized medicine, will speak at the an- 
nual banquet of Insurance Society of 
Philadelphia Feb. 21, on “Health and 
Social Security.” Walter Munns, State 
of Pa., will be master of ceremonies. 
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Dickinson to Home Office 

Malcolm Dickinson, general manager 
of North America’s service office at 
Newark has been transferred to the 
home office in Philadelphia, to assist 
Vice-president C. S. Roberts of Indem- 
nity of North America in the agency de- 
partment. 

Mr. Dickinson joined North America 
in 1921 as an office boy and has been 
in Newark since 1938. 


James S. Kemper, c chairman, and H. 
G. Kemper, president of Lumbermen’s 
Mutual Casualty, were presented with 
plaques by International Assn. of Chiefs 
of Police for their services in promoting 
traffic safety at a banquet at Chicago 
last week. Franklin M. Kreml, director 
of the association’s traffic division, made 
the presentation. The dinner was at- 
terded by Lumbermen’s Mutual execu- 
tives and the 1948 class of Northwestern 
University traffic institute. 
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Lederer Heads Official Dppos 
Slate of Chicago Board 


The nominating committee of | the Disabi: 
Chicago Board has sent to supervising e 
members its slate of officers for 1949 POIZ@! 
The vote will be taken at the annual 


meeting Jan. 27. The insur 

Emil L. Lederer, Stewart, Keaton§itn other fc 
Kessberger & Lederer, is nominated forfiems of fe 
president. Others on the ticket areB:pility in 
For vice-president, William J. Laadt Lhere vover 
Cramsie, Laadt;° treasurer, John [| dvocated T 
Clarkson, Bartholomay & Clarkson 15: taik 
board of directors, John J. Chavannele inderwriters 
Jr., Anchor agency; George A. Rapp hciated with 


Rapp & Co., and L. P. Warren, Asso 
ciated Agencies. Mr. Warren will re 
tire as president after serving for two 


eneral coun: 
rs Contferen 


years. oln. 5 : 
Mr. Fraize 
Nominated’ for the patrol committed, howing mor 
are: A. F. Powrie, manager of Fire As ee some ia 
sociation, and Merlin “oi Aleshire, Par. ital benefit ] 


ker, Aleshire & Co. 
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Managers Seminar Jan. 21-2) 


Pennsylvania Life, Health & Accident 
will conduct its mid- winter seminar ig 
the audi 473 of its new home office 


clousness 

ection and 
overnment t 
uced a mark 
d hospital ; 






















Jan. 21-2 More than 60 district man-§2 : 
agers -ticead Pennsylvania, Delaware andgy ©4” — 
Florida are expected. rove its abil 

The program will be in charge oie proposed 


D. C. Miller and H. Z. Miller, vice-presifivorkmen’s C 
dent in charge of agencies. R. M. Dak 
las, secretary, will discuss accounts) The field Oo 
J. M. Kahaner will talk on underwriting hould | be ade 
problems, and J. B. Mears, claims mampf the indust 
ager, will discuss the claim situation, dditionz al soc 
The seminar also will include sale eaizer, advoc 
methods, the introduction of severaghe attitude c 
new policy contracts, and an explanatiogpared to pri 


of a new training program for agen thereby priv: 
and managers. ake the oblis 
loyers by st: 


Claim Men Hear Cavanaugppisability, ben 


He pointed 
L. D. Cavanaugh, president of Fedeta§jan; so far p 


Life of Chicago, “addressed the Januay versons disab 

meeting of Chicago Claim Assn. ig 

talk was entitled “My Blueprint of h E 

Efficient and Effective Claim Man.” other 
The turnout was one of the largest it . 

several years. Among the guests we Pipelines ; 


Isaac Miller Hamilton, chairman 0§ Another ex 
Federal Life, Lee Parker, president of pumping s 
American Service Bureau. Kennetii Inch anc 
L. Merley, counsel of Federal Life, #fexa; Easter. 


president of the association. 


Weghorn N. Y. -Y. City Head 


NEW YORK—John C. Wegho 
president of the Weghorn agency, 4 
been elected president of Assn. of Lt 
cal Agents of New York City. Vi 
president is David S. McFalls, presided 
of R. B. McFalls & Son. Russell Ef 
gett, president of Thomas J. Hoga 
Inc., is secretary. 


Willmer Named in Mich. 

Edwin J. Willmer has been nami 
special agent for Royal Exchange 
Michigan. He succeeds Joseph 
O’Brien, resigned. 


O.K. Floor Plan in Fla. 
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The Florida department has approve | 
the inland marine floor plan cover @New Gulf 
sale in that state. it. hes -« 
ormerly with 

Buyers to Hear Helms eau, as spec: 


Risk Research Institute will hear J@gent Floyd . 
seph O. Helms, assistant manager ity. Mr. D 
Travelers home office casualty claim @™pklahoma Cit 
partment, at a luncheon meeting Jamie territory he 
27 in New York on adjustment of f@p@rton, who 
bility claims and present day problemat to Mr. Ch 


and trends. 
Se © Install 1 
Boston Promotes Sexton 


Julius L. UI 

Boston has appointed H. B. Sexto@fork general 
Jr. marine manager at Philadelphia. asualty, will 
entered marine insurance in 1940 wif the Accider 


the American Marine Syndicates as fork at a din: 
hull underwriter. In 1942 he became! —_ offic 


land marine underwriter of Fire As@fetrell, 3rd vi 
and special agent in Philadelphia age" Life in ch 
eastern Pennsylvania. He has recenigealth divisio 
been special agent for Boston in téttment, who 
marine field. f the club, 
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Oppose All Govt. 
Disability Plans, 
raizer Advises 


The insurance industry should join 
‘ith other forces to oppose any and all 
brms of federal and state sponsored 
jsability insurance plans, especially 
where government monopoly is being 
dvocated, T. J. Fraizer, attorney, stated 
his talk before Lincoln A. & 
fnderwriters Assn. Mr. Fraizer is as- 
sciated with his father, C. C. Fraizer, 
eneral counsel of H. & A. Underwrit- 
rs Conference, in law practice at Lin- 
oln. 





Mr. Fraizer pointed out that figures 
howing more than 51 million people 
rave some form of private prepaid hos- 
ital benefit protection indicate that the 
emand for prepaid medical care plans 
bound to increase. The existing con- 
ciousness of the public for such pro- 
ction and political agitation for the 
overnment to enter the field has pro- 
uced a market and demand for A. & H. 
nd hospital insurance which the indus- 
ry can satisfy and at the same time 
rove its ability for better service than 
he proposed government plans. 


Workmen’s Compensation Example 


The field of workmen’s compensation 
hould be adequate proof of the capacity 
9§ the industry to provide a plan for 
dditional social benefits, he said. Mr. 
raizer advocated that business adopt 
he attitude of cooperation and be pre- 
bared to propose and support plans 
yhereby private insurance shall under- 
ake the obligations imposed upon em- 
loyers by state legislatures to provide 
isability benefits. 

He pointed out that the government 
lans so far proposed do not provide for 


Wersons disabled while unemployed. 


nother Explosion in 


Pipelines in Indiana 


Another explosion occurred Tuesday 
pumping stations in Indiana on the 
Big Inch and Little Inch pipelines of 
exas Eastern Transmission Co. This 
curred near Batesville. Last Nov. 2 
here was an explosion at the pumping 
tation Reddington, Ind., that caused 
loss of about $1 million. 

On Tuesday the first explosion oc- 
urred on the Big Inch line and then 
ere was an explosion about 10 min- 
tes later on the Little ‘Inch. The lines 
te parallel at this point. 

Much interest is being taken in the 
ause of these explosions. The trouble 
efinitely seems to come at the valves. 
here is some surmise that the cast iron 
alves which were originally installed 
hen these lines were constructed for 
arrying oil, may not be adequate for the 
ressure of gas. 

The Querbes & Bourquin agency of 
shreveport, La., has the insurance. Ac- 
ording to unconfirmed reports the risk 
S carried by London Lloyds. * 


ew Gulf Man in Okla. 


Gulf has appointed J. G. Derrick, 
ormerly with Oklahoma Inspection Bu- 
eau, as special agent to assist State 
gent Floyd P. Chenault at Oklahoma 
it. Mr. Derrick will travel out of 
Dklahoma City and will handle part of 
he territory heretofore traveled by C. N. 
Barton, who continues as first assist- 
mt to Mr. Chenault. 


© Install Ullman Jan. 25 


Julius L. Ullman, Perrin & Son, New 
ork general agents of Continental 
Sualty, will be installed as president 
Accident & Health Club of New 
Ork at a dinner meeting Jan. 25. In- 
llation official will be Lawrence K. 
arrell, 3rd vice-president of Metropoli- 
bn Life in charge of the accident and 
Ith division of the ordinary de- 
artment, who willl speak on the history 
the club. 


Rockford Blue Cross 
Maintains Independence 


The statement in~- the Dec. 24 
NATIONAL UNDERW RITER that the Chicago 
Blue Cross will “eventually” take over 
Northern Illinois Hospital Assn., which 
is known as the Rockford Blue Cross, 
is entirely without foundation so far as 
any intention on the part of the Rock- 
ford organization is concerned, accord- 
ing to officials of that plan. The North- 
ern Illinois plan is doing business 
throughout a large section of downstate 
Illinois where it has contracts with lo- 
cal hospitals. Under a ruling of the IIli- 
nois insurance department, a _ Blue 
Cross unit must have contracts with ac- 
cessible hospitals before it may solicit 
business in any territory. 


All-Industry Group 
Resumes Deliberations 


The all-industry committee is meet- 
ing Jan. 24 at the Hampshire House, 
New York, to continue its deliberations 
on state legislation to control mail or- 
der insurance companies; also to be dis- 
cussed is whether the all-industry com- 
mittee should make a presentation at 
the next federal trade commission trade 
practice conference on mail order in- 
surance. 

Henry Miller, chief of the FTC/TPC 
division, says about three week’s notice 
will be given of the next public hearing 
on proposed trade practice rules for the 
mail order insurance industry. 

Although TC doors are open to any 
group that wishes to consult with com- 
mission people about trade practice 
rules proposed for the mail order in- 
dustry and any proposals for rules that 
may ‘be in the wind for other segments 
of the industry, Mr. Miller says no such 
informal conference is scheduled. He 
opined that FTC’s next step in dealing 
with the insurance industry will be cir- 
culation of proposed revised mail order 
rules, which will serve as notice of the 
next public hearing on insurance. 


Complete Ida. Organization 


The organization of the Western 
Idaho Assn. of A. & H. Underwriters 
was completed at the second meeting 
Jan. 10. Directors were elected, they 
being: H. S. Reed, Beneficial Standard 
Life; Warren Hill, Travelers; Ross 
Chastain, Northern Life; Wallace May, 
Mutual Benefit H. & A., Douglas Wil- 
liams, Aetna Life and R. D. Crow, Oc- 
cidental Life. 

James Hubbard, Idaho commissioner, 
was the speaker. The next meeting will 
be Feb. 7 at which time legislation will 
be discussed. 


Stewart Pittsburgh Speaker 


The educational meeting of Insurance 
Club of Pittsburgh will be held Jan. 31. 
The principal speaker will be W. How- 
ard Stewart, president of Pennsylvania 
Assn. of Insurance Agents. A large at- 
tendance is indicated. 


Moves New York Office 


Security Mutual Casualty of Chi- 
cago has moved its New York office to 
79 John street. The manager is E. N. 
McNamara, who has been with Security 
Mutual about 25 years and who has 
been manager at New York since 1938. 


Sampson Miss. State Agent 


J. E. Sampson, special agent for 
Home at Jackson, Miss., has been ap- 
pointed state agent there. He joined 
Home in 1941 as staff adjuster, becoming 
a special agent in 1944. He continues 
under Manager Edward Yerger. 


Coakley to Philadelphia 
Bankers Indemnity has 

William .D. Coakley claims manager at 

Philadelphia, - effective Feb. 1. 


cipal office. 


La. Field Men Are Briefed 
on New Licensing Law 


Frank B. Purvis, attorney for the 
Louisiana insurance department, ad- 
dressed the January meeting of Louisi- 
ana Fieldmen’s Assn. He explained the 
regulations on licensing of agents and 
solicitors for fire, casualty and marine 
under the new code, and answered 
many questions. 

Agents and solicitors are required to 
apply for their own licenses and pay a 
fee of $2. In partnerships and corpora- 
tions, the members and officers, or any- 
one connected therewith who solicits 
business or countersigns policies, must 
secure a license and pay a fee of $2, 
and the partnership or corporation must 
also secure a license. While the agent 
secures only a single license each com- 
pany represented in the office must cer- 
tify the agent and pay a $2 fee. In part- 
nerships or corporations they certify 
only the legal entity and not the indi- 
vidual. Certifications by the company 
must be signed by an authorized resi- 
dent representative. 


Renewals for Present Agents 


Agents holding 1948 licenses merely 
apply for renewal on the required form 
and each company in the office must 
certify the agent. 

First time applicants for licenses as 
agents or solicitors are required to fill 
out a special form. They must be 
residents of the state and have a prin- 
They must state their in- 
surance experience or training and cer- 
tify that they intend to engage in the 
business with the general public, and 
are not seeking the license primarily 
to write insurance on their own prop- 
erty, or on the property of relatives, or 
of their employer. Such applications 
must be accompanied by application for 
agency appointment by the insurance 
company. 

Solicitors are the responsibility of the 


__ CASUALTY __31 


agent represented, and are not certified 
by the company. 

Applications for renewal of licenses 
must be filed by March 1. 

Allen Smith, manager of Louisiana 
Assn, of Insurance Agents, also ad- 
dressed the meeting. He stated the as- 
sociation planned regional meetings dur- 
ing January and February to acquaint 
the agents with the new law and dis- 
cuss other matters. Field men and vari- 
ous state insurance officials will attend 
these meetings. 


Great American Reserve 
Names Shields at H. O. 


H. V. Shields has been appointed edu- 
cational director of Great American Re- 
serve of Dallas. He has been associate 
professor at the insurance marketing 
school at Southern Methodist Univer- 
sity and before that was a district man- 
ager for Union Central Life. 

Mr. Shields will inaugurate a series 
of home office training classes for Great 
American Reserve. 


deNicola to Underwriting 
Post for Preferred Accident 


Harry E. deNicola has joined Pre- 
ferred Accident as secretary of the un- 
derwriting department. 

Mr. deNichola has been in the insur- 
ance business as a casualty underwriter 
for 20 years except for a period of serv- 
ice in the army in the last war. Most 
recently he has been division manager 
in charge of special risks for Employers 
Mutual Liability at New York. He has 
been with Zurich, Great American In- 
demnity and American Mutual Lia- 
bility. 

Colonel Norman Wahl and his family 
have left for a month’s vacation at Hol- 
lywood, Fla. Mr. Wahl is the owner of 
the Wahl agency of Chicago. 
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BUCKEYE UNION 


means 


«Strong in their belief in the American Agency System 
«Strong in prompt settlement of claims 
«Strong in field service to agents 


THE BUCKEYE UNION CASUALTY Co. 
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Debate Adoption 
of N. Y. Standard 


Policy in Minn. 


MINNEAPOLIS—Lines are being 
drawn in the fight for and against adop- 
tion in Minnesota of the New York 
standard fire policy. A letter has been 
sent to members of Minnesota Assn. 
of Insurance Agents by Frank S. Pres- 
ton, chairman of the legislative commit- 
tee, opposing the New York form. 

A minority report of that committee 
is also being prepared which objects to 
the findings of the committee as “preju- 
diced” and recommends that a special 
committee be appointed to study the 
subject. President Jess Bradley of 
Dutath has asked Mr. Preston that his 
committee undertake negotiations with 
company representatives in order to pre- 
pare a Minnesota form “that will be a 
progressive step in our industry.’ 

Last Dec. 10 the executive committee 
of association went on record as “‘oppos- 
ing adoption of the New York policy 


in its entirety as a substitute for the 
Minnesota policy in its entirety.’ , 
In his letter, Mr. Preston said: “It 


appears clear the proposed form would 
impose unnecessarily onerous obligations 
on the assured and would fail to give 
him many of the “safeguards and the 
protection which he has in our present 
policy. It is well to bear in mind that 
the proposed form was welcomed with 
approval by many states because it was 
an improvement over the former New 
York standard policy which those states 
had been using. Such is not the case in 
Minnesota, however, which for years 
has had a standard ‘policy more favor- 
able to the public than the one now pro- 
posed.” 

President Bradley, in a letter to Mr. 
Preston, stated: “It seems to be the 
opinion of the executive committee that 
their resolution would permit you to 
negotiate a more favorable form... The 
report of your committee seems to 
throw out any idea of negotiating im- 
provements in our present form, which 
we believe is an unsound position for 
your committee to take. Our directors 
feel that all the advantages of the Min- 
nesota form should be retained. At the 
same time we realize that a better and 
more up to date form should be adopted 
for the benefit of the public.” 


’ 


Start Milwaukee Courses 


MILWAUKEE—Wisconsin Assn. of 
Insurance Agents, in cooperation with 
the University of Wisconsin division in 
Milwaukee, is sponsoring evening 
courses in fire, casualty and surety in- 
surance during the second semester, for 
agents in southeastern Wisconsin. The 
N.A.LA. certificate will be awarded. 

Harold Watson, Milwaukee local 
agent and former field man, will instruct 
both the introductory course in cas- 
ualty, surety and fire insurance for 
newer agents and agency employes as 
well as insurance buyers, and the ad- 
vanced course. Mr. Watson is chairman 
of the educational committee of the 
W.A.I.A. and vice-president of the 
Baerwald-Hoffman agency. 


Wis. 1752 Club Elects 


MILWAUKEE-J. Leonard Hender- 
son, American Mutual Fire, was ad- 
vanced to president of Wisconsin 1752 
Club, to succeed Harold Weiss, Madison 
general agent, at the qnnual meeting 
here. Clarence Loverud, Iowa Mutual 
Liability, Sparta, is vice - president; 
Charles Van de Zande, Campbellsport 
Mutual Fire, secretary. 

In cooperation with Wisconsin Fed- 





eration Mutual Insurance Companies, 
the club will participate in the spring 
regional meetings in a number ot key 
cities of Wisconsin. Herbert Otten, Mil- 
waukee, official of Wisconsin Federation 
of Insurance Agents, discussed com- 
pany-agent relations. 





Two Minneapolis Courses 
on Insurance Coverage 


MINNEAPOLIS—Two _ educational 
courses for fire insurance men are an- 
nounced. Beginning Jan. 24 a 14-week 
€ourse in fire and marine will be of- 
fered, sponsored by the Insurance Club 
of Minneapolis, with Paul Olinger, state 
agent of Agricultural, as instructor. 
Classes will be limited to 30 men and 
women employed by club members. 
There will be no tuition charge. 

Feb. 21-23 a three-day seminar on in- 
surance will be conducted on the campus 
of University of Minnesota. Enrollees 
will have choice of two of these four 
subjects: 

“Building Agency Prestige,” R. E. 
Farrer, director of education, Na- 
tional Assn. of Insurance Agents, 
instructor; “Time Element  Cover- 
ages,” W. S. Ellis, Chicago, assistant 
manager Royal-Liverpool, instructor; 
“Fire Insurance and Allied Lines,” R. K. 


Hill, Chicago, secretary Springfield F. 
& M., instructor; (a) “Burglary —— 
ages,” H. E. Foos, Baltimore, U. F. 


& G. burglary superintendent, eh 


and (b) “Plate Glass Coverages,” E.R 
Barton, U. S. F. & G., Minneapolis, in- 
structor. 


EAST 
Mass. Brokers Plan 
Big Day Jan. 27 


BOSTON—An all-day working meet- 
ing of the Insurance Brokers Assn. of 
Massachusetts will be held at the Cop- 
ley Plaza hotel Jan. 27, with speakers 
in the morning and afternoon and a 
luncheon meeting. 

Morning speakers and their subjects 
will be C. F. Lee, Columbian National 
Life, “Accident and Health”; Bromley 
DeMeritt, Hartford Steam Boiler, “Boil- 
er and Machinery”; J. E. Borhek, Em- 
ployers group, “Comprehensive General 
Liability”; 'H. P. Cooley, New England 
Mutual Life, “Life Insurance”; 
Bartlett, Boston, “Personal 
Floater”; W. D. Chappell, Aetna Casu- 
alty, “Survey Selling,” aad T. W. 
Keany, American group, “Use and Oc- 
cupancy.” 


State Legislator on Program 


At noon Richard H. Lee, state sena- 
tor, chairman special legislative com- 
mission on workmen’s compensation 
laws, will speak on “The Threat of a 
State Fund.” 

In the afternoon R. E. Farrer, director 
of education National Assn. of Insurance 
Agents, will speak on “Keeping Post- 
ed”; Oscar Beling, Royal-Liverpool, on 
“Insurance Office Management,” and 
John Adam, Central Manufacturers Mu- 
tual, on “Sink or Sell.” 

President H. A. Reardon and Vice- 
president M. J. Ladd are in charge of 
the program. 





Property 


Boston Courses Starting 


BOSTON—Insurance Library Assn. 
Monday opened its second semester of 
classes with a course in  suretyship. 
This course, to be conducted for 10 eve- 
nings, is under direction of Charles E. 





Megargel, manager Fidelity & Deposit. 
Clifford F. Sollows, marine special 
agent of Boston, again will conduct the 
course in inland marine insurance which 
will start Feb. 1. 

The casualty course will begin Feb. 3. 
Lecturers will be Ralph Ashton, in- 
structor education department, Employ- 
ers group; Donovan, manager 
special risks department, Massachusetts 
Bonding; R. W. Sanderson, home office 
examiner, claim department, Employers 
group; Fred J. Graf, assistant vice- 
president Massachusetts Bonding. 





Ark. Agents Qualification 
Bill Is Introduced 
LITTLE ROCK—Arkansas Assn. of 


Insurance Agents is continuing its drive 
for enactment of an agents qualification 
law with introduction of a bill in both 
houses of the legislature. In the sen- 
ate the bill was introduced by Sen. G. 
Blackwell, Pine Bluff; in the house by 
Rep. William Rector, Little Rock, both 
insurance committee chairmen. 

The bill applies to all stock and mu- 
tual agents and solicitors, their clerical 
office employes being specifically ex- 
empted. Also exempted are agents of 
life, health and accident, burial, title, 
and farmers mutual aid insurance com- 
panies; supervising general, state and 
special agents of fire and casualty com- 
panies; attorneys-in-fact or traveling 
salaried representatives of reciprocals 
and mutuals, ticket-selling agents of 
railroads, and automobile dealers and fi- 
nance companies who write only auto- 
mobile fire, theft and collision. If the 
latter write other lines of insurance they 
come under the bill. 

First time applicants are required to 
pass an examination prescribed and 
given by the commissioner but all pres- 
ently licensed agents will be requalified 
without examination. Qualifying certi- 
ficates will be renewable annually. Be- 
fore any company can appoint and li- 
cense an agent, he must hold a quali- 
fying certificate. Thus, the bill super- 
imposes a qualifying procedure over the 
present licensing system, which is left 
intact. Companies still will pay a $2 
license fee per agent; fee for the agent’s 
examination is $10 and certificate re- 
newal fee $1 annually. There are pro- 
visions for temporary or emergency li- 
censes, and also for the commissioner 
to revoke or refuse to issue certificates 
for cause after notice and hearing. 

The present bill is the culmination of 
a six-year fight by the Arkansas associa- 
tion to establish, by legislation, stand- 
ards of competence for fire and casualty 
agents and represents the combined 
thinking of companies and agents. It 


Was prepared by joint action of the 
agents’ legislative committee and a 
committee of the Arkansas Assn. of 


Managing General Agents, representa- 
tives of the Casualty Assn., and counsel 
of the latter and the National Board. 





C.P.C.U. Course at Richmond 


A night study course is to be started 
at University of Richmond Feb. 1 to 
prepare insurance men for the C.P.C.U. 
examination. It will be under the super- 
vision of Dean F. Byers Miller of the 
university’s evening school of business 
administration. It will be the first 
course of its kind in Virginia. 





Ragan Committee Head 


NASHVILLE—James B. Ragan, lo- 
cal agent, Chattanooga, has been elected 
chairman of the senate insurance com- 
mittee. Other local agents on the com- 
mittee are Perry Pipkin, Memphis, and 
Don Lewis, Elizabethton, 
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Storm Elected President 
of King County Assn. 


SEATTLE—A report on the Hemis. 
pheric Insurance Conference at Mexico 
City was given by Louis LaBow, presi. 
dent of LaBow, Haynes Co., at th 
annual banquet of King County Insur. 
ance Assn. 

J. R. Storm was elected president of 
the association, succeeding H. P. Sar. 
gent, who was presented matched lug. 
gage by the membership. Irwin Mesher, 
executive secretary, received an ep. 
graved wrist watch on his 15th year with 
the association. 

Elwell C. Case of McGraw, Kittinger 
& Case was elected vice-president ané 
W. C. Greer of Greer & Edmiston Col 
secretary. New trustees are LeRoy 
Hunter, Robert P. Cunningham and 
Clayton H. Rychard. 

Certificates of completion of _ the 


N.A.I.A. course were awarded. Ther 
was an attendance of 313, including 


city, county and state public officials, 
as well as officers of Washington Assn 
of Insurance Agents, at the banquet. 





Turner Elected President 
of L. A. Association 


LOS ANGELES—Insurance Assn. of 
Los Angeles elected these officers: 
President, C. J. Turner, Emett & Chan- 
dler; vice-president, Van F. Joy, Jove 
Davidson; directors, R. E. Battles, 
tiring president, R. A. Rowan & Ca: 
J. H. Brock; J. A. Lindsey, Jr., Akers 
& Co.; W. E. Roskam, Jr, Scott & 
Hesse; H. J. Ross; and D. B. Willcuts. 

The officers were installed at the an- 
nual dinner at which Commissioner 
Downey administered the oath of office 
and W. B. Welsh, past president Ne 
tional Assn. of Insurance Agents, was 
installing officer. 

W. H. Menn, also past president of 
N.A.I.A., on behalf of the associatiion 
presented Mr. Battles a beautiful wrist 
watch. He commented that the Los 
Angeles association is the largest local 
affiliated with N.A.I.A. An entertain 
ment program followed. 





Roloson Retires from 
Providence Wash. Post 


G. M. Roloson is retiring Feb 1 a 
assistant Pacific Coast manager 0 
Providence Washington, due to il 
health. He started with a local agency 
at Oakland in 1921 and then in 192 
joined National Union Fire. When the 
supervision of that company on the Pe 
cific Coast was combined with Bostos 
and Prowidence Washington in 1934, 
he became automobile and inland marine 
underwriter. He went into the field 
1945 and was named assistant manage 
in 1946. When the companies separated 
in 1948, Mr. Roloson continued wit 
P.W. He will continue to reside at 14 
Arlington street, Berkeley. 


McGuire Seattle Manager 


Lawrence A. McGuire has been ap 
pointed resident manager at Seattle for 
American International Underwriters 
and American International Marine 
Agency. He succeeds Norman Sheat, 
who opened the office in 1946. Mr 
Shean is being transferred to New York 
for a short time and will then go f 
London for six months. 

Mr. McGuire was reared at Tacomé 
and was at University of Washingtoq 
two years. He was in the army fit 
years, being discharged as a captain 
1946. After graduating from the schoe 
of business administration of Univet 
sity of California, he joined Americal 
International at San Francisco. 
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As a matter of fact, Mrs. Jones, in 
failing to provide Accident insurance 
ident o for you, your husband is laying the 
Ociatiion whole family wide open to serious 
” = financial difficulty. ” 
sor load Attorney Jones apparently does not 
ntertait- realize that more accidents happen in the 
home than anywhere else and that the 
chances of his wife being injured there, ex- 
pensively injured, are great. 

It’s surprising that more women don’t 
realize this and demand protection. Any 
wife should know that reliable, up-to-date 
Accident insurance will take care of hospital 


and doctor’s bills. e 


You’ll want to point out the wisdom 
of Accident insurance on your clients’ 
1 marine be So wives. Show them how a Travelers 
manage! Modern Accident Policy, with its com- 
eparated plete coverage and efficient claim 
od a service, protects against expense which 

F is often overburdening. 
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me _ The Travelers Insurance Company 


Hartford, Connecticut 








John Quincy Adams’ 
birthplace 
Built in 1716 


HEN John Adams was courting Abi- 

gail Smith, the young lady’s father at 
first did not look with favor on the match 
and preached a sermon from the text, 
“Mary hath chosen the better part,” in ref- 
erence to his other daughter’s sounder pros- 
pects. Nevertheless, Abigail’s husband be- 
came a distinguished statesman and our 
second President, while Mary’s acquired 
only reflected fame. 

John Adams was born in the family cot- 
tage at the foot of Penn’s Hill in what was 
then Braintree, Massachusetts. After his 
marriage in 1764 he moved into the neigh- 
boring house which he had inherited from 
his father and opened his law office in the 
old kitchen. In this cottage his son, John 
Quincy, was born. 

Though for a time the Adams family lived 





Fireplace with oven in kitchen of John's and Abigail's cottage 


in Boston, the disturbances prior to the Rev- 
olution compelled them to return to their 
Braintree home. Here too, though official 
duties kept the elder John away from home, 


The Penn's Hill C 











Where 
Two Presidents 
Were Born 











Abigail and John Quincy were subjected to 
the confusion and terror of wartime. Militia 
men and refugees were often quartered in 
or near the two cottages, wounds 
were washed and dressed and 
the family’s pewter spoons were 
cast into bullets. 

From a rock on Penn’s Hill 
little John Quincy and his 
mother watched the smoke of 
burning Charlestown and lis- 
tened to the distant cannon dur- 
ing the battle of Bunker Hill. So 
vivid was his mem- 
ory of that occasion that on its 
| eleventh anniversary he could 
not take part ina celebration, re- 
marking “. . . the ground which 
had been the scene of such an 
awful Day should not be made 
a scene of Revels and Feasting.” 

When John Adams went to 
France to represent the Conti- 
nental Congress in 1778, he took 
John Quincy with him. Abi- 
gail could not bear to watch 
them sail, but her husband wrote that 
“Johnny behaved like a man.” A year 
and a half later the boy once more accom- 
panied his father to Europe and after peace 
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The lovely Abigail—wife of the 
second President, mother of sixth 





John Adams’ 
birthplace 
Built about 1681 


was declared Abigail joined them. She and 
her husband never again lived in their 
Braintree home though John Quincy spent 
two summers there after his marriage. Like 
his father, he devoted himself to the service 
of his country and was finally rewarded 
with the Presidency. 

It was from the Penn’s Hill cottage that 
Abigail Adams wrote her famous letters and 
in one of these there is evidence 
that in spite of his enforced 
absence, her husband held his 
home dear, for she said, “This 
little cottage has more heartfelt 
satisfaction for you than the 
most brilliant court can afford.” 

The birthplaces of John Adams 
and his son are now owned by 
members of the Adams family 
and are used as the headquar- 
ters, respectively, of the Quincy Chapter of 
the Daughters of the Revolution and the 
Quincy Historical Society. 

* * * 

The Home, through its agents and 
brokers, is America’s leading insurance 
protector of American Homes and the 
Homes of American Industry. 


* THE HOME * 
Srsuwrence Company 


Home Office: 59 Maiden Lane, New York 8, N.Y. 


FIRE e AUTOMOBILE e MARINE 


The Home Indemnity Company, an affiliate, 
writes Casualty Insurance, Fidelity & Surety Bonds 





